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Washington Post Staff Writer 


A special Senate subeommit- the Armed Services and Ap- 
tec opened ils investigation |priations Cominittecs. 
yeslerdey into charges that) “When a situation of this 
the International Telephone | sort arises, it is a matter for 
and Telegraph Ce. engaged inj negotiating the terms of refer- 
cavert political operations to:ence in order to protect our 
block the election of Chilean! main concern—intellignce 
President Salvader Allende in | | sourees and methods,” said 
1970. _ fone government official. 

Mectiug in closed session,; |TyJ, the nation's seventh 
the Forrign Relations Subcom-|Jargest industrial cor poration, 
mittee on Multinational Cor-| owned a 70 per cent interest 
poratiors heard  testimony'in the Chilean Telephone Co. 
from ITE board chairman Ha-!(Chiltelea) when it was expro- 
rold S. Geneen and former} priated by the Allende govern: 

‘ Central Intelligence Ageneyiment in March, 1971. Chile 
Director Jobn JJ. MeCone, aj brake off negotiations for 
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member of 1TT’s board. 


Subcommittee Chairman 
Frank Chureh (D-Idaho) said 
both witnesses were “quite 
fortheoming ‘Lhe ques- 
tions we asked were all an- 
swered.” 

he inquiry is expected to 
delve dreply into contacts be- 
tween FCT executives and the 
CIA’s chief officer lor covert 
intelligence opetreticns in la- 
tion America, William V. Boe, 
before und immediately after 
Allende’s election. Broe, who 
is still # CIA emplovec, is un- 
derstand to have heen inter- 
viewed by the subccmrnitice 
but. jf igs not clear whether he 
will testify. 

IT’ corporate memoranda 
made public Jast year by col- 
uninist Jack Anderson recard 
a series of mcctines between 
the CLA official and top execu- 
tives of the coramunications 
conglomerate, among them 
Geneen. On one 
cording to the 


1 memoranda, 
Broe asked far Vry’s help in 
potting American businesses 
in Chile to premoafte an 
nomic @sHapse in the catuntry, 
Chorch said yesterday that 
we have seeured the CAs 
feoopera’ion in the investi 
Hion.” ‘Te (estimoany of aceney 
irepresentatives. he “added, 
bwould bein closed session. 
{ Jdespboe Church's dectera- 
jtion, i Was Unierstood frum 
official saurees outside the 
iForeina Relations subconmmtt- 
Her that the terns of CLA va. 


‘ 


tion ave still) 
INormalsv the 


weynye © He cPler Liat 
Cc r\t 3 Gdeatines 


ét 
a. 


occasion, ae-- 


CO0-° 


on Caprol dill are cenitued te. 


the 
were 


compensating ITT after 
Anderson documents 
taade public last year. 

The jiorporation has filed a 
($92.6 million claim with the 
{Overseas Private Investment 
Corporation (QPIC), a federal 
ageney that insures U.S. busi- 
nesses against losses from con- 
fiscation by foreign govern- 
linents. 

Chureh said yesterday that 
the outcome of his investiga- 
ition would have “a direct 
bearing” on OPIC’s settlement 
Iwith ITT. The contractual 
Ideadline for settlement of the 
‘JIT claim is next month, al- 
:though it can be extended by 
eansent of the two parties. 

IFT would not be entitled to 

-reiimbursementif OIC found 
that its actions in the host 
country were sufficiently pro- 
:vocative to justify the expro 
priation, 
+ Memoranda in the Anderson 
tile sussest that JTP execu. 
lives sought to cneourage op- 
“position within Chile te Al- 
Jende as well as ta influence 
ULS. policy to cppose his 
Marxist government, ut 
there Js no evidence in the 
reeard that the conglomerate 
coed to carry out Broe's al- 
JJested plan (a saborage the 
Chilean economy, 

To justify its case for 
ie ranitient: YIU aniv have to 
reiv heavily oan testimony 
fron top CLA offigiais tiat its 
actions in Chile were within 
the pangs of aes pee 
saseney, for its: part, will 


1 


reim- 


idarumenred approaches — lo 
PPT did not have Hie approval 
of thase who tit Ch A. 
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cy, met ‘with the subcommittee 
on multinational corporations, 


OTT, OFEIGERS le yo hours. Senator Church 
TUSTIRY ON, CHILE ss he enine met 


a courtesy intended to “review, 
_— the general course of questions 
Head of Senate Panel Says|we intend to ask in the public 


2: i) 

His Concern Persists — |hearines- : 

; _ A Two-Year Inquiry 
The investigation will be the 

By JAMES M. NAUGHTON beginning of a two-year inquiry 
Ee SPP AB EUAN EReS Te by the subcommittee into the 
; WASHINGTON, March 16—) 00 ,4er issue of how multina- 
'- After hearing closed-door] ” ; : fk 
testimony by two ojficers ofjtional corporations can influ- 
‘the International Telephonejence United States foreign pol- 
‘and Telegraph Corporation,|icy and have a bearing on the 
Senator Frank Church said to-iunited States economy. 
day that he remained “con-| Senator Church said that the 
cerned about the implications” hearings next week would be 
of its involvement in the inter- important not only to get the 
nal politics of Chile. facts about LT.T. and its rela- 
Senator Church, Democrat of|tions with the Marxist Govern- 
Idaho, declined to be specific,{ment in Chile but also to help 
but he said that the cause of/establish guidelines for corpor- 
his concern would become evi-lations to follow in foreign 
dent when the Foreign Rela-jcountries. — ! 
tions subcomrnittee he heads| IT.T. has asked for $92.6- 
resumes its hearings in publiclmillion in compensation from 
next weck. (the Overseas Private Invest- 
The corporation was accusediment Corporation, a United 

a year ago of having sought the|States Government agency, be- 
cooperation of the Unitedicause of the seizure . of 
States—and the involvement oflits Chilean telephone com- 
the Central Intelligence Agency {pany by President Allende’s 
-~in preventing Dr. Salvador|Government, ! 
Allende Gossens from tasing| Senator Church said today: 
loffice as President cf Chile in,that the hearings next week 
11970 and in trying to topple hisicculd have some bearing on 
‘sovernment a year iater.. iwhether. the compensation is 

| Harold S. Gencen, chairman|aranted. At issue is whether 

‘and chief executive officer of 11.7. involvement in Chilean 
\ iLT.T., and John A. McCone,laffairs might have provoked | 

I. director who once headedijustifiable reaction by the 
the Central Inteligence Agen-lAHende government. 
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By Laurence Stern 
Washington Post Siaif Wrier 
he first public inquiry 

junto the clandestine political 
operations of the Inferna- 
Uonsl Telephone and Tele- 
eraph Corp, against the Al- 
Jen fie vovernment in Chile 
will untold next month on 
Capitol Hill. 

Ht is expected to prohe 
Geuply into the giant inter- 
nadional congtomerste’s  re- 
Intionship with the Central 
InteHivenece Aceney #s well 
as to raise questions about 
VITs own political intelli- 
rence operations abroed. 

‘She hearin whieh will 
be conducted by the henate 
Foreign Relations Subeom- 
mittee on Alultinational Cor- 
porations,.dieaded by Sen. 
Frank Church (2-Idaho). 
will center on abartive ef 
furts by TPP officials in 1970 


wnd ic7t fo block the elee- 
fier’ co Chilean President 
Silvetos Allende and then 


tebe fe lis government by 
tin ae 
Sth 


nt an ceonamic cri- 


‘. anerations in Chile 
~*. a the subiecl of a 
canib investication by 
tint Gr eiseas Private fivect- 
ae (OPEC) @ cou. 
rmeney thot inden, 
Los. busin 


<O8 
ecco vontiseation by for- 
Boor erverrraents. OPIC 
poet decide. under an April 
1 combractial (orare MEG 


whotner fo pay VET a $92.6 
want Lo enCHEAte 
S seizure of the 
Chitoan Pele 
ne Con CHiiGelea). 
seer gocus of both 
te Maetber Chile 
Scadex prasaked by 
weenie ebroris 
eo ah © dea ovecuives and 
Chwart 
Voie anid 
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pitblished corporite 
randa, Including at ‘dau one 
session wilh TILT president 
and board ebaimman Harald 
S. Gonecen, 

In one of the TTT memo- 
randa, a “personal and con- 
fidential” cable sent on 
Sept. 29, 1970. to Geneen in 
Brussels, UET senior vice 
president E. J. Gerrity ce- 
ported Urat Broe had visited 
Jim and sugeested that IPL 
heip i uromotins a pro- 
gran: With other American 
businesses in Chile aimed at 
‘inducing ecanomic — cal- 
Japse” and provoking a gov. 
ernment crisis. 

A subsequent Gerrily wire 
fa TPL's Washington office 
indicated that Geneen con- 
sidered Broe's sug sestions 
“not workable” and that the 
LTP head felt “we should be 
very disereet in handling 
FKroe.” 

The reletionsiip between 
VET and CLA in the and-Al 
lende campaign are crucial 
both de the Senate and the 
OPIC investigations. 

The corporation would not 
be entitled to a pavott on ils 
$92.6 million claum if OPTIC 
should find that IV's cov- 
ert political activities in 
Chile ware on such a scale 
as to have provoked the gov- 
ermment into setzure. But 
the ivtriguing converse of 
this, as the OPIC-VET con- 
traet reads, is that the com- 
yany is eniitled to full reim- 
hursement if ib ean prove 
that its activities were car 
ried out at the request of 
the U.S, sovernment. 

And so ane of the contral 
issues upon which the sen- 
ale hearinss is rxapected to 
focus is the relaiianship he- 
tween roe and top TPT ex- 
PeMLEVES, Was ree pravid- 

inno ptons and inf “ligence to 
PPPoon his own oar on in 
structions from tis 
ors in the agenes) Tow cid 
PEP acquire such close ac: 


memo- 


cess‘ta the ChAT. iop Latin 


Ameri 
everavents? H tee 
micrebs Weaibed ft 
why Mend db pd 
sath the. intedle 
phoit Which oo 
“apen™ police! 


cen aitieie: for eavert 
cen : 
CPE AIETOES 


ates in 
reporans: 


and vadiviestabs? 
\tieriean Camp.t 


Sate SUR pes 
Did other 


super: . 
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ral 


cae id 


wre 
Moy Me fai eu 


mies in Chile have ened nee 


cess ty the senior U.S. intel: 
hacnee aperative in Latin 
America? 

Former CLA Director 


Richard Helms, understand: 
ably cnouch, declined to dis- 
cuss the case with a= re- 
porter. He is out of the 
agency and on his way to his 
new post as U.S, ambassador 
to Iran. “It would be inap- 
,propriate.” he said. 

But on Feb. 7 the Senate 
Foreign Relations Commit- 
tee, on short notice, called 
IIelms to testify at a closed 
session and the matter of 
IT?’s relations with 
came up. “He minimized the 
whole episode.” said a 
knowledgeable official. “The 
members didn't ready know 
what to ask or how to pur- 
sue the questioning.” 

One high-ranking gevern- 
ment official, who has been 
intimately involved in the 
ITT case since its ineeption, 
commented that “iT T's rela 
tionship with the CLA is no 
mystery. Tf you have 
MeCone on your hoard. it 
gives vou a certain kind of 
entree ; 

Former CIA Director 
John MeCone is a member, 
of TiT’s board and was kept 
dies bs ITT officials of 

he developments in Chile, 
ie corporate files revealed. 

On Oct. 9, I87TO. [TT's vice 
president and Washington 
office dircecter William) Rh. 
Merriam filed a ‘personal 
and configential” remo to 
MeCone. ne 

“Yoday To tad lunch with 
our contact ai tae MelLesn 
aconey €C)AY and | summa. 
rize for vou the vesults uf 
our conversation” Merriam 
wrote AleCone, “ile is still 
Very, vere nae Sc about 
Cefeating Allende when the 
comzressnrad yee takes 
place Qet. 28. Approaches 
continue ta he neite to see 
Ject mensbers of cae Armed 
Forees th auooatteqapt to 
have them load setae surt f 
pristne-No SHCEERS to 


fide it sais Ma prose 
rees pas tev beede in tty 
ins to fet Amercan 


Vintai- 
ness fa Coaperiie iM Sante 
ronde ZIA-R Casi amd: Pore, 


for example. sas that thee 


CIA 


Johan | 


hand in Chile ta (ake any 
_¢hanees and that they keep 
hoping that ever: vthing will 
work out all risht. Aiso, the 
Bank of Anierica had aereed 
to cluse i{s doors in Santi- 
ago but each day keeps post- 
poning the inevitable. Ac. 
cording to my source, we 
must continue to keep the 
pressure on business.” 
Merriam did not nan 
Broe in this memo, but he 
had been identified in other 


corporate exchanges as 
Ils chief CIA contact. 
Merriam is now in JY'E's 
Rome office specializing on 
international trade, : 
Another uncanny bit of ITT 
intelligence enterprise was] 
displayed in a “personal aud 
conlidential” memerandum 
on Sept. 17, 1970, to. Gerrity 
from two oo; tie company’s4 
field operatives. former As- 
sociated Press rynorter Rob- 
ert Berrehes end Miami- 
based Latin \rcerican corre- 
spondsnt fia] tiendrix who 
won tho Pulitzer Prize in 
19G3 for. s Go the So- 
Viet re fie buildup in Cuha. 
ar stor Edvard 
tsey reported, 
Hinsiiy received a messace 
stot Slate Pepartment Liv- 
Ing uim the green light to 


eight 
wade 


move in the name of Presi- 
dent Nixon. The message 


gave him maximum author: 
ity lo do ail possinie—short 


of a Dominican Renudlic 
{ype acUon—to keep AR 


lende from taking power.” 
Tsped over the message was 
the sentence: “W. R. Mer 
riam--—This should be tightly 
held.” 
Korry, 
ington 


who is new Wash 
representative for 
the ‘Association of American 
Publishers Ine. is under. 
stood fo have taken the post- 
tion with various investiga. 
tors of the JTL case that 
Bereliez and Hendrix did 
not set their informratic 
from anyone in the embassy, 
Aluhoush he declines to 
corment on the ease until 
the Senate hearines, when 
he tev well appear as a wit- 
ness, Norry is reliably re. 
ported to have faken no ise 1 
Suc with the authenticity of 
the BereHez-Hendriy wire, 
Pre record of TPs at 
temufod uberventions in the 
Civecn dontestie political 
stlucadhion shows  taat the 
aN approached — suel 


hi iis placed Nixauw admin- 
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Villenkoelter, 
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WASHING TON— 
Pigs, when the United States lest its 
gamble under the Kennedy administra 
lion to overthrow F idel Castro, the Cen. 
tral Intelligence Agency has suffered in 
many areas of public opinion. 

It has aiso, suffered Internally, goint 
thru a succession of dircetwrs and los- 
ing other key peopic under three Presi- 
dents [starting with Wennedv}] who did 
not totally believe what (he CIA reports 
were saying. 

The CIA was created in 1848 by the 
Jate President Truman [as the Central 
Intelligence Group] from the skeleton 
of the wastime Office ef Strategic Stud- 
jes. If was formed in an effort to col- 


Since the Bay of 


lect information Lor spy} on other na- 


tions as mueh as they did cn us. From 
the start, it} was an agency cloaked in 
semi-secrecy noted for generating ce 
baie. 

“hn carly director, Adm, Roscoe i. 
had warned the Truman 
administration of the then impending 
Communist invasion of ou iH oren- 


end 


dell Smith. 

Smith then srabbed hea 
the Sen, doseph R. MeCarun 
by stating in public Lhere was a - 
certainty’ that Communist apices 
penetrated every seeuriy fpency 
Washincton, 

Smith cil not last long at the aes 
after (hat and was replaced hy th 


(during 
periods 
moral 
had 

in 


Wes 


pine- smoking Alien W. Duties, brother 
of John Foster Dulles, President Hisen- 


hewer’s secretary of stale. Dulles put 
MeCarthy down after thea senator 


charged there were double agculs oper- 
ating within the CIA. 

Dulles, the first civilian chief of the 
CLA, came off as sort of a super-spy 
because of his exploits in the OSS S dur- 
ing World Wer UL. After staving aff 
NeCarthy, he centinued build the 
CIA from a small asency ing with 
1,500 agents] to a worldwide network 
that began to do more than make esti- 
metes of what foreign powers might 
do. \ 

Still, the Neaver commission looked 
rato the opcratians of the agency and 
come up with a “yepart sayiig ib 
lacking in collecting “bus sLisence 
from behind the lron Curtain? Alean- 
while, che CUA squabbled with the jong. 
esiablist ed intelligence arms ¢f (he 


fo 


[start 


Was 


data 


three military services. In one cese it 
had enough cleat to pet the Arnis’s 


ciget of iniciiizence (G-ui Th cod, 


Hy 198538 the CIA 
$350,C50,009 a Ver bs EGE 8 : 
about 22, bh nit a year later it was 
worming Unat there ves én INLensive 
Communit drive wederway in Let 
Amoerica. And then the reat erally te 
fal in on iM eeency after Hs secret 


spy plone, Une wwas shat down eset 
Hussin. The incident caused evei thes! 
drama and the cancellatien of a Greet 
States-Russian summit meeting, : 


oh tee 
’ 


with a pedlic trial of pilot Francis G, 
Powers. 

The patlic clamar really began, tho, 
aiter Whe attempicd invasion of Cuba 
ordered by President Kennedy, 
The late Robert F. Keanedy personally 
ran an javestigation of the agency as 
blaine fer the fiasco began to fall on 
the CIA tar furnishing faulty data. Aft- 
cr a short period of grace, Dulles Jeft 
as director to be replaced by John - 
MeCone, a business executive. 

William F. [Red] Raborn tok 
in the dohnson administration. 
Riatarn’s biggest cary flap was a charge 
the CLA got involved in an Indcesian 
government upheaval, But ihe -involve- 
ment also spread to the Cengo, Viet 


the late 


et 
vey 


Viyee ae 
Haare 


Nam, and apparently to some domestic 


Leyes activities. The deputy direc- 
‘or thon was Richard Helms, a carcer 


government foanasement exnert, 
Helms moved up to director during 
the Johnson era of J0s5, assuring Con- 


gress thal the CLA di | ie create for- 
cign policy. Liehns inged to feel 
public heal because of the CIA finane- 
ing of foundations anc His activi- 


lies. Ie was defended ny & 
af the time. ; 
When Mro Nixon became President, 
one of his firsl moves was to install a 
trusted ussociate ef lone standing--Ala- 
rine Gen. Reberl Cushinan—as ceputy 
Yroctor of the CIA. After: getting his 
own reading on the agency, the Presi- 
cent promoted Cushman to conmman- 
dant ef the corps--and is sending 
Velms to fran as dunbessader, Tonior- 
row we will reporton the new director, 


. Kennedy 
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1954 


June —- Ngo Dinh Diem be-' 
-comes head of government in 
Saigon. French beyin evacuat- 
ing southern arcas of Red River 
Delta. Col. Edward G. Lansdale 
-of American C.I.A. arrives in 
-Saigon as head of team of 
agents to engage :n “paramili- 
tary operations” and “political- 


_ Gen, Vo 
. Nguyen 
Giap led 


Vietsninh © > 5 

_ to victory = A 

over the ; if 

French 3 
in 1965. 

a 

a rg Sanne onetertandod | 


psychological warfare” fe 
North Vietnam. | 
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Chronology of the War in Vietnam 
Historical Antecedents From 


| “June—Top U.S. officials me 
in Honolulu to review wa 
They conclude that U.S. must 
jincrease aid to South Victnam. 
\Lodge urges “selective bombing 
‘campaign’ against military tar- 
‘gets in North and questions 
wnneed for Congressional resolu- 
‘tion, which Rusk, McNamara 
and John McCone of C.LA. sup- 
‘port. President Johnson resists 
pressure for a Congressional 
resolution and decides to step 
up war effort. Gen. William 
Westmoreland takes command 
of U.S. forces in Vietnam, Am- 
bassador Lodge resigns and is 
replaced by Gen. Taylor. 


STAT 


and Its 
1940 | STAT 
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Communist leader will run 


fer Los -Angeles coniratier 


LOS ANGELES—"'T will pull 


up the blinds on the behind-the- , 


' scenes deals that divert our tax- 
_ es into big business profits.”’ 

So stated William Taylor, Com- 
munist leader in Southern Cal- 
ifornia,as he opened his campaign 
for Los Angeles City Controller. 

Speaking before a group of 
campaign workers, Tylor urged 
an all-out effort to expose the 
Los Angeles ‘‘supergovernment.” 

The first stage is under way, 
with campaign workers collect- 
‘ing signatures to put Taylor on 
the ballot. An estimated 250 sig- 
natures were collected in the 


first three days. Needed are 500° 


signatures of registered voters 
to put Tylor on the ballot. 

‘ Taylor is running against in- 
cumbent Charles Navarro, a re- 
aclionary Republican who has 
intimate ties with the 25° big- 
business men who make up the 
“supergovernment.” This pow- 
erful group. as listed in the Los 
Angeles Times of Dec. 3, in- 
cludes such monopolisis as Roy 


? 


Ash, president of Litton Indus- 
tries, Inc. (now appointed to a 
high administration post by Nix- 
on}: John A. McCone, a big 
shareholder in Standard Oil and 
former CIA director; Lee At- 
wood, president of North Amer- 
ican Rockwell, and Asa V. Call, 
honorary chairman of the Pacif- 
ic Mutual Life Insurance Co. 

The Controller is responsible 
for spending the city’s rnoney 
and supervising its finances. 

“As a worker, Taylor said, 
“I know what it’s like to work 
for a living and to get by ona 
paycheck shrunk by the ever- 
growing tax bite.” 

Taylor is well known in Los 
Angeles as a Communist Party 
leader and an activist in the 
Black community. Last year, he 
ran for Los Angeles County Su- 
pervisor and polled over 52,000 
votes. He is Chairman of the 
Southern California District of 
the Communist Party, U.S.A. and 
a member of the Party's Central 


_ Committee. 
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Approved For Releas 


years wu, Dyas a Scout Master at one 
aane. Bat when some of my scouts began to 
wrony ripe ane comic back to see me, Eagle 
eens, telfing: me that they were not going 
fon rpato the Ariny, that they were going to 
Jas conscicnious objectors, we would sit 
~ paar and. argue, and | would try to defend 
sles US. paticies in Viet Nam. But it got 
wwetty difficult, and after they would leave, 
id tind oryself thinking about it, and | 
falat ihe the conclusions | was coming 
“to : : 
—Victor Marchetti, top C.E.A. in- 
telligence expert for 14 years, on a recent 
-National Educational Television special. 


Aihouuh New Left) spokesmen are 
ernecvding in radiculizing thousands of the 
vowas, the preater cause for concern is the 
nontility of respectable liberals and social 
setormers, iy the sum total of their views 
end antluence which could indeed fataily 
aewken or destroy the system.” ; 

—tewis F. Powell, Jr., in a confidential 
memo written to the U.S. Chamber of 
Commerce (Aug. 23, 1971) two months 
prior to his nomination as U.S. Supreme 
. Court Justice. 


NEW YORK. CITY—Back in the spring of 
7864, Random House stood firm against the 
Central Intelligence Agency's attempt to 

stop publication of the first expose of the 
C.1.A.’s clandestine operations. 

’ The C.f.A. had obtained a copy of the 
bound pages of [he Invisible Covernment 
prior to publication. (This year the CLA. 
also clandestinely obtained the outline of a 
proposed book by Victor Marchetti, a 
former top staff member in the agency.) 
Such domestic activities, however, are 
specifically prohibited by the legislative act 
that established the C.i.A. But the agency 
got away with it 

After reviewing the bound pages, John 
McCone, then C.I.A. director, mace several 
phone calls to Random House contending 
that the book contained a number of errors. 


One, Two, Many Editions 


The thrust of McCone’s calls, it was 
assumed at the time, was to cenvince 
Random House net to publish the book. 
After the authors David Wise and Tom ae 
backed by the publisher, reaffirmed the 
accuracy of the text as it stood, the anency, 
through an intermediary, informed tt 
Peanett Cerf (founder and chairman of the 
board of Random House) that it had 
studied the ey ity of buy 
entire first ection 
source, Cert responded that of course the 


mency Could buy up the finst eaition, but caesar 


se late 
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Random would print a second —and third 
edition if necessary. 

Although the C.1.A. neither stepped the 
book, nor bouzht up the first edition, the 
publicity surrounding its attempts to do so 
contributed to fhe Invisible Covernment 
becoming a number one bestseller.: 

(But the CLA.. didn’t rest there. “Ac- 
cording to author Wise, the agency 
prepared a lengthy analysis of the book, 
attempting to refute it point by point, 
classified this document, and circulated it 
only within the agency.) 

In 1564, when most of the country 
believed in the campaign rhetoric of 
Lyndon Johnson, it was a frightening en- 
‘terprise to write and publish such a book. 
And when, however ineffectively, the C.1LA, 
brought pressure to bear, both authors and 
publisher stood firm in the best tradition of 
freedcin of the press. 

Now, however, those C.LA. telephone 
calls have given way, in some important 
cases, to legal initiatives (and the spectre of 
legal cases) to censor books, or parts of 
them, directly. This, in turn, is. having a 
chilling effect on the book industry through 
self-policing, editors are thinking twice 
about publishing sensitive material. The 
Covernment has decidedly won a few 
rounds this time. 

Over the last two months this reporter 
has spoken with some two dozen editors 
from various publishing houses, large and 
small, to gain a sense of the present climate 
in the industry following several cases 
involving Covernment pressure to limit 
First Amendment rights. In summary, the 
following are the more publicized cases, as 
well as recent Supreme Court decisions, 
effecting the public’s right to know: 


bank records of the Unitarian Universalist : 


Association after its publishing arm, 
Beacon Press, issued the four-volume 


Gravel edition of the "Pentagon Papers.” 
(More later.) : 

Last May 15 the U.S. Court for the | 
Eastern “District of Virginia ruled in the 


~ Government's favor to stop Victor Mar- 


chetti from submitting any manuscript to 
his publisher unless he first submitted it to 
the C.LA. (More later.) 


Prior fo Publication 


Harper & Row, against the initial protest | 
of author Alfred AicCoy, acceded to tha | 
C.LA.'s desire to see galleys of Tha PoUics | 

eteromr ra Sodtheast Asid, under certain | 

canditions, prior to Reahicangn Viarper & | 
Row vw canted to avoid possible ditigenon ! 


VW 


Gravel 


( Jecision, 
oe 


In the case at Senator 
Alaska) that a 


ans immunity, pueranteed in 
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: ' editor at Atheneum, 
A Boston grand jury subpoenaed the © 


00600100017-6 


the 


rate 
Constitution, while extending ta his aides, 
extends only to the 
ie, his actions on the iigo! of Congress and: 
IN Committee, ; 

Ochenvise he is ede to grand jury: 
mvesticcuan in the act ef gathering in- 


speech and ae cliuse of the | 


“legislative process,” 


foun lon trom private citizens, er in the 
act ¢t a.lempting to disseminate in- 
lormatior bevond the Congressional 
cord. as Gravel did in seeking a publisher 
Ic: the Pestagon Pepers” in arder to reach 
the widest possible audience. : 
Also cn June 29, the Supreme Court 
ruled Times 


iN ¢ 


in the case of New Yark 
reperier Carl Caldwell that reporters must 
appear betore grand juries when called to 
testify regarding the sources of their news 
stories. (An Appeals Court ruled recently 
aiong the same lines, refusing immunity to 
scholars, in the case of Samuel Popkin, a 


Harvard professor.) 7 


In late November the Supreme Court 
issued new rules of evidence in which. 
arong other things, the Government may 


‘refuse to give evidence and prevent any 


persen from) giving evidence in court if 
such testimony is likely to reveal a “secret 
at state” or “official information.” 

The Costs of Contraversy 


Opinions has revealed both a tougher and a 
more cautious attitude toward publishing 
| sensitive material that might embarrass 
. the Government. Gene -Rachlis, editor-in- 
: chief at Bobbs-Merrill, said that even 


The random sampling of editors’ 
if 
| 


- though the Harper & Row affair had set a 


bad precedent, “people will be tougher in 
the industry from now on.” Tony Clark, an 
thought that most 
editors were “anything but intimidated” by 
those recent events. 

Although every editor contacted was af 
this peneral view, John Simon of Random 
House pointed to the $50,000 or so that a 
publisher might expect to spend to defend 
a book against Government lepal action. 
This price-tag would have a “chilling ef- 
fect’ on a publisher's decision to po ahead 


with a book likely fo embarrass ‘the 
Cos ernment, oon eee 
. Simon thought that even the con- 


sideration of such a cast factor, as well as 
stall and lawyers’ time in defending the 
book, especially it the book might be less 


hen a potential bestseller, meant the 
Govenment had “already won" the first 
round. 


Disenchantment with the Indochina war, 
Simian went ons has had an eftect in the 
peblishing industry. A general atmosphere 
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'. ‘There are such strict limits to what is knowable about 
the Central Intelligence Agency and its workings that 
‘any discussion of Mr. Helms’ departure from the direc- 
torship and Mr. Schiesinger’s appointment to replace 
-hira must necessarily rest on a comparatively small store 
‘of information. Even so, one or two things are plain. 
‘And chief among these is the fact, evident from what 
is known about the two men themselves, that one highly 
qualified and eminently capable official is being re- 
placed by another. 

~ Richard Helms has spent most of his professional life 
‘in intelligence work, and he has acquired a reputation 
‘among those qualified to judge, as a man of great hon- 
esty and tough-mindedness. The term “tough-minded” 
in this connection can only summon forth imaginary 
zither music for some people and visions of grown men 
running around endlessly shoving each other under 
trains. But Mr. Helms—unilappable, personally disin- 
terested, and beyond the reach of political or ideological 
pressures where his judgment is concerned—earned his 
reputation for tough-mindedness in an intellectual 
sense. As Agency Director, he has been far less a public 
igure or celebrity than some of his predecessors—Allen 
Dulles, for example. or John McCone—evidently prefer- 
‘ring to maintain a certain becoming obscurity. He has 
worked very effectively with some of his overseers on 
‘the Hill. And, if the leaked (not by CIA) material, such 
“as the Pentagon Papers, that has been appearing in the 
press is any guide, he and his Agency have also served 
‘their executive branch leaders with some distinction. 
One gets the impression that from the presumed efficacy 


er a The Change at CIA 
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of bombing the North Vietnamese to the presumed neces- 
sity of responding to every wild surmise of what the 
Russians were up to in nuclear weapons development, 
Mr. Helms has offered a practical, dispassionate and 
rigorously honest—if net always popular—view. 

That the Congress will be pushing for some greater 
degree of responsiveness from the CIA in the coming 
session seems pretty certain. And there also is at least 
a chance that internal bureaucratic difficulties at the 
Agency will require some managerial rearrangements. 
In a way, solely because he comes to CIA from outside 
(not from up the ranks), James Schlesinger may be 
specially suited to take on both. But he has other quali- 
feiations. At the Rand Corporation in California, Mr. 
Schlesinger did analytic work that gave him more than 
a passing familiarity with the intelligence estimating 
business. At the Budget Bureau—as it was then known 
—in the early days of the Nixon administration he 
proved himself a very astute, not to say downright cold-: 
eyed, scrutinizer of military budget requests. His brief 
term at the AEC was notable in several respects. Mr. 
Schlesinger bucked the pressure of the atomic energy 
establishment to insist that the AEC take note of and 
respond to the claims of its ecological critics. And he 
attempted to push the agency back from its political role 
toward the more disinterested service role it was meant 
in the first place to fulfill. He, like Mr. Helms, is 
demonstrably a man of talent, dedication and impressive 
intellect. We should have been content to see them 
stav on in their: present jobs. But if Mr. Helms is to 


leave the Central Intelligence Agency, we think Mr. STAT 


Schlesinger is a first class choice to replace him. 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000600100017-6 


eee Le I A 


Qs 


WASHINGTON STAR 
‘Approved For Release 2005/¢1/38¢ GP¥ARDP91-00901 R0006001 00017-6 


" Tt isn’t official yet, but our usually 
Noa official sources tell us that 
Richard M, Helms will soon be stepping 
down after six years as director of tho 
Central Intelligence Agency, presumably 
fo take on anew and important assign- 
iment in the Nixon administration. 
Whatever his future job may be, he will 
be sorely missed in the one which he is 
Jeaving. 

& Of the men who bave headed the CIA 
Since its inception in 1947, Helms stands 
out as the one truly professional intelli- 
gence expert. His carecr in the spy busi- 
ness covers a span of 29 years, beginning 


, * with a four-year stint with the Office of 


Strategic Services in World War II. After 
transferring to the newly-formed CIA, 
ihe ‘served as deputy director for plans 
under General Walter Bedell Smith and 
John A. McCone, previous CIA heads. 
As director, lielms brought a coolness 
of judgment and great administrative 
talent to one of the most sensitive and 
difficult jobs in the federal rovernment, 
Under his leadcrship, the performance 
of the agency, in contrast to past years, 


... Exit Richard Hf elms 


has been hichly discrect and, to the cx- 
tent that such things can’ be judged, 
effective. It is suggested that his depar~ 
ture from the CIA may have resulted in 
part from a dispute within the intelli- 


‘gence community regarding the deploy- 


ment of Russian nuclear missiles. Yct 
from 211 the available evidence, his as~ 


> sessment of the world situation — and 
ae in Indochina, where the CIA 
‘ has borne heavy responsibilities — has | 


been remarkably accurate. 

The highly essential business of in- 
telligence-gathering, being necessarily 
secret and to some minds distasteful, 
requires the kind of public confidence 
that elms has been able to provide. As 
President Johnson remarked at his 
swearing-in ceremony: “Although he 


has spent more than 20 years in public 


life attempting to avoid publicity, he has 
never heen able to conceal the fact that 
he is one of. the most trusted and most 
able and most dedicated professional ca- 


reer men in this Capital.” As director of. 


the CIA, Richard Helms has fully justi- 


’ fied that assessment. 
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" AEC Boss Eyed 
As Successor 


By OSWALD JOMNNSTON 
Star-News Staff Writer r 
Richard M, elms will step 
down as director of the Cen- 
iral Intelligence Agency, high 
administration officials said 
yesterday. < 
This disclosure came amid 
indications that Helms,.59, has 
been offered another major as- 
signment in the second Nixon 
administration and is still con- 
sidering it. : 
Helms could not be reached 
for comment and high-ranking 
CIA officials who were 


* reached late yesterday said 


they had no information about 
Yiclms’ plans to step down or a 
possible replacement. 

Official announcement of 

Helms’ departure is being de- 
Jayed while he considers an 
opportunity offered him by 
President Nixon to assume an- 
other high-level position, it is 
understood. 
- The exact nature of the new 
assignment possibility could 
not -be ascertained. It was as- 
sumed it would involve the for- 
elgn policy field, in view of 
Helms’ background. 

Rumors that Helms would 
be stepping down have been 
prevalent for several wecks. 
. Helms was named director 
of the CIA in 1966 by President 
Lyndon Johnson. He had been 
a top figure in the agency un- 
der Allen Dulles and John A. 
McCone. 


He was anewspaperman in © 


Europe before World War II, 


and worked for the Office of 


<r 
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Stratezic Services during and 
after the war. {le joined the 
CIA at its inceplion in 1947. 
He has been thought of 
as well regarded by Nixon as 
{he nation’s most experienced 
intelligence officer. Slightly | 
more than a year ago his of- 
fice was widely expanded in 
responsibility in a sweeping 
reorganization of the U.S. in- 
telligenee community, 


The leading candidate un-. 


der consideration to succeed 
Helms, authoritative sources 
indicate, is James R.. Schles- 
inger, chairman of the Alomic 
Energy Commission and one 
of the chief architects of the 
intelligence reorganization, 

The reorganization mandate 
made public by the White 
House in November 1971 gave 
Helms new authority to over- 
see the consolidated budget of 
the American forcign intelli- 
gence effort — variously esti- 
inated at $5 billion to $6 billion 
a year. 

Schlesinger was assistant 
director of the Office of Man- 
agement and Budget _ when 
plans to reorganize the intelli- 
gence establishment were first 
devised, and much of the plan- 
ning was worked out by the 
OMB early in 1971. ; 

The plan’s main thrust was 
to coordinate the complicated 
and at times sclf-contradictory 
U.S. intelligence effort and 
place the separate establish- 
ments at the CIA, in the De- 
fense Department, in the sepa- 
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rate uniformed services and in 
the Slate Department under 
one head. ; . 

When Helms was designated 
to fill this position it was wide- 
ly supposed that the budgetary 
authority the new plan gave 
him would empower him not 
only to bring the rival intelli- 

‘gence establishments under 
control, but also to cut the ag- 
-gregate cost of their opera- 
tions by $1 billion. : 

The extent to which this re- 
organization has succeeded 
during the year since it was 
announced is unclear, 

The cost of intelligence gath- 
ering is still largely secret and 
the results of Nixon’s move for 
economy in this field are not 
clearly known. 

There has been little out- 
ward organizational change in 
the intelligence community. 
There have been many indica- 
tions, however, that the sharp 
and bitter rivalry among the 
separate branches has been 
sharpened since Helms 
stepped into ‘his enhanced 
leadership role. 

To insiders, the latent rival- 
ry between the CIA and the 
Pentagon’s Defense  Intelli- 
gence Agency has never been 
more bitter than during. the 
past year. Helms has been a 
particular target of Pentagon 
intelligence experts ever since 
he contradicted their view that, \ 
the Sovict Union was deploy-~ 
ing a massive new missile sys- 
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tera designed for a nuclear 
first strike. : 

Well-informed sotrees in the 
defense and intelligence estab- 
lishments have been looking to 
Schlesinger as a possible suc- 
cessor to Helms for a varicly 
of reasons, 


His close association with 
the reorganization is, proba- 
bly, paramount. But there is 
also the factor that Ochlesin- 
ger was a colleague of Andrey 
M. Marshall during his stint at 
the Rand Corporation. Mar- 
shall, as a result of the reor- 
ganization has become the 
ranking intelligence watch- 
dog on the White House staff. 

Schlesinger had been named 
for a promotion in the Nixon 
administration in March 1971 
when his work on the reorgani- 
zation plan was still in prog- 
ress. At that time he had 
been picked for a ranking posi- 
tion in the Department of Inte- 
rior, but the appointment was 
blocked by the opposition of 
Western senators who wanted 
a more obedient regional rep- 
resentative. 

In July 1971 Schlesinger was 
picked for the top job at AIC. 

Schlesinger was with one of 
the first groups of administra- 
tion officials to call on Nixon 
al Camp David during his sec- 
ond-lerm reorganization delib- 
erations. Schlesinger went 
there Nov. 21 — by coinci- 
dence, perhaps, just a day aft- 
er Helms’ own visit to the 

presidential retreat. 
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Hanoi and The 


~~ Cuban Specter 


By C. L, Sulzberger 


PARIS—Historians may eventually 
decide the most significant aspect of 
the Indochina war was that it never 
produced a superpower confrontation 
resembling the nuclear showdown over 
Cuba just ten years ago. 

It may be arguable that what oc- 
curred in the Caribbean at the end 
of October, 1962, had a profound if 
indirect influence on what was to 
happen in ‘Vietnam during the sub- 
sequent decade. 

Looking back on events that led 
Chairman Khrushchev to the Cuban 
gamble, it is now possible to discern 
his growing overconfidence. After hav- 
ing met Mr. Kennedy in Vienna, he 
told me the American President im- 
pressed him as heing unable to face 
up to the Berlin crisis then festering. 

“Kennedy is too young,” he said 
(Sept. 8, 1961). “He lacks the author- 
ity and prestige to scttle the issue 
correctly, Ile is afraid to take up that 
position and that is why he has in- 
‘ troduced mobilization measures.” Mr. 

Khrushchev gave two clues to his pos- 
' sible behavior although I was not 
| shrewd enough to realize this, 

He. said: “{f Cuba were subjected 
_to attack, it would have every right 
to expect assistance from other peace- 
loving countries. ... We would cer- 
tainly not ignore a request for assist- 
ance.” He also indicated exaggerated 
faith in Russia’s nuclear arsenal, say- 
ing it was being armed with “several” 
100-megaton warheads of such de- 
structive power as “to make would-be 
ageressors think twice.” 

Khrushchev probably didn’t then 
contemplate the possibility that thir- 
teen months later he would have dis- 
patched missiles and nuclear warheads 
secretly to Cuba. S.D.E.CE., the 
French intelligence service, reported 
some clues early in O:tober and the 
C.LA. established overwhelming con- 
firmation through aerial surveyance. 

The result is history. Mr. Kennedy 
reacted with calm toughness and sent 

is Dean Acheson abroad to alert our 
| allies. France's President de Gaulle 
' told Acheson it was unnecessary, to 
show him photographs of, the Sovict 
missiles “because obviously a great 

Government Jike yours would not risk 

war for nothing.” He assured Wash- 

ington of French support. 

Some lesser allics suggested dis- 

’ ynantling U.S. missile bases in Turkey 
to save Mr. Khrushchev’s face. Sevs 
cral suspected whal Moscow really 


t 
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by a US, naval blockade and ihe 
threat of holocaust, Khrushchev 


FOREIGN AFFAIRS 


On Nov. 9, 1962, Mr. Kennedy told 
me he was “astonished” at the speed 
with which the Russians managed to 
pull their missiles out of Cuba but 
added that: he couldn’t understand 
why Khrushchev had gone there in 
the first place. If he had thought 
America wasn’t going: to fight in the 
heart of an area of its own vital 
interest (the President speculated), he 
surely must have assumed we weren’t 
going to fight in Berlin. Therefore, he 
asked: “Why didn’t he go straight for 
Berlin?” 

On Nov. 20 the President said in an- 
other conversation that he had learned 
much from the terrible episode. At the 
start “you don’t know whom to believe 
and whom to disbelieve. But I can do 
‘the job much better now.” F 


The crisis produced several repercus- 
sions. Mr, Khrushchev sent a message 
to British Prime Minister Macmillan 
saying the West should not try to push 
Russia around on Berlin or make the 
mistake of thinking the Cuba show- 
down proved Moscow was “soft.” 


NATO endorsed President Kennedy’s 
desire to increase the Alliance’s con- 
ventional strength because Cuba had 
demonstrated that the use of such 
strength in a crisis area could force an- 
advesary to be the first to explode 
nuclear weapons and thereby risk 
mas ‘destruction, 


The Russians vastly accelerated their 
naval building program and began to 
move persistently into the Mediter- 
ranean, This process coincided with 
disrnantling of the U.S. missile sites 
in Turkey. 

Washington promised to take no 
physical action against Cuba’s regime 
and this in turn strengthened the hand 
of Latin-American revolutionary move- 
ments for some time to come. De 
Gaulle decided he would never again 
allow France to be drawn into crises 
outside the European area and loosened 
French NATO ties. 

This “historical effect of the Cuban 
confrontation on Vietnam was indirect. 
President Kennedy certainly didn’t re- 
duee American intervention; he souped 
it up. But the lesson of 1962 wasn’t 
lost. Despite U.S. attacks on Hanoi, 
even while Kosygin was there, or 
bombings right up to China, and de- 
spite the U.S. blockade of Haiphong, 
Moscow and Peking reacted with cal- 
evatss calm. 
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ter of nuclear War was too dangerous 
to contemplate. Ultimately, Cuba thus 
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by Graham Allison 


The story of the Cuban missile 
crisis, as told both by fans and critics, 
is a tale of machismo: President John 
I Kennedy stood ‘“eyeball-to-eye- 
ball” with Chairman Khruschev, faced 
him down, and forced the Soviet 
Union to withdraw its offensive mis- 
siles from Cuba. Instant histories writ- 
ten in the wake of. President Ken- 


Graham Allison teaches politics at Harvard. 
nedy’s assassination praised the Ad- 
ministration’s bold moves in the mis- 
sile crisis, particularly JFK’s guts in 
refusing to compromise American in- 

, terests, and his courage in sticking to 
the original demand that all Soviet 
missiles be removed without a quid 
pro quo. More recently, revisionists 
have criticized Kennedy’s recklessness 
and irresponsibility in insisting that 
Khruschev capitulate and cry uncle 
during a confrontation that JK him- 
self judged to have a one-in-three 
chance of nuclear war. 

In evaluating JFK’s performance in 
the missile crisis, both those who give 
him high marks and those who say he 
failed have accepted the official ver- 
sion of the event as fact. In particular, 
no one (with the exception of Curtis 
LeMay) has questioned the theme of 
JFK’s toughness under fire. But dur- 
ing the past decade a great deal of 
evidence has come’ to light that casts 
serious doubt on this interpretation. 
Specifically, it now secms clear that 


on Saturday, October 27, the next to 
Jast day of the crisis: 1) Sovict sur- 
face-to-air missiles (SAMs) shot down 
an American U-2 reconnaissance plane 
over Cuba, and Kennedy refused to 
retaliate; 2) Kennedy ordered U.S. 
missiles in Turkey defuzed; and 3) 


JFK sent his brofher, Robert. Ken- 
nedy, to Soviet AbRtoved bar Belpas 


to arrange a private “deal.” To appre- 
ciate the sisnificance of these facts, 
and their implications for the dispute 
about machismo and JFR’s perform- 
ance in the crisis, it is necessary to 
reexamine carefully one slice of this 
fascinating story. 

The issue in question is that of 
JFK’s actions in resolving the crisis. 
Recall the background. In the fall of 
1962, after Khruschev has given Ken- 
nedy ‘repeated assurances that the 
Soviet Union will not install offensive 
weapons in Cuba, an American U-2 
photographs the Soviet Union sneak- 
ing imissiles into Cuba. Kennedy 
assembles the Executive Committee of 
the National Security Council (Ex- 
Com) to consider how he should 
respond. On October 22, Kennedy 
announces a U.S. naval quarantine of 
Soviet weapons shipments to Cuba 
and demands that the Soviets with- 
draw all strategic offensive ‘missiles 
from the island. The next day, Soviet 
ships steaming toward Cuba stop dead 
on the water, just outside the block- 
ade. But work at the Cuban missile 
sites proceeds at an accelerated pace. 
By Friday, October 26, it seems clear 


that the blockade will not solve the 
problein: it prevents the Soviets from 
importing additional missiles but it 
cannot stop the rush to ready 42 
missiles already on the island. The 
ExCom turns to the question of the 
next U.S. step. Most members see no 
alternative to an air strike. The deci- 
sion will probably be made on Satur 
day or Sunday and carried out the 
following Tuesday 

But at the last minute, disaster is 
avoided. Sunday morning, October 
28, Khruschev announces that. the 
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Our Quid, Their Quo’ Ati sa, 


The question is: How did Kennedy 
make Khruschev capitulate? The es- 
sence of the official answer is that he 
stated his demand clearly, refused to 
budge even an inch, and thus left 
Khruschey with the last clear choice 
between withdrawal on the one hand, 
and a path that could lead to nuclear 
war on the other. 

The main points in this official 
interpretation include the following. 
On Friday, October 26, a secret letter 
from Khruschev arrived, proposing a 
resolution of the crisis on the follow- 
ing terms: Soviet missiles would be 
withdrawn and, in return, the U.S. 
would promise not to invade Cuba. 
On Saturday, this Sovict offer was 
reversed by a sccond, much tougher 
letter demanding U.S. withdrawal of 
American missiles in Turkey as the 
price for Soviet withdrawal of missiles 
in Cuba. : 

To most members of the ExCom, a 
deal of this sort was simply out of the 
question. Could the U.S. withdraw 
NATO missiles from Turkey under 
Sovict threat? Absolutcly not. Dean 
Acheson, a member of the ExCom, 
found the idea outrageous. Having just 
returned from Paris and Bonn, where 
he had briefed General Charles de 
Gaulle and Chancellor Conrad Aden- 
aucr about the crisis, Acheson assured 
the ExCom group that such a trade 
would undermine the faith of the 


whole alliance in America’s word. 
Soviet specialist Llewelyn Thompson 
warned that, “the Russians would 
certainly interpret acceptance as proof 
of weakness.” According to presiden- 
tial assistant Theodore Sorenson’s re- 
cord of the deliberations, “The Presi- 
dent had no intention of destroying 
the alliance by backing down.” As 
JFK had argued the previous week in 
rejecting UN Ambassador Adlai 
Stevenson’s suggestion of a. similar 
trade-off, he could not make “‘conces- 
sions that could break up the alliance 
by confirming European suspicions 
that we would sacrifice their security 
to protect our interests in an area of 
no concern to them.” Harold Mac- 
millan (Prime Minister of Britain at 
the time) has recalled his support for 
the President’s ‘‘most difficult deci- 
sion... the refusal, against the advice 
of weaker brethren in America and 
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Un homme. Une entreprise. 


Lui, c'est le P.d.g. le mieux payé 
du monde. Harold S. Geneen. 

' Elle, clest Ltt. 

(international Telephone & Telegraph), 
la plus agressive 

des sociétés multinationales, 
ces empires modernes 

, plus puissants 
que les gouvernements, 

qui s'étendent a travers 

les frontieres. 

C'est I'histoire de homme et de 

la société qu'Anthony Sampson 

"a entrepris de raconter, 
'-aventure fabuleuse 

, commencée il y a dix ans et 

qui a failli mal tourner ce printemps, 
dans un énorme scandale politique. 

‘ Mais il semble 
que rien ne puisse enrayer 

la marche de Harold S. Geneen 
et d'Ltt, Pas méme le projet 
de renyerser le 
ou l'enquéte poussée 

par Edward Kennedy sur ses appuis 
au sein du gouvernement. 

“4 Pour mémoire, 

Ltt, en France seulement, ce sont 
les téléphones C.g.c.t. et -L.m.t., 

les voitures de location Avis, 

les hdtels Sheraton 

: a Ajaccio et bientét a Paris, 


‘les maisons Levitt, les lampes' Claude, 


les transistors Sonolor, ‘ 


les surgelés Lampe, t'Ecole Pigier. 


que caconte ici 
_ Anthony Sampson: 
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ANTHONY SAMPSON. 
Une aventure fabulense. 


ry (" n bon scandale politique a la 
| “j d'artifice, non sculement 
2 d'éclairer Je’sujet central, mais 

aussi dilluminer tout ce qui 
Tentoure. Lnsuite, fout le paysage 
semble différent. . 

Il en est ainsi, cette année, 
Etats-Unis, avec le trust géant [tt 
(International Telephone and. Tele- 
graph), qui a été récemment au centre 
de deux scandales : un pot-de-vin offert 
au Parti républicain et une tentative 


‘pour empécher la coalition de gauche 


Le tees 
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particularité, comme un feu ° 


aux © 


de triompher au Chili, ot le trust a de - 


nombreux intéréts. Ce double scandale 


a jeté une étrange lucur sur ces zones : 
d'ombre oii le monde des affaires cdtoie : 


Ics milieux gouvernementaux. La 
compagnie a-t-elle vraiment soudoyé la 
Maison-Blanche pour que soient aban- 


données les poursuites déclenchées en . 


vertu de la loi antitrust ? Aurait-elle pu ' 


entrainer la chute d'Allende au Chili? ; 
‘Travaille-t-elle main dans la main avec ' 


la C.iia.? A-t-elle mis la Chambre et 


Ie Sénat dans sa poche ? Ainsi, en cing 


mois seulement, une société jusque-la 
peu conriue est devenue une sorte de 
caricature des grands trusts et de la 
puissance quils exercent sur Ieur gou- 
vernement aussi bien que de leurs rami- 
fications internationales. 


Le conglomérat [.t.t. est la huitiéme 
plus puissante société des Etats-Unis, - 


‘Et cect Mpprovael Far Reese Absit BH cls RUBS Bue 


‘la plus grosse compagnie américaine en 


aes 


Europe, d'ol lui vient prés de la moitié 
de ses bénéfices. Itt, qui emploic 
200 000 personnes cn Europe et croit 
rapidement, est peut-étre I'exemple le 
plus frappant de ces sociétés multina- 
tionales qui préoccupent tellement Ies_ 
Europécns, 

Ce gigantisme est le fruit des dix der- 
niéres années sculement et louvre d'un 
homme scul, Harold Gencen. . Alors 
que tout le monde annonce la fin des 
grands patrons au profit des anonymes 
technocrates, il revendique avec raison 
le titre de dernicr grand magnat. Ii 
a d'ailleurs gagné, l'année derniére, Ie 
salaire‘le plus élevé de toute l'Ameéri- 
que : plus de 4 millions de Francs. 
C'est aussi un magnat a T'ancicnne 
mode, avec son, zéle quasi évangélique 
pour la croissance des affaires, son’ 
esprit tendu vers un scul et unique but 
dont rien ne peut te détourner, Quel- 
qu'un a dit de lui que ¢'était in homme 
de nulle part. Il resscmbie a une soric 
de farfadet qui pourrait changer tout 
ce qu'il touche en or ct saurait trans- 
mettre aux autres sa magic. 

Son apparence extéricure n’évoque 
pourtant pas la puissance. Tiré a quatre 
épingles dans son costume sombre, 
avec une grosse téte ct de grasses lunct- 
tes comme un hibou, il ressemble plu- 
t6t A un comptable. C'est ce qu'il est 
ailleurs, A un niveau supéricur. Mais, 
dés qu'il se lance dans une discussion, 
it se met 4 ressembler & un lutin. Il 
gesticule avec excitation, son long doigt 
pointé comme sil voulait jeter un sort 
en décrivant la merveille unique de son 
systéme. Ce doigt est sans cesse en 
mouvement, dans toutes ies directions, 
frotte son nez, effleure son oreille, 
touche son menton comme cn un coe 
secret ; ses yeux brun-vert pétillent der- 
riére ses lunettes, il rit et grimace 
comme une gargouille. : 

Il aime répéter que c'est amusant Ics 
‘affaires, et quel plaisir il voudrait que 
tout le monde cn tire. En tout cas, il 
est clair. que, pour lui, il n’existe rien 
d’autre dans la vie. Il invesiit toutes ses 


_émotions dans les chiffres, qu'il fait 


danser ou chanter. « Il voudrait qu‘on 
ait tous esprit maison, dit un de ses 
subordonnés. Mais ce nest pas la 
méme chose pour nous. » 

Gencen explique qu'il ne donne pas 
d’ordre, mais se contente de montrer 
comment il faut faire, et qu'ainsi son 
trust n'est pas aussi gros quil y parait. 

ait, il s'agit uniquement de la 


En f 
00600100017 Btitcs sociétés, liéces sim- 


do la plupart des pays of il optre. C'est - 


plement entre elles par une comptabilité 
commune. Une fois qu'on a compris 
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BUSINESS 
Bolsters Our 
Intelligence 
Defenses 


From building eyes 


in the sky to advising 


Approved For Release 2005/4798 'SCHURIDP'S4-00901R000600100017-6 


August 1972 


“The revolution beg 
_ciber afternoon in 1954 when Trevor 
. Gardner, a former California busi- 


“nessman who was the Air Force’s re- 


search and development chief, picked 


‘up his Pentagon telephone to make a 


i call at the CJA’s'request. The man h 
! called was Clarence (Kelly) John- 
'son, Lockheed Aireraft Corp.’s chief 
: designer, in Burbank, Calif. Nincteer’ 
‘months later, Mr. Jehnson’s ubiqui-' 
tous U-2—designed, built and’ tested 
in an atmosphere of extreme secrecy 
—made ils first spy Night for the ee 


Presidents, DUSINGSSMEN over the Soviet Union. 


-are deeply involved in an 
~ essential but hush-hush 


national activity 


> Wgh over the Purasian Jand ynass, 
two Project 647-saiellites (Made in 


. U.S.A.) patrol unusual “dwelling” 


orbits, their delicate sensors watching 
for a missile launching in the Soviet 


>. Union or a nuclear explosion in Chi- 


na. 

A peep son engineer in a secure, 
windowless California office caicu- 
lates the range of an Egyptian anti- 
shipping missile from data gathered 
by the Central Intelligence Agency. 
A.computter analyst in Boston, his 
advice needed by the code-brcaking 


"National Security Agency, hops. a 


plane to Washington. And a corpo- 
rate executive answers the Presi- 
dent’ s personal plea for some anpub- 
licized counsel on how io reorganize, 
the Defense Intelligence Agency. 

American industry, a world leader: 
in advanced technology, is deep into 
the complexities of modern intelli- 
gence work—and much quieter about 
it than a swinging James Bond. 


vl he U.S. intelligence establish- 
ment, once comparatively simple, is 
now huge as well as highly sophisti- 
cated, costing the government some 
$6 billion a year and directly employ-: 
ing 200,000 men and women. 

_ One expert has estimated that 70 
per cent of this money and manpow- 
er is inextricably involved with the 
science: and technology that, in less 
than two decades, have revolution- 
ized an essential national activity—. 
essential despite the thaw i in the Cold 
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Today, the U-2 still flies’ recon- 
naissance missions over Cuba, poten- 


tial Latin American troubJe spots and . 


‘the troubled deserts of the Middle 
‘East. Its intelligence “cover” was. 
blown in 1960 when a Soviet missile | 
knocked Francis Gary Powers from 
the sky over Sverdlovsk, But its cam- 
eras still rank among the world’s best, 
it can slip over a target, more casily 
than a sateljite-—and it remains an 
undisputed symbol of modern, tech- 
nological espionare. 

Ironically, Lockheed did almost as 
much io push the U-2 into the open— 
by creating superior spycrafi, and 
therefore reducing the need for secre- 
cy about if-—as the Sverdlovsk marks- 
men did. By, 1960,. work was well 
along on a supersonic successor air- 
craft, the Lackheed SR-7], and on in- 
creasingly sophisticated spacecraft 
that keep an entire planet under oe 
servation. 

Under the peculiar rules of the in- 
telligence game, Lockheed can admit 


what everyone already knows—that 


the U-2 was and is a spy plane. How- 
ever, it can only concede that the Air 
Force SR-71 has “strategie reconnais- 
sance” as its mission. And the com- 
pany cannot even discuss the fact 
that its Agena rockets have carried 
almost every American spy satellite 
launched in the past dozen years. 


The rocket’s role 

While the U-2 clearly marked the 
beginning of the new espionage, the 
rocket quickly proved a far more dra- 
matic instrument of change. 

Sputnik I, launched on Oct. 4, 
1957, left no doubt that rocketry had 
altered man’s destiny. 

‘And the prying eye of the intel 
‘lgence camera soon: ‘pected down 
‘from 100 miles in space, rather than 

— 000 feet. Big names in the high- 
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tories, RCA aiid Philco-Kord, Ttek 


Corp., Eastman Kodak Co., Perkin- 
Elmer Co., Aerojet-General Corp., 
TRW ‘Inc.—as well as thousands of 
smaller suppliers. © . 
Ouly when first cousins of clandes- 
tine devices developed for intelli- 
gence work show up in civilian life— 
im the camera system of the Lunar 


’ Orbiier, for example-—can companies 


take oblique credit for remarkable 
technical achievements. 


Industrialist John A. McCone, who va 


uccecded aging spymaster Allen W. 
Dulles as Central Intelligence Agen- 
cy director in 1961, and is now back 
in industry, is given much of -the 
credit for harnessing industry and 
technology ‘to. the intelligence com- 
munity’s needs. : 

“Dulles had no background for this 
kind of thing,” 
ecutive recalls. “McCone hac headec 
the Atomic Energy Commission and 
been Under Sceretary of tha Air 
Force, and he fancied himself some- 


., thing of an engineer. 
. “Hea wasn’t afraid of the tech- 


nological game.” 


The simple communication link: 
that Mr. Gardner used to arder the. 


U-2 from Mr. Johnson still operates. 
“We can pick up ihe phone to a 
West Coast- contractor and say, ‘Go 


_ ahead,’” an intelligence official. re- 


ports. “Research and development is 


diiferent in this field than in the mili- - 


tary services. We are just plain less 
bureaucratic, 

“Contractors say it isa pleasure to 
deal with us because they can get de- 
‘cisions quickly. The security rules 


‘are hard to Hve with, but they are” 


more than counterbalanced by the 
lack of complications.” . 
Vhe leading consumer of new in- 


teNigence technology, the CIA, ini-- 
tiates more than 50 per cent of the. 
. R&D projects it sponsors but 


de- 
‘pends on industry for: many new 
ideas. Surprising}y, it and the other 
intelligence agencies also deperid 
heavily on. companies for analytical 
help. “We don’t contract out ‘current 
business’ [ithe hottest new intelli- 


gence data] but we might ask some- 
one to do a six-month exhaustive 
study, say, on the accuracy of an. 
ICBM,” one government intelligence 
official explains. 
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( _ ~, Men of Intelligence _ 
, ‘By Major-General Sir Kenneth 


Strong, K.B.E., C-.B. 
183 pp. St- Martin's. $6.95. 


Am intelligence pro, looks at 
his fellow pros. General Strong 
has served ‘in a variety of 
posts; he was wartime Chief of 
- Intelligence under Eisenhow- 
‘ ; ers Supreme Command and 
; pirector-General of intelligence 
_ at the Ministry of Defence, So 
* he knows his spies. He dis- 
cusses such figures as Lieuten- 
‘ant - Colonel Hentsch, Ger 
many’s chicf intelligence offi- 
- cer in World War & Gen. John - 
. : : Chateris, Douglas Haig’s chief 
who was sacked; Colonel 
Gauché of the French Devxitme 
Bureau, who watched the Ger- 
ynan buildup between the wars, 
Allen Dulles and John A. Mc- A 
Cone of the CLA. Strong down- 
grades the importance of spies; 
most useful intelligence infor- 
mation, he maintains, comes 
from the collation and evalua- 
-tion of Jarge masses of data - 
from mainly public sources. ; she 
( ‘Ye defends the function of in- . 
. telligence in national planning 
and refuses to ‘impute evil MO- 
tives to governments that use 
_ intelligence service. 
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Mr. PASTORE. Mr. President, the 
problem before us today, in the form of 
an amendment by my distinguished and 
beloved colleague from Texas (Mr. BENT- 
sen) is a tremendously serious one. We 
seo how controversial it is, one not casy 
of solution. But, be that as it may, a de- 
“cision must be made. Each of us must 

search his conscience and do what he 
fecls is right for the security and survival 
of the Nation. 

I want to say at this juncture—-and I 
say it with deepest sincerity, the pentle- 
men who are opposed to Trident, are 
sincere, dedicated, and patriotic, They 
have firm convictions as to how we 
should proceed or delay—one way or the 
other. 

* For myself, I, too, have searched my 
conscience. This js an agonizing decision 
that we have to make because of its tre- 
mendous cost. Tiere we are indeed speak- 
ing about billions of dollars. But that is 
the price of peace. When we talk about 
national security, unfortunately, we al- 
ways have to talk about it in terms of 
- billions of dollars. Iam more than a little 
staggered by it. As a matter of fact, be- 
fore I came to the Senate 22 years ago I 
had hardly heard the word “billion.” I 
never thought there was that kind of 
money around. 

But; unfortunately, as I see it, we are 
living in the kind of world today where 
4t is hard to say from day to day what 
the situation will be tomorrow. I mean, 
when we try to project ourselves into the 
future and try to determine what the 
situation in the world might be, Iet us 
say, a decade or a scere of years from 
now, it is certainly difficult. Indeed it is 
quite impossible. 

So many times in our Senate delibera- 
tions we have found ourselves wonder-~ 
ing whether we have done too much or, 
regrettably on some occasions, whether 
we have dane too little. 

But I must say this, if ever we find we 
’ have done too much, but as 2 result, this 


' world has been without conflict or that 


we have not involved the world in a nu- 
clear or a thermonuclear holocaust, then 
about the only thing we can regret is that 
we spent some money. - 

On the other hand, if we do too little 
and a situation should arise analogous 
to the one in Cuba in October of 1962, 
suppose America had not have had the 
muscle to compel our adversary to turn 


back its ships and its warheads. That 


could have been disastrous for us. You 
will remember we were on the edge, we 
were on the brink, we were alnost at 
the abyss of a nuclear war. 

I kmow how John Kennedy agonized 
ovér those moments. Courageously, he 
took a very, very firm position. He said 
at that time, “You turn those warheads 
back from a Cuba that is only £0 miles 
from our own mainland or I will stop 


those ships and blow them up, if 
necessary.” 
Because America had the power, 


Khrushchev turned his ships back. 
I have said time and again thut when 
history is recorded a 100 years from 


today it will show that for Khrushchev, . 


at that moment, who was a man of 
understanding and great courage, ib was 
the beginning of his political end. 


(= 
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Mr. President, I have been active on 
the Joint Committee on Atomic Energy 
since 1953. We have sat in the classified 
sanctuary of that room that is guarded 
by a@ member of the police department 
24 hours a day. No one can enter unless 
he signs his name and adequately iden- 
tifics himself. No one can sit in the hear- 
ing umless he has been cleared or unless 
he is a member of the Joint Committee 
on Atomic Energy. It is a room that is 
constantly being debugged because of 
what transpires there. 


We heard distinguished John McCond/ 


when he was head of the CIA and, Allen 
Dulles, who came before him and now, 
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these problems, what do we do? 
When a man is sick he goes to see his 
doctor. He does not try to cure himself 
because, after all, he has vot had the 
training. 

When we hold our hearings and want 
to get the best advice on subjects we 
ourselves have not been trained for, what 
do we do? We go to the experts. 

When there is a case in court and we 
want to establish a raedical point, what 
do we do? We call in the expert. If we 
have a situation in court that concerns 
the structure of a house, what do we do? 
We call in the architect and put him on 


of course, we have Mr, Helms who is the“ the stand as an expert. 


present Director of the CIA. 

They corne there and tell us about the 
nuclear progress and perils in the world. 
They tell us what progress our adver- 
saries are making. Sometimes the cvi- 
dence is so severe and so solemn and so 
serious that, frankly, it gives one goose 
lumps, to use the vernacular or it makes 
our hair stand up on our heads. That is 
the kind of world we are living in today. 

Would it not be glorious for mankind, 
would it not be wonderful for the world, 
if we cowd take every bomb and defuse 
it, destroy it, dump it at the bottom of 
the ocean—if we could get all the na- 
tions of the world; the five members of 
the nuclear club, to do that. What a 
glorious day that would be for al) man- 
kind. 

But all we can do is hope. All we can 
do is pray. Yet there is more that we can 
do: we can keep strong enough to make 
sure that no madman will have the 


audacity to take a chance and start such. 


a War. ‘ . 

Now, as we have looked at: this situa- 
tion year in and ycar out, we have found 
that deterrence is the only guarantee we 
have against a nuclear holocaust. We 
have heard this time and again, “Who is 
going to win the next war?” My friends, 
no one is going to win the next war. If a 
global nuclear or thermonucleaxy war is 
touched off, it will mean the cnd of the 
world. It will mean the extinction: of 
mankind. No one will win, I do not care 
how many Tridents we have, I do not 
care how many Polaris missiles we have, 
{I do not care how many other kinds of 
rnissiles we have, J do not care how many 
bombers we have. I do not care how 
many sircraft carriers we have. No one 
will win that war once it starts. The only 
chance we will have is to do now what 
has to be done, to make sure that no one 
starts that holocaust. ‘Chat is the name 
of the game: Deterrence. 

Mr. President, how do we promote 
deterrence? 

I realize that because I say a thing, 
that does not necessarily make it right. 
Other people have a perfect right to dis~ 
agree with me. But I want the Senate to 
understand, I want the poopie of my 
State to understand, and I want the peo- 
ple of the country to understand that I 
do not want to spend 5 cents more than 
is absolutely necessary for our defense 
nosture-—not a nickel beyond our needs. 

Bul, by the samie token, I would not 
spare $1—I would spare not $1--to make 
sure that we guarantee security and 
freedom to posterity. 


So, in this moment, what does JoHN 
Pastore do? 

He looks for the expert. To whom docs 
he turn? He turns to the father of the 
nuclear Navy, Admiral Rickover. I. am 
telling the people in the Senate st this 
moment and the pcople of the country, 
whether they agree with him or not, his 
name will be immortal when American 
history is written. I am talking about 
Hyman Rickover, the father of our nu- 
clear Navy. It was he who gave us the 
Nautilus. It was he who, agsinst the 
resistance of tbe Navy Department, said, 
“t can make a submarine that can be 
propelled and stay under water for 30 
days if necessary.’ And he did-it. 

So, this morning, realizing that this 
debate wowd-come and realizing that 
there would be a serious and sincere dif- 


“ference of opinion, I telephoned “Rick” 


as I call him, and I said, “Admiral, on 
Trident give it to me, and give it to me 
straight. I want a Dear John letter from 
you.” Here is iny “Dear John” letter. I 
want to read my “Dear John” Iciter to 
the Members of the Senate. . 

The PRESIDING OFFICER. The time 
of the Senator has expired. 

Mr. STENNIS.. Mr. President, what 
time remains? ? 

‘The PRESIDING OFFICER (vir. 
BraLL). The Senator from Mississippi has 
86 minutes remaining. The Senctor from 
Texas has 129 minutes remaining. 

Mr. STENNIS. Mr. President, I yield 


‘the Senator an additional 15 minutes. 


The PRESIDING OFVICEI,. Vhe Sen- 
ator from Rhode Island is recognized for 
another 15 minutes. : 

Mr. PASTORE. Mr. President, the let- 
ter reads: , 

; Juny 27, 1872. 

Dear Jouw: In our telephone conversation 
this morning you requested that 1 furnish 
you my views on the following: (1) the need 
for the Trident submarines, (2) what Wee 
search bas already been done on the ‘irident 
submarine and missile, (3) my personel opin- 
jon on the feasibUity and practicality of the 
Trident design. : 


Those are the questions T put to him, 
and these are the answers he gave in the 
‘Dear John” letter: 

The Yrident submarines aad missiles are 
needed to increase the survivanility of our 
seaborne deterrent in the 1989's and beyond, 
and to provide for replacement of cur aging 
Polaris submarines, the oldest of which will 
bo nearly 20 years old before the first Trident 
submarine becomes cneretional in the late 
1970's. 

Our Polaris submarines are limited in their 
patrol area by the range of their missiles. 
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June 27—-Following are excerpts from 
the four volumes of the Pentagon papers dealing with cfforis 


Vietnam, as made available to- 


65 Reports on Outlook for War 
By U.S. Intelligence Community 


Section of Pentagon papers dealing with reports on outlook for Communists’ 


activities, April 22, 1965, First section 
‘the United 


analysts’ explanation, which introduces comments by 


Jr, then Director of Central Intellizen 


If present U.S. policies continue with- 
out the introduction of Jarre addi- 
tional forces or increased U.S. air cf- 
fort, the Communists are likely to hold 
to their existing policy of secking vic- 
-lory in the local military strugate in 
South Vietnam. They will try o intensi- 
fy that struggle, supporting it with 
additional men and equipment. At the 
same time, D.R.V. air defenses will be 
strengthened through Soviet and per- 
-haps Chinese aid. 

Tf, however, the U.S. deepens its in- 
volvement by increasing its combat role 
and: intensifying its air effort, the intel- 
-  ligence officers believed: 
"4 « « that the Vietcong, North Viet- 
nam and China would initially... try 
to offsct the new enemy strength by 
. Stepping up the insurgency, reinforcing 
the Vietcong with the men and equip- 
ment necessary, They would likely count 
on time being on their side and tr¥ to 
force the piecemeal engagement of U.S. 
troops under conditions which might 
bog them down in jungle warfare, hop- 
ing ta present the U.S. with a de facto 
partition of the country. The Soviet 
Union... would almost certainly ac- 
quiesce in a decision by Hanoi to inten- 
sify the struggle. 

This lack of any real prospect of 
“give” on the enemy’s part wes also 
confirmed by Admiral Raborn, shortly 
after he had succeeded John McCone 
as Director of Central Intelligence. On 
the day of Raborn’s swearing-in (April 
28), the President had given him a let- 
ter from McCone which McCone had 
handed to the President as his last 
official act. The President had asked 
Raborn to prepare his own comments 
on McCone's views. Raborn’s comments, 
circulated to Secretaries Rusk and Mc-. 
Namara on May 6, included the fol- 
lowing: Approved 

Our limited bombing of ‘the North 
and our present groundforce build-up 
in the South are not likely to exert 


is attributed to “leading personalities of 
States titelligence community.” Section in italics is the Pentagon 
Adm, William F. Raborn 


ce. 


cause him to meet our present terms 
in the foresccable future. I note very 
recent evidence which suggests that our 
military pressures are becoming some- 
what more damaging to the cnemy 


within South Vietnam, but J am inclined 


to doubt that this damage is increasing 
et a rate which will bring him quickly 
to the conference table, 

With particular refererice to Me- 
Cone’s recommendation that the U.S, 
edd much heavier air action against 
the North to its planned cambat force 
ceployment to the South, Raborn indi- 
cated his agreement, and expressed his 
belief that such an action would have 
the following consequences: 

The D.R.V. is, in my view, unlikely 
to cngage in meaningful discussions at 
any time in coming months until U.S. 
ar attacks have begun to damage or 
destroy its principal economic and mili- 
tery targets. I thus coneur with the 
U.S.LE.'s judgment of 18 February 1965, 
that, given such U.S. punishment, the 
cnemy would be ‘somewhat more Jike- 
ly’ to decide to make some effort to 
secure a respite, rather than to intensify 
the struggle further and accept the con- 
sequent risks, : 

And ihen he added the following 
advice: : 

Insofar as possible, we should try 
to manage any program of expanded 
bombings in ways which (1) would 
leave the D.R.V. an opportunity to ex- 
plore negotiations without complete loss 
of face, (2) would not preclude any 
Soviet pressures on Hanoi to keep the 
war from expanding, and (3) would 
not suddenly produce extreme world 
pressures against us, In this connection, 
the timing and circumstances in which 

the bombings were extended northward 


rate 


have been some indications of differing 
views between Moscow, Peiping and 
HManot. For examnie GF wand mrahakiy 


Bce 
lovearey, Te tiem 
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be advantageous io expand ‘bombings 
after, not before, some Mater new VC 
move (c.f. obvious concentration for 
Imminent attack on Da’ Neng or Kon- 
tum) and after, not before, any current 
Possibilities of serious negotiations have 
been fully tested, And such bombings 
should hot be go resular as to leave 
no interval for the Communists to make 
Concessions with some Frace., Indeed 
we should keep in mind the possibility 
of & pause at some 
which could serve to test the Communist 
intentions and to exploit any differ. 
ences on their side, 


b] eT én < ; 
65 Note on Restime 
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States Ambassadors 
May J?, 1965, 


You should «© Fon Min immediately 
to inform that beginning Tuesdzy morn- 
ing, Saigon time, bombing cf North 
Vietnam will be resumed by U.S. and 
South Vietnamese forces, marking the 
end of a five-day suspension. 

You should convey message from me 
that we regret that the reception of 


the other side to the idea of a pause 


was not mercly negative but hostile. 
Gromyko told Rusk. that our message 


to Dobrynin on subject was “insulting,” 
Nevertheless, we do not exclude pose 
sibility of other such attempts in future. 

There will be no public announce- 
ment of the resumption of bombing. 
When press questions are asked, it 
will be pointed out that there have 
been and may again be periods when 
no bombing will take place in response. 
to operational factors and that we do 
not discuss these operational questions, 
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Messope from Secetary of State Rusk 


to United 


in Saigon, Londen and Otlawa, 


@ontinued 


Approved For Release 2085p BRE GIRDP91-00901R000 


: es AEA NNER BE 
0 pam ee rene ERE SOM SOP 


AE ARTA DI PRG SIE ZS SRE ESL ED ET LTO TINS DEE TS 


Dick Barbor-Might - 


Failed Coup in Chile 
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It is rare for an international corporation 
to be caught with its trousers down so 
embarrassingly as in the ITT affair, both 
the scandal of the contribution to the Re- 
publican Party fuads and the revelations 
about the American involvement in attempls 
to prevent Allende’s accession to power in 
Chile. Next week sees the publication, for 
the first time in this country, of the docu- 
ments concerning the latter adventure, 
which were discovered, and therefore saved 
from their intended destruction, by the 
’ Washington columnist Jack Anderson.* 

The single most reassuring factor for the 
Americans at that time, and one which is 
emphasised in the VYPT Papers, was that 

the incumbent Christian Democrat. presi- 
dent, Eduardo Frei, shared their desire to 
stop Allende, For constitutional reasons 
Frei had been unable to represent his party 
at the 1970 election and had had to 
relinquish the candidacy to Radomiro 
Tomic. He hoped now to be able to per- 
suade his party’to support the right-wing 
candidate Jorge Alessandri in’ the. forth- 
coming congressional election. If this plan 
succeeded Alessandri would resign as soon 
as he was elected, a new popular election 
would be called, and Frei would then lead 
both his own party and Alessandri’s in a 
united campaign against Allende, 

But, if only by implication, the reports 
from ITT’s Latin American representatives 
admit the dubiety of the electoral strategy. 
Possibly the recalcitrant Christian Demo- 
erat deputies might be frightened into go- 
ing along with the Alessandri formula. But 
there was a more sinister possibility, and 
ene to which the Corporation and _ its 
advisers amongst the: Chilean oligarchy paid 
a good deal of attention. This was that the 
left might be provoked into sparking off 
some’ incident, thus providing Frei (and the 


Army command) with the necessary pretext. 


to establish a military dictatorship, 


The armed forces leadership and Frei pre- 
fer «a constitutional way out (ie. con- 
gressional lection of Alessandri) that 
doesn’t preclude violence - spontancous or 
provoked. A constitutional solution, for 
instance, could result from massive internal 
disorders, strikes, urban and rural warfare. 
This would morally justify an armed forces 
intervention for an indefinite ‘period. 


The problem, as Alessandri’s brother-in-law 
carefully pointed out to a visiting ITT 
executive, was that the left refused to be 
provoked (‘You cai 
the street,’ Matte said 


ABtoled fer Mela 


you.') With Allende kecping his own wilder 
spirits under control Vrei could not be 
persuaded to adopt a military solution, So, 
Frei must be pressured. 


The leader we thought was missing is right 
there in the saddle (Frei), but he won't 
move unless he is provided with a consti- 
tutional threat. That threat must be pro- 
vided one way or another through provo- 
cation. At the same time,.a subtle but firm 


enough pressure must be brought to bear 
on Frei so that he'll respond. 


A formidable battery of pressures was 
already being deployed in Santiago. The 
Chilean army command was being assured 
of ‘full material and financial assistance by 
the US military establishment.” ITT were 
offering general financial assistance for the 
effort against Allende and proposed to 
finance a propaganda offensive in Chile as 
well as in the Latin American and Euro- 
pean press. The CIA was keeping in touch 
with a retired oflicer, Brigadier General 
Viaux, who was busily preparing the 
ground for a military coup which might 
perhaps be allowed to go ahead in default 


_ of Frei's active connivance. The American 


ambassador was doing all he could to rally 
Chilean politicians against Allende; not 
forgetting to remind the president of where 
his duty lay, (He has never let up on Frei, 
te the point of telling him to “put his pants 
on”) The ambassador received authorisa- 
tion from President Nixon himself to ‘do 
all possible — short of a Dominican Re- 
public-type action — to keep Allende from 
taking power.’ In other words, anything 
short of landing the marines. 

At the end of September there was a new 
development. One of ITT’s senior vice 
presidents in Washington was visited by the 
CIA’s director of operations 
America. The visitor wanted to enlist ITT’s 
help in a four-point programme. 

He indicated that certain steps were bcing 

taken but that he was looking for addi- 

tional help aimed at inducing economic 

collapse. : 
Although the executive in question was 
sceptical of the practicability of the pro- 
posals, one of his colleagues was soon able 
to assure John McCone, an ex-director of 
the CIA now ,on the board of ITT, that 
efforts had been made to persuade other 
Amcrican firms to ‘cooperate in some way 
so as to bring on economic chaos.’ But 
very litde followed from this initiative. 
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decided in party caucus to support A 


for Latin/ 


00100017-6 


in the congressional clection which was due 
on 24 October. This decision virtually des- 
troyed the chances of the so-called ‘consti- 
tutional solution’. If Frei had been unwill- 
ing to move before his party had formally 
repudiated his clectoral strategy haw much 
less tikely that he would do so now that 
Allende’s inauguration was virtually puaran- 
teed. In any case, the Chilean business com- 
munity was running for cover, hoping to 
be able to come to some sort of deal with 
Unidad Popular, while the politicians were 
beginning to talk of a ‘second round’ and 
to express the hope that, once he was in 
office, Allende could be effectively pre- 
vented from putting his programme into 
effect. The only remaining chance of stop- 
ping him Jay in Viaux's plans for a military 
*ITT and CIA Subversion in Chile Spo! 

man Books 85p 
jeoup, but by this time his American 
advisers had caught fright at) his un. 


preparedness, 


pokes- 


- It is a fact that word was passed to Viaux 
from Washington to hold back bast wees. 
It was felt that he was not adequately pre- 
pared, his timing was off, and he should 
‘coo! it’? for a ater, unspecified date. Fmis- 
saries pointed aut to him that if he moved 
prematurely and lost, his defeat would be 
lantamount to a ‘Bay of Pigs in Chile’, 


ITT's executives were fast losing interest in 
plots and stratagems. They showed Lith 
interest even when the commander-in-chiei 
of the army, a consistent upholder of con. 
slitutionality, was assassinated two day 
before the congressional election. Theil 
efforts were by this time entirely concen 
trated on pressuring the State Departmen 
to in turn place such pressure on Allend 
that he would be compelled to abandon hi 
programme of nationalisation. 

Two particular questions are raised by | 
study of the TTT papers. 

First, there is the question of whether IT) 
really did manage to generate the sort o 
pressure which might have made a rea 
difference to the course of events. At firs 
sight the evidence is confusing. The cor 
poration was very active in Washingto 
(coincidentally or otherwise, Nixon's me: 
sage of authorisation to the ambass: 
dor was received only four days after a 
especially vigorous picce of lobbying, whe 
an offer had been made ‘to assist finar 
cially in sums up to seven Hae a 
j nagcial assistance for the Chilea 
OOS 


oligarchy; and it was perceived as a valk 
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f ARE BUREAUCR ACIES article on this sabjekt With the publicatio 
wre 9 ar of his book this approach to foreign: polic 
iMP ORTAN Ps mow receives its definitive statement. The 
OR ALLISON bureaucratic interpretation of foreign polic 
WONDERLAND) 


has become the conventional wisdom. 
' My argument here is that this vision is 
misleading, dangerous, and compelling: mis 
leading because it obscures the power of the 
President; dangerous because it undermines 
the assumptions of democratic politics by 
Who and what shapes foreign policy? In Telieving high officials of responsibility; and 
Tecent years, analyses have increasingly em- Compelling because it offers leaders an 
phasized not. rational calculations of the ¢xcuse for their failures and scholars an 
national interest or the political goals of OPPportunity for innumerable reinterpreta- 
national leaders but rather bureaucratic pro- tions and publications. _ 

“cedures and bureaucratic politics. Starting The-coritention that the Chief Executive 
‘with Richard Neustadt’s Presidential Power, a iS trammelled by the permanent government 
judicious study of leadership published in has disturbing implications for any effort to 
1960, this approach has come to portray the impute responsibility to public officials. A 
’ American President as trapped by a perma- democratic political philosophy assumes that 
‘nent government: more enemy than ally. tesbonsibility for the acts pf governments can 


by Stephen D. Krasner 


Bureaucratic theorists imply that it is exceed-. be attributed to elected officials. The charges | 


‘ingly difficult if not impossible for political of these men are embodied in legal statutes. 
leaders to control the organizational web The electorate punishes an erring official by 
which surrounds them. Important decisions Tejecting him at the polls. Punishment is 


result from numerous smaller actions taken Senseless unless high officials are responsible - 


by individuals at different levels in the for the acts. of government. Elections have 
bureaucracy who have partially incompatible Some impact-only if government, that most 
national, bureaucratic, political, and personal complex of modern organizations, can be 


” objectives. They are not necessarily a reflec- controlled. If the bureaucratic machine’ 


tion’of the aims and values of high officials. €8¢apes manipulation and direction even by 
_. Presidential Power was well received'by John the highest officials, then punishment is 
Kennedy, who read it with interest, recom- illogical. Elections are a farce not because the 
mended it to his associates,:and commis- People suffer from false consciousness, but 


i. "FOREIGN POLICY 
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sioned Neustadt to do a private study of the 
1962 Skybolt incident. The approach has 
been developed and used by a number of 
scholars—Roger Hilsman, Morton Halperin, 
Arthur Schlesinger,, Richard Barnet; aid 
Graham Allison—some of wham held’ sub- 
Cabinet positions. during the 1960's. It was 
the subject of a special conference at the RAND 
Corporation, a main theme of a course at the 
Woodrow Wilson School at- Princeton and 

_ the subject of‘a faculty seminar at Harvard. 

Ic is the intellectual paradigm which guides 
the new public policy program in the John F. 
Kennedy School of Government at Harvard. 
Analyses of bureaucratic politics have been 
used to explain alliance behaviour during the 
1956: Suez crisis and the Skybolt incident, 

« ~ Truman's relations with MacArthur, Amer- 
} jean policy in’ Vietham, and now most 
thoroughly the Cuban missile crisis in 


because public officials are impotent, en-: 


meshed in a bureaucracy so large that the 
actions of government are not responsive to 


their will. What sense to vote a man out of 
office when his successor, regardless of his 
values, will be trapped in the same. web of 
only incrementally mutable standard operat- 
ing procedures? 


The Rational Actor Model . 7 aa : 


Conventional analyses that focus on the 
values and objectives of foreign policy, what 
Allison calls the Rational Actor Model, are 
perfectly coincident with the ethical as- 
sumptions of democratic politics. The state 
is viewed as a rational unified actor. The 
behaviour of states is the outcome of a 
rational decision-making process. This proc- 
ess has three steps. The options for a given 
situation are spelled out. The consequences 
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ing the Cuban Missile Crisis, published in 1971 


{Little Brown & Company). Allison’s volume ne 


Ww va 
makers. The analyst knows what the state 
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How We Sank: | 


Joseph Buttinger 


O ne of the most puzzling questions future 


historians will have to deal with is why the 


‘United States ever got involved in the con- 


.temporary struggle for Indochina that has 
been going on since 1945. Did the consid- 
-eyations that determined the course of 
‘American foreign policy after World War I 
make this involvement inevitable or could 
‘it have been avoided in spite of the tensions 
‘that arose after 1945 between the West and 
the so-called Communist bloc? On this point, 
‘opinions will probably always remain di- 
vided, but those who believe that no other 
course could have been chosen without dam- 
age to the West or the United States would 
do well to consider the following: 

(1) no Indochina war would have taken 
‘place if France had pot insisted on reestab- 
‘lishing its control over Victnam, Cambodia, 
‘and Laos after these countries had gained in- 
‘dependence following the J apanese surrender 
in 1945; ; ‘ 

(2) it is questionable that the United 

- States would ever have reached the point of 
even considering intervention in Vietnamese 


~. affairs. if it had refused from the beginning 


to support the reestablishment of French rule 
in Indochina. 
It is indeed one of the important conclu- 
sions of the Pentagon Papers “that the Tru- 
man Administration’s decision to give mili- 
tary aid to France in her colonial war against 
the Communist-Ied Vietminh ‘directly in- 


- volved’ the United States in Vietnam and 


‘set’ the course of American policy.” * 

Yet this decision was made only in 1950, 
after the victory of Communism in China 
and the recognition of Ho Chi Minh’s regime 
‘by the Soviet Union and Communist China. 
It would never have come about had it not 
been preceded by the decision made by the 
victorious Allies at the Potsdam Conference 
of July 17 to August 2, 1945, which gave 
the French not only a free hand but also 
Allied support for the reconquest of Indo- 
china. This Potsdam decision, supported only 
by the British under both Churchill and At- 


nto Vietnam - 
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Roosevelt had still been alive. It was op- 
posed by Nationalist China under Chiang 
Kai-shek and certainly not favored by Stalin. 
Vigorous American opposition to it would 
probably have Jed to the acceptance of 
Roosevelt’s' concept of a United Nations 
Trusteeship for French Indochina as a first 
step toward full independence. 

Surprisingly on this crucial point the con- 
clusion of the Pentagon Papers is that Roose- 
velt “never made up his mind whether to 
support the French desire to reclaim their 


-Indochinese colonies from the Japanese at 


the end of the war.” ? In view of the forceful 
statements Roosevelt made against the re- 
turn of the French to Indochina to his Secre- 
tary of State Cordell Hull and to his ‘son 
Elliot, as reported in their memoirs,’ this . 
conclusion must be regarded as erroncous. 
There has been much speculation about 
the question whether American massive mili- 
tary intervention in Vietnam might not have 
been avoided if President Kennedy had been 
alive. It is unlikely that this question will - 
ever be answered with any desrce of cer- | 
tainty, But it is probable that Vietnam after 
1945 would have experienced a period of oe 
peaceful evolution toward independence, un-- 


der a regime not unlike that of Tito’s Yugo- 


slavia, if Roosevelt had lived and succeeded 
in imposing his anticolonial sclution for In- . 
dochina. Nor is it far-fetched i» assume that 
Roosevelt would not have disregarded the 
appeals of Ho Chi Minh, in at least eight 
letters to Washington in 1945-46 for United 
States and United Nations intervention 
against French colonialism.4 “There is no 
record... that any of these appeals were 
answered.” 5 Not until publication of the 
Pentagon Papers did the American public 
hear of the existence of these Ictters, 

Yet the Truman administration’s policy 
toward Victnam remained ambivalent for at 
least the first three years of the Indochina 
war. On the one hand, the U.S. “fully rec- 
ognized France’s sovercign position,” as Sec- 
retary of State George Marshall said in a still 
secret State Department cablegram sent to 
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ITT AND THE CIA: 
The Making of a Foreign J 


OMCY 


DALE L. JOUNSON, JOHN POLLOCK, and JANE SWEENEY 


When columnist, Jack Anderson recently released doc- 
uments which indicate that International Telephone 
and Vclegraph (UPTV) and the Central Intelligence 
Agenev (GIA) engaged in efforts to prevent: President 
Salvador Allende from Assuming power in Chile, the 
revelations provided an occasion to raise a pertinent 
question: What interests do IPT and other multi- 
national corporations have in Chile that could make 
such corporate intervention and U.S. Government com- 
plicity plausible? 

- The Andersan documents, which the columnist. said 
caine from the private files of TTT's Washington office, 
to which he seems to have singular access, reveal that 
ITT ‘put: preat pressure on the-U.S. Government to 
lock Allende, at one point offering “to assist fi- 
nancially in sums up to seven figures.” For. its part 
the Government, through the CIA, sugpested a scheme 
designed (a “reduce the Chilean economy {o chads,” 
and thus bring about a military uprising, according to 
one of the documents. 

The documents—-ecighty-two pages in all—-covered 
the period between September and November 1970 
when Allende became the first avowed Marxist 
elected to Iead a country in the Western Hemisphere. 


The VPC confidential memoranda revealed: that. seve - 


eral weeks before Allende was to take office, U.S. Am- 
bassador Edward Korry “finally received a message 
from the State Department piving him the green light 
to move in the name of President Nixon, The message 
gave him maximum authority to do all possible-—-short 
of a Dominican Republic-type action—to keep Allende 
from taking power.” 

The recent revelations of TTT's friendly ties to the 
GIA--and to the Republican Party, as disclosed in 
other alleged ITT documents made public by Ander- 
son--represent only one part of the conglomerate's re- 
dation to the U.S. Government, With $233 million in 
Dale 1, Johnson, John Pollock, and Jane Sweeney 
are scholars on the staff of the Chile Research Group 
at. Rutgers University, 
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defense business in 1971, ITT ranks number twenty- 
three on the Defense Department's list. of prime con- 
tractors, : 

PPT is among the largest of U.S.-based multination- 
al corporations, Like all multinationals, THT views 
cconomic nationalism, especially when it is combined 
with efforts, as in Chile, to build a. socialist socirty, 
as a fundamental threat to its interests, In 1970, forty. 
seven per cent of TT'T's assets and sales were located 
abroad. and fifty-nine per cent of its 1970 profits 


flowed from foreign operations, Expansion abroad pro. | 


ceeds at an even more rapid: clip than ITT's sensa- 
tional growth inside the United States, where it is now 
the nation’s cighth largest industrial concern. Jn 1965, 
PE was ranked the Gventy cighth multinational cor- 
poration; in 1971, it was the sixth largest. The giant 
international conglomerate operates in sixty countries 
with more than $3 billion in assets abroad. [t operates 
in twelve Latin American countries, including Chile. 

After Anaconda Copper, nationalized along with 
Kennecott and Cerro Corporation by-the Allende gov- 
ernment, ITT has the largest U.S. investment in Chile. 
The conglomerate owns seventy per cent of the Chilean 
Velephone Company with assets of $153 million, as 
well as Standard Electric Company, which operates in 
twenty-four countries, ITT also owns two Sheraton 
HTotels in Santiago, All American Cables and 
Radio, World Directories, Inc, and ITT World 
Communications. 


Given the revelations of the Anderson documents, 


it is not hard to imagine LTT officials sitting down 
to talk about the business of politics with CIA agents 
and the Chilean equivalent to the Republican Na- 
tional Committee in a luxurious suite at the Hotel 
Carrera, one of ITT’s Sheraton holdings in Santiago. 
The way is doubtless cased by the fact that the former 
director of the CIA, John McCone, is on the board 
of directors of ITT. According to the Anderson papers, 
McCone figured in the clandestine activities of ITT 
to prevent Allende from assuming the presidency. 
Employing many former government personnel and 
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ITT: 


Ina report’ to stockholders a few years 
aco, the officers of the Tnternational 
Telephone and ‘Telegraph Corpora- 
Gdn proudly proclaimed that their vast 
organization “is constantly at work 
around the clock in- sixty-seven na- 
tions on stx continents, in activilies ex. 


tending frem the Arctic to the Antare- 


tic and quite literally fron the hottom 
of the sea to the moon.” Describing 
(hat annual report before a hearing of 
the Senate Monopoly Subcomimitice 
last November, University of Wiscon- 


Willard F. Mueller 


sin economist 


Unoted that it. was “not wilike what one 


mipht expect of, a Prime’ Minister's 
characterization of the British Empire 
in its days of plory”” The annual re- 
ports of VIE and other mammoth 
corporations, Professor Mueller ob- 
served, “increasingly read like a state 


of the nation addiess, and in) some 


cases like a state of the world address.” 
Thanks to some careless disclosures 
by a daase-lipped VIET lobbyist, some 
coterprising. reporage by columnist 
Jack Anderson, and some rather fitful’ 
investigations subsequently undertaken 
hy the Senate Judiciary Committee, 
we have all learned a lite bit in’ re- 
cent weeks about the tre state of 
the nation and the world, We have 
been afforded a rare glimpse into the 
corridors of power, where corporate 
giants deftly manipulate the processes 
of government to suit the demands 
ef their balance sheets. ? 
Despite the bland denials issued— 
under oath —by FIT executives, de- 
spite attempts by the Administration 
and its Congressional errand-boys to 
dismiss the TILT disclosures as “polit- 
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The Real Scandal : 


ical jackassery,” there is a general pub- 
lic awareness that a scandal of major 
dimensions lies buried in the revela-. 
tions, But its outlines have been 
blurred and ‘obfuscated in the welter 
of confusing charges and counter- 
charges. As our attention jumps, fran- 
tically, from one short-lived sensation 
to the next, there is a danger that the 
profound lessons of the ITT affair will 
he forgotten. 

It is significant, of course—and ~ 
scandalous—that despite the statutory 
ban on corporate political contribu- 
tions, ITT could commit $100,000 or 
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$200,000 or $400,000 or $600,000-- 
each figure has been cited by persons 
supposedly in the know, and each has 
been denied—to the Republican Par- 
ty's forthcoming convention in San 
Diego. And it is noteworthy that W. A, 
(Tony) Boyle, the president of the 
United Mine Workers, has just been 
convicted, and faces up to thirty-two 
years in jail and a $120,000 fine, for 
making illegal political contiibutions, 
while no one is seriously contemplating 
prosecution of TTT. 7 


It- is significant, of course --and 
scandalous—that ITT, through di- 
rect ex parte intervention with its’ 


friends in the White JTouse, should 
obtain reversal of a major decision in 
the Antitrust Division of the Depart- 
ment of Justice, thereby not only assur- 
ing itself of an immensely profitable 
windfall, but heading off a Supreme 
Court decision that might have pro- 
vided the Government with an. cffee- 
live weapon against the wave of con- 
flomerate mergers that has left Amer. 
ican consumers at the mercy of 
monopolics, (VT, Professor Mueller 
has pointed out, is “the most acquis- 
itive corporation of the current merger 
movement,” having acquired some 170 


+ foreign and domestic companies in the 


past decade.) 

It is significant, of course—-and 
scandalous—that once they had reached 
their “understanding” with the Adtiin- 
istration on the antitrust action, but 


before it became a matter of public 


knowledge, ITT. officers were able to 


engage in profitable stock transactions, 


te the detriment of the rank-and-file 
sharcholders whose interests the com- 


pags 
continued 
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Paul D. Bethel, a former U.S. Foreign Service 
Officer, serves as executive director oft e Citizens 
Committee for a Free Cuba. A contributing editor 
of HUMAN Events, Afr. Bethel has also written on 
Latin America for the Reporter, National Review, 
the Hearst Headline Service and United Features 


Syndicate. 


. Key-hole- peeking columnist Jack 
Anderson has turned up a breathtaking 
discovery: American investors abroad 
want to protect their investments! Can 
you imagine anything more subversive 
than that? 

Eighty-two pages of International Tele- 
phone and Telegraph memoranda stolen 


“from the ITT files and handed over to 


‘Anderson fillin the details of the charges. 
Molehills of trivia are shaped by An- 
derson into mountains of evil corporate 


.plots to “overthrow” a Marxist presi- 


dent (Salvador Allende of Chile) when in 
fact Allende had not even won a clear 
election, and had to await a vote in Con- 
gress before he could be invested with 
executive power. And Anderson omits 
pertinent passages and airily distorts 
others. . 

The time frame of the Chilean im- 
broglio is important. The ITT memos 
cover, roughly, the period from Sept. 


14, 1970, following Allende’s September - 


4squeak-through election(by about 33 per 
cent of the vote) and confirmation of 
Allende by Congress on October 24. Be- 
‘tween these dates a number of courses 
of U.S. action were proposed, and ques- 
tions asked. ” 


Should the United States stand, slack- « 


jawed and lazy-minded, like a disinter- 


“ested spectator, knowing that Allende’s 


Communist-dominated coaliticn would 
steal billions of U.S. investments while 
preparing the way for Soviet imperialism 
on the South American continent? Or 
should various avenues designed to pre- 
_ vent this catastrophe be explored? 
There could be no doubting Allende’s 


intentions. A friend of Fidel Castro as. 


well as a member of Castro’s subversive 
Latin American Solidarity Organization, 
Allende had publicly committed his 
Administration to an anti-democratic, 
anti-American course. Seizures of for- 


_ eign (not just U.S.) investments and 


assets were programmed, along with 


nese origin. 


TP HAST! 
HUMAN EVENTS 
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ppraved)5or Role ase 2005/1 1.28 Ral Ri8P91-00901R000600100017-6 


. 


Little wonder, then, that U.S. eco- 
nomic enterprise and U.S. foreign policy 
should, in this instance at least, have so 
much in common. One can hardly fault 
ITT’s J.D. Neal for writing a memo to 
ITT Vice President William R. Mer- 
riam on Sept. 30, 1970, stating a major 
dilemma. ~ 

“For the past several years,” wrote 
Neal, “the State Department has been 
predicting an upsurge of Marxism in 
Chile, and foresaw the culmination of 


the threat in the September 1970 elec-. 


tions. Knowing this, the U.S. stepped up 
its AID program in an attempt to hel 
Chile remain democratic.” 


Neal then listed U.S. aid poured into 
Chile from 1961 through 1968, some 
$1.2 billion. More interesting still is 
that about three-quarters of the total 
went into supporting Chile’s Christain 
Democrats. State thought that the radi- 
cal-left programs of the’ C.D.’s would 
undercut Communist. appeal. (As we 
shall see, huge amounts of cash and 
credits apparently whetted the appetite 
for more while dulling the C.D. sense of 
democratic principle.) - : 

ITT’s Neal quite properly expressed 
annoyance and frustration (not con- 


fined solely to ‘big business,” by the 


way) in his memo, pointing out that in 
congressional hearings State Dcpart- 
ment representatives justified shoveling 
huge sums of money into Chile because 
of Chile’s “important political role in the 
hemisphere.” ‘ 


Senators on the Foreign Relations 
Committee (specifically Fulbright and 
Church) knew that the liberal U.S. loan 
policy to Chile was justified by State 
and approved by committee because its 
purpose was to help the Chrisuan Demo- 
crats, and, if one is to judge by Church 
and Fulbright, only incidentally to pre- 
vent a Communist takeover. Yet, the 
loan program failed of its political objec- 
tive.. Ses 

The C.D.’s were soundly trounced 
at the polls and the conservative 

Nationalist party surged past them 

to within 39,000 votes of the Allende- 

led Marxists. When this happened, 

Neal remarked in his memo, the 


By PAUL BETHEL 


Neal then asks: “Why should the 
U.S. try to be so pious and sanctimo- 
nious in September and October of 1970 
when over the past few years it had been 
pouring taxpayers’ money into Chile, 
admittedly to defeat Marxism?” The 
ITT executive concluded: ‘“‘Why can’t 
the fight be continued now that the battle 
is in the homestretch and the enemy is 
more clearly identifiable?” Good ques- 


‘tions. 


It is not surprising that the CIA was 
aware of what ITT was thinking, any 
more than it should shock the Washing- 
ton Post's editorial staff that a CIA 
operative is purported to have been in 
contact with ITT and other large U.S. 
investors in Chile. According to An- 
derson—and parroted by a large seg- 
ment of the U.S. press—“The papers 
reveal that ITT déalt regularly with the 
Central Intelligence Agency (CIA) and,. 


- 


/ 


at one point, considered triggering a - 


military coup to head off Allende’s elec- 
tion.” 7 
Anderson’s charge is at best grossly 
overstated; at worst a deliberate cal- 
umny. The “papers” referred to by An- 
derson in support of his charge consist 
of a single memo written to ITT Board 
Member John McCone by Vice Presi-l 
dent Merriam. In it, Merriam discloses 
that he lunched with what apparently 
was a member of the CIA. The CIA con- 
tact told Merriam, according to the 
memo: “Approaches continue to be 
made to select members of the Armed 
Forces in an attempt to have them lead 
some sort of uprising—no success to 


date.” This, to Anderson, was an ITT 
“plot.” 


This writer’s study of the 82 pages of 
documents fails to reveal that 1TT 
policy ever endorsed the idea of a mili- 
tary coup, much less participation in 
“triggering” it. Approaches may have 
been made to the Armed Forces, as the 
purported CIA contact indicated. The 
question is: By whom? By desperate: 


Chileans, according to dispatches writ- - 


ten by ITT field representative Robert 
Berrellez. ge 


Sufficient hints that , ion: A7sR 
placed beter of AWRLCURHE gt Hfleass:200srtotO1A-RDPON-0080 R00060010094748 «::.. 


must not interfere.” ‘ 


THE NEW YORKER . A 


22 April 1972 
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I.T.T., in fact, often acts and sounds 
4 more like a government than a private 
company. It employs former American 
diplomats and former foreign corre-! 
spondents, including a Pulitzer Prize 
winner. In recent years it has estab-! 
lished its own foreign-policy and for-, \ 
eign-intelligence units. To assist its presi-! 
dent, Harold Geneen, 1.T.T. has a star-| : te 
studded board of directors, including the 
former head of the Central Intelligence | 
Agency, John’ A. McCone, and a number! 
of well-connected international bakers. 
; —The Times. 


The French ones are the best. 
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jee ptisela cla tMbol LA LL IN. 
po wutlinc 


. nicht, 


-@ine Chancel 


ellsam, Aichard Nixon, 
S den gréBmauligen und er- 
folglosen Chef der kon- 


kursverdachtigen. Unternehmer- 
gruppe USA kennt jeder. Harold 


S. Genéen aber, der erfolgrelche’ 


Prasident der Weltmacht ITT 
(International Telephone und 
Telegraph Corporation), war bis 
vor kurzem voilig unbekannt, ob- 
wohl sein Reich nahezu die ge- 
samte freie Welt umfaBt. 

" Zwei Wohltaten, die der ITT- 
Prasident in aller Stille began- 
gen hatte und die jetzt — gegen 
seinen Willen — bekannt wurden, 
haben endlich ein wenig von der 
Aufmerksamkeit erregt, dle die- 
ser Mann und sein Weltreich 
verdienen. Nixons Administration 
hatte das !TT-Reich mit einer 
Antitrust-Klage behelligt, weil 
Geneen die zwel Milliarden Dol- 


_ far schwere Hartford Fire Insur- 


ance entgegen den Antitrust-Be- 
stimmungen in den ITT-Verband 


‘aufgenommen hatte. 


Genees ITT aber erboste sich 
im Gegenteil, wohitatig 
stiftete sie fur den bevorstehen- 
den Parleitag von Nixons Repu- 
blikanischer Partei 400000 Dol- 


lar. Und siehe, da erleuchtete | 


sich Nixons Sinn. Er wies — so 
eine Aussage vor dem Rechts- 
ausschuB des US-Senats — sei- 
nen Justizminister Mitchell an, 
fir elne ,,varninftige Losung“ zu 
sorgen. Als verninftig erwies 
sich, daB ITT die Hartford Fire 
behalten darf. 

‘Die zweite ITT-Wohltat blieb 
unvollendet. ,,Bis zu siebenstelll- 


~ ge Summen" wollte ITT anlegen, 


um Chile von seinem freige- 
wahiten Prasidenten Allende zu 
befrelen. Der friihere ClA-Chef 
John McCone, der jetzt, wie an- 
dere bewahrte Staatsdiener, im 
Direktorium von ITT sitzt, ge- 
stand ein, daB ITT zusammen 
mit ‘der Nixon-Regierung eine 
Aktion gegen den chilenischen 
Prasidenten Allende = geptant 
hatte. ¥ 

ITT und USA setzten auf den 
General Viaux, der freilich in- 


KONKRET 
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Gefangnis sitzt, weil er im Ver- 
dacht steht, an der Ermordung 
des putschunwilligen Generai- 
stabschefs René Schneider be- 
telligt gewesen zu sein. 


Nun kann man gewif8 den An- | 


kauf der US-Regierung durch ITT 
und den Versuch, eine andere 
Regierung fir Chile zu erwerben, 
als normale geschalitliche Trans- 
aktionen, als funktionierende 
Marktwirtschaft begreifen. In 
einer freiheitlichen Marktwirt- 
schaft muB schlieBlich jeder an- 
standige Well-Konzern das Recht 
haben, sich die Regierung zu 
kaufen, die er braucht. — 
Wer mit diesen Geschaftsprak- 
tiken der ITT nicht einverstan- 
den ist; der kénnte allerdings 
auf den Gedanken kommen, ihre 
Produkte und Dienstleistungen 
zu boykottieren — immerhin setzt 
ITT allein in der Bundesrepublik 
drei Milliarden im Jahr um. 


ber Boykott ware unfair. 
[\ se darum SEL, gebt 
-~.a Schaub-Lorenz, gebt Avis, 
Graetz und allen anderen ITT- 
Firmen in unserem Land eine ehr- 
liche Chance. Niemand  darf 
schtieBlich von der \TT-Konzern- 
Leitung erwarten, daB sie auf ihre 
geheiligten politischen Grund- 
s&tze verzichtet. 
Es sei denn, im Gegengeschaft. 
Man mu8 der ITT ihre Grund- 
satze ganz einfach zu einem fai- 


_ fen Preis abkaufen. Etwa so: 
LaBt Euch von Eurem Fernseh- 
handler einen Apparat der iTT- 
Tochter Graetz -zur Probe aul- 
stellen. Lobt den Apparat, sagt 
Jnr wollt den und keinen ande- 
ren, Unter einer Bedingung: Kon- 
zernchef Harold S. Geneen mu 
perséniich einen Garantieschein 
unterzeichnen, dai auf dem Bild- 
schirm in den nachsten  sechs 
Monaten kein Putsch in Chile zu 
sehen sein wird. Verlaft Euch 
darauf: Geneen hat die Macht, 
_sechs putschfreie Monate zu 
garantieren. . 

Geht wahrend der Rush-hour 
ins Kaufhaus. LaBt Euch in aller 
Ruhe von der ITT-Tochter 
Schaub-Lorenz den Touring Inter- 
national 103 mit dem erstktas- 
sigen Fernempfang auf allen Ban- 
dern vorfihren. Seid begeistert 
von diesem Kofferradio mit dem 
hervorragenden Ton Bevor Ihr 
aber bezahlit, verlangt eine Ga- 
rantie, daB Ihr Uber Kurzwelle 
-aus Santiago de Chile in den 
nachsten sechs Monaten keines- 
falls die Nachricht horen mist, 
Allende sei gesturzt. ITT. kann 
das garantieren. Wenn der Ver- 
kaufer sich davon nicht Uber- 
zeugen laBt, veriangt den Abtei- 
lungsleiter. Er wird sich — wenn 
ihm das Ofter passiert — zumin- 
dest selbst davon iiberzeugen, 
daB ITT-Produkte fiir den schnel- 
len Umsatz in einem Kaufhaus 
weniger geeignet sind. 

Und wenn Ihr ein Biro habt, 
laBt die tUchtigen Ingenieure von 
Standard Elektrik Lorenz AG im 
weltweiten JTT-Firmen-Verband 
kommen. LaBt sie die Vorztge 
der SEL-Sprechanlage  (,,Sie 
bringt die Mitarbeiter mit einem 
Tastendruck zum Reden"“) vor- 
fihren. Vereinbart einen gréBe- 
ren Auftrag. Aber bevor ihr un- 
ferschreibt, verlangt, daB ITT- 
Direktor McCone —- der friihere 
CIA-Chef also — Euch schriftlich 
sein Ehrenwort gibt, daB der CIA 
- oder in Amtshilfe der BND — 


zwischen in einem Appreveu F bx Ralhoato ado b44 19 Bas GS Ls. Rit QO! eViyeve®, Snare avant fs ¢ 01 Fugueben. 


-Gesteht ein, 


McCone wird das sicher gerr 
garantieren. 

Geht zur nachsten AVIS-Sta- 
tion. LaBt Euch einen Vertrag fur 
einen Leihwagen nach Beilgrad 
— auch dort gibl es AVIS noch 
—- ausfertigen. Entdecxt, bevor thr 
unterschreibi, das Firmenzeichen 
»AVIS Autovermietung GmbH —- 
im weltweiten ITT Firmenver-: 
band". ZerreiBt den Vertrag! 
Sagt, ihr hattet- soeben erst ge-: 
sehen, daB AVIS zu ITT gehért.: 
daB Ihr gejubell! 
habt, ais Allende die ITT-Enteig- 
nung verkindete. Gebt jetzt zu, 
daB thr es also einer !TT-Toch- 
ter nicht zumuten modchtet, mit 
Euren subversiven Gedanken in 
ihren schénen, schnetlen, neuen 
Wagen zu sitzen. 

LaBt Euch einen Vertreter der 
Intercontinental Lebensversiche- 
rungs AG — auch aus dem ITT- 
Konzern — ins Haus kommen. 
Sagt ihm, thr wollt eine Lebens- 
versicherung uber eine halbe 
Million abschlieBen. Lest in sei- 
ner Gegenwart die Geschaltsbe- 
dingungen grundiich durch. Ent- 
deckt, daB kein Paragraph die 
Intercontinental Lebensversiche- 
tung daran hindert, sich irgend- 
einen Meier oder Miller im Bon- 
ner Bundestag zu kaufen, um die 
Regierung Brandt zu sturzen. 
Sagt dem Vertreter, er solle erst 
wiederkommen, wenn ein sol- 
ches Verbot in die Bedingungen 
aufgenommen wird, denn bei 
einer ITT-Firma kénne man ja 
leider nicht wissen, ob... 


nd so gibt es noch eine 
[[}} ganze Menge von ITT-Fir- 
4 men, dia jeder Konsument 
damit beschaftigen kann, der 
1TT-Leitung seine Meinung nahe- 
zubringen: Die Alfred Teves 
GmbH mit den in vielen Autos 
eingebauten ATE-Bremsen, die 
SWF-Spezialfiabrik fUr Autozube- 
hér, die Gréniand GmbH, die in 
allen, gré6Beren Stadten empfind- 
liche TiefkUhtkost ins Haus bringt, 
die Grohe-Gruppe fir Badezim- 


“mer-Armaturen, die Transatlanti- 


sche Versicherungs AG, die 
Munchner Sheraton Hotel GmbH 
und noch einige mehr. 

All diesen ITT-Firmen wird es 
sicherlich viel SpaB machen, im 
Rahmen eines besonderen Kun- 
dendienstes vor jedem Kauft- 
oder Vertragsabschlu8 Auskuntft 
Uber die politische Zukunft Chi- 
les, ber die neuesten Erkennt- 
nisse des CiA oder Uber die 
Preisentwicklung beirn Ankauf 
von 


“™ 


r 
i 


\ 
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~ By Barry Cohen 


Yossarian: Don’t the people in the control 
towers ever raise hell? a 
fAilo: Thay all belong to the syndicate. And 
they knew that what's good for the syndi- 
cate is good for the country, because thot’s 
what makes Sammy run. The men in the 
control towers have a shcreé, too, and that’s 
why they always have to do whatover 
thay can fo halp the syndicate. 

: ; ‘Catch 22, 


r. 1967, when the Justice Department 
-was successfully preventing Inter- 
national Telephone and Telegraph from 
buying the American Broadcasting Com- 
pany, the D of J hauled out some docu- 
ments in court to prove that because of 
its international connections ITT was 
unfit to own such a massive broadcasting 
network as ABC. Among the documents 
were communications written in 1954 by 
Ellery Wheeler Stone, Navy admiral dur- 
ing World War II and a top officer of ITT 
afterward. The communications (were 
they called Memos?) were in relation to 
ITT’s Operation Deep Freeze, an attempt 
to persuade the governments of five coun- 
tries to grant ITT the rights to, construc- 
tion of a privately owned cable system 
éonnecting the United States to Canada, 
Greenland, Iceland and the United King- 
dom. Stone had written: 


t know Sir Roger Makins, your Ambassa- 
dor here (in the US), very well, and also 
Sir Harold Caccia who is now in the Foreign 
Office (later director of Standart Tele- 
phones). Caccia was my British pelitical 
_ adviser in Italy for one year. Also Harold 
Macmillan, who is being mentioned over 
here as successor to Mr. Eden if and when 


* *Sir Winston retires. | served with Geaeral 


John Harding in Italy when we were both 
under Alex (Field 


Alexander), and Ad APR BER, pi; apleaser20057 H798%e7 Fe ROPAt 00904 RAGDR AUST 


Sea Lord, served under me in Haly, + ! 
am hoping at least to be received by these 


DAILY WORLD 


gentlemen should we run. into serious 
trouble. ee 


Serious ‘trouple did indeed develop, ' 


and Stone was as good as his word in his 
attempts to correct it, writing: 


Had mesting with Harold Macmillan, Min- 
ister of Defense, Tuesday, 20 minutes of 
which were devoted to briefing him on 


_ Deep Freeze with full representation of JCS 
- (U.S. Joint Chiefs of Staff) position. 


Half way thru our meeting he dictated 
memo to permanent Secretary of his Min- 
istry, advising of his relationship with me 
during the war, my present position, the 
cost and route of Deep Freeze and the JCS 
support saying that he understood our 
application had been pending for some 
time. ... lL asked for an opportunity to be 
heard at highest level if there should be 
possibility of a negative or restrictive de- 
cision. . . . | really feel much good was 
eccornplished becos (sic) of Macmillan’s 
strong position in Government. 


Deep freeze never materialized. 

ITT’s ability to influence high officials 
also extended to the Canadian govern- 
ment, as witness this memo from ITT’s 
law firm: ‘‘Telephone call from L.B. 
Pearson (then Minister of External Af- 
fairs and later Prime Minister of Canada) 
and he to try to stir things up and let us in 
n the great difficulty they have run into 
and bring us into the picture if possible 
(Confidential).” aS 

ITT felt confident of the full backing 
of the U.S. gov’t., and at one point it was 
noted in writing: ‘‘We feel it is high time 
for our State Department to step into this 
picture with a strong message to the 
FM’s (foreign ministers) of all coun- 
tries involved requesting immediate at- 


tention to our project and favorable 


action on same.” . 

At the same time, concerning news of 
certain unfavorable developments which 
they had received from Pearson, ‘‘We do 
not propose to divulge same to State De- 
partment. . should above become 
known the consequences would be dis- 
astrous.’”’ , 

We still await similarly specific ac- 
counts of the meetings between Felix 
Rohatyn, partner in Lazard Freres, ITT 
director (and large Muskie contributor), 
and Richard Kleindienst, Nixon nominee 
for Attorney General. 

The ITT affair exposes in a dramatic 


way the role of the Nixon Administration . 


as advocate for and client of the biggest 
‘financial interests in the country. But it 
also brings into focus the entire system of 
corporate domination of the political and 
public affairs of the U.S. and other coun- 
tries. Included in the array of tactics em- 
ployed by business to keep government 


- And extensive sys 
lobbyists. 
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or other tavors} 


- Wining and dining 
for strategically placed individuals. - ; 

-Contro! of news and other informa- 
tional media. a 

-Payrolling of former, future or cur~ 
rent public employees. a , 

- Funding of political parties and cam- 
paigns, ete. 

-Staffing of government and quasi- 
official agencies with corporate repre- 


.. sentatives. 


As The New York Times commented 
editorially: ‘‘The ITT case casts a shadow 
over the processes -- and the so-called 
partnership — of big business and govern- 
ment in this country, a shadow that must 
be removed.” : 

@ 

An examination of the past practices 
of ITT shows that they have employed all 
of these techniques and more. The list of 
ITT’s stable of politically prominent em- 
ployees is — like ITT itself — multination- 
al and conglomerate. Director of the ITT 
Belgium and member of the board of di-. 
rectors of ITT Europe (headquartered in 
Brussels) is Paul-Herni Spaak, one time 
premier of Belgium and Secretary Gen- 
eral of NATO (also headquartered in 
Brussels). On the executive committee of 
the board of directors of ITT is the former 
head of the Atomic Energy Commission 
and former Director of the Central In- 
telligence Agency, John A. McCone. The 
officers and directors of ITT’s forcign 
subsidiaries ‘include members .of the 
British House of Lords and the French 
National Assembly, toname a few. 

The one hundred biggest defense con- 
tractors in the U.S. employ 2,124 former 
high ranking officers of the Army, Navy, 
Air Force and Marines. Those who are 
part of ITT’s share of this group are too 
numerous to mention. Ellery Stone was 
one of many. | 

Jimmy Johnson, American University 
professor, estimates that 80% of the 1,000 
largest corporations in the country are 
represented in Washington by registered 
lobbyists, law firms, or public relations 
agencies to “help corporations shape the 
thinking of politicians.” (Business Week) 

ITT outdoes most in this respect, 

having a department for this puipose un- 
der senior vice-president for public rela- 
tions Edward J. Gerrity, Jr. Gerrity has 
‘a worldwide staff of 51. His Washington 
office (called Congressional Liason) was 
‘headed by Dita Beard. Susan Lichtman, 
former employee in the office, reported 
that Congressmen would call ‘‘for favors 
on a big scale,” including the use of cor- 
porate jets, vacation vans, etc. 

Another sub rosa form of political 
influence exercised by ITT is contribu- 

pany executives. J.T. 
resident of ITT (in 
1960}, was introduced to Bobby Baker, 


eantdnina 


ai " 


« A Haiti et & Cuba, jai 
préparé Ie terrain pour les 
pars de la National City 
Bank... J’ai- aidé a rafler 
une demi-douzaine de Ré- 
publiques d’Amérique cen- 
trale pour le compte de 
Wall Street... J'ai aidé a 
nettoyer le Nicaragua pour 
le compte de la compa- 
gnie bancaire Brown Bro- 
thers entre 1902 et 1912. » 


Ces paroles, d'une fran- 
chise toute militaire du 
général Butler, des Mari- 
nes, sont souvent citées par 
les historiens pour carac- 


tériser la collusion étroite © 


entre Jes grandes sociétés 
américaines et le gouverne- 
ment des Etats-Unis 4 
Pépoque du « gros baton », 
cest-a-dire, de Tinterven- 
tion armée permanente 
dans les affaires de l'Amé- 
rique latine. 


S’agit-il d'une époque vrai- 
ment révoluc ? On peut se 
Ye demander 4 la lecture 
des 80 pages de documents 
rendus publics par le re- 
doutable Jack Anderson, 
ce journaliste dont les ré- 
yélations font trembler 
le Washington officiel. Ces 
textes, subtilisés dans les 
archives de ITT (Interna- 
tional Telephone and Tele- 
praph, puissant conglomé- 
rat « multinational »), ne 
traitent de rien moins que 
de divers projets tendant a 
renverser, par le sabotage 


‘économique et Ja subver- 


sion, le gouvernement ré- 


_guligrement élu du Chili, 


Je tout avec l'aide plus ou 
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Département d’Etat et de 
la Maison-Blanche. 


Selon ces documents, dont 
Yauthenticité n’a pas été 
contestée, diverses actions 
concertées tendant a désor- 
ganiser l'économie chi- 
lienne auraient été étudiées 
et des mesures visant a 
encourager un coup d’Etat 
auraient été prises. Dans 
une note adressée a l'un 
des administrateurs a ITT, 
M. John McCone, ancien 
directeur de la CIA (un 
homme de I’art), ces con- 
tacts sont évoqués. Une 
autre indique qulTT (qui 
craignait la nationalisation, 
intervenue depuis, de sa 
filiale, }a Compagnie Chi- 


_lienne des Téléphones) est 
‘ préte @ mettre a la dispo- 


sition de l'opération « plus 
d'un million de dollars ». 


Un autre document pré- 
cise que lambassadcur 
américain au Chili a regu 
« le feu vert du président 
Nixon ». 


Cela se passait en sep- 
tembre et octobre 1970, 
alors que Salvador Al- 
lende, vainqueur des élec- 
tions, attendait sa confir- 
mation par le Parlement. 
Bien entendu, le Départe- 
ment d’Etat et ITT nient 
formellement toute ingé- 
rence dans les affaires in- 
térieures du Chili. Un 
complot, dirigé par le gé- 
néral chilien Roberto 
Viaux (dont le nom est cité 
dans les documents), @ 
échoué assez piteusement. 
Mais Vimpression qu'on 
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Un homme 
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affaire ITT » —— fa pre- 
miére ayant trait 4 la 
« coincidence » également 
révélée par Anderson en- 
tre une importante contri- 
bution financigre WITT 
aux dépenses ‘de la « con- 
vention » républicaine et 
Yabandon des poursuites 
antitrust —- c'est qu'il ré- 
gne une singulitre commu- 
nion didécs entre les mi- 
lieux du gouvernement, du 
renseignement et des gran- 
des affaires. Mais Jes diri- 
geants n’en sont-ils _ pas 
souvent les mémes? Feu 
Allen Dulles, le prand 
homme de Ja CIA, fut, on — 
le sait, président de la 
United Fruit. John Me- 
Cone, lui, si¢ge au conseil 
administration PITT. 

Et, par un eurieux hasard, 
Yun des cabinets -d’hom- 
mes de loi chargés des 
intéréts de cette firme a 
compté parmi ses associés 
M. Mitchell, ministre de 
la Justice, jusqu’a une date 
récente et méme... un cer- 
tain Richard Nixon. Quoi 
de plus normal que de 
maintenir ces relations 


-d’amitié et d’aflaires? Il 


faut vraiment étre un mor- 
mon moralisateur ct borné 


- comme ce « remucur de 


boue » de Jack Anderson 
pour s’en formaliser et in- 
sinuer que ces grandes 
sociétés américaines multi- 
nationales comme 4 l'épo- 
que du « gros baton » — 
mais plus discrétement — 
continuent a confondre dé- 
libérément leurs  intéréts 
propres et la politique des 
Etats-Unis. 1] 
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More on the ITT. Affair 


4 IT don’t know why some people should’ ' 

have trouble understanding what conspiracy 

is. In The Post 0n March 3), vow show a pic- 

ture of Philip Berrigan on his way to the 

eourtroom with his hands in chains. Beneath 

{he picture is an article in which John A. Me- 

Cone, a director currently with 1TT and for- 

‘merly with CIA, both of which have interests 

ip. Latin America, is said to confirm Jack 

Anderson's disclosures that corporate execu: 

tives of ITT discussed economic reprisals and 

_a possible military coup to prevent Allende 

from becoming president of Chile. “Conspir- 

acy” is discussing how to change our govern- 

mient’s policy out of religious conviction. 

When you discuss how to change their gov- 

ernment and are employed by ITT or are 

heing considered for employment, that is 

hnown as “commerce.” 

RALPH TREITEL. 

Columbia. Be oat an we 
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As if the company dida’t have enough 
troubles, one of International Telephone 
& Telegraph Corporation’s directors has 
confirmed reports that the mammoth 
firm seriously considered meddling, quite 
deeply, in Chile’s internal affairs and, in- 


deed, voluntcered its services to the Cen-, 


tral Intelligence Agency. ITT, which suf- 


(/ fers a credibility gap. initially denied the 


charge, made by columnist Jack Ander- 
son, as “without foundation in fact.” 


- «This particular storm subsided until, 
160 dnd behold, a person very much in a 
position to know told Business Week 
magazine that the Anderson memos de- 
tailing plans were authentic, and that ITT 
had: told the U.S. government, “If you 


have a plan, we’ll help with it.” While he 
asserted they were used out-of-context, 
the confirmation came from John A. 


U’McCone, former CIA director and a mem- 


ber of the ITT.board of directors since 


1966 as well as a member of its executive © 


committee. The occasion for the ITT offer 
had been the election of a Marxist presi- 
dent in Chile. 


‘- To be sure, strictly from, a business 
‘strandpoint, ITT’s apparent zeal to pro- 
tect its Chilean investment was justified. 
As was feared, the government there did 
nationalize the 70 per cent, ITT-owned 
Chile Telephone Co. ITT estimates its 
loss at $70 million. But there is a larger, 
more disturbing question than ITT’s loss 
of capital. That is the prestige and influ- 
ence the U.S. loses when American firms, 
with or without the cooperation of the 
federal government, interfere in the af- 
fairs of foreign governments. | 


For that is precisely the charge that 


is too often heard coming from Commun ‘ 


ist quarters, that the United States 
“seeks {o control weaker countries 
through economic intervention.” And the 
charge doesn’t come just from Commun- 
ists. 


" ‘True, from, all appearances ITT 
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Serious Questions Raised 
By Confirmation Of Memos . 


didn’t actually do anything. It just ex- 
pressed its willingness to “help.” Worse, 
the government was a party to collusion 
with ITT. CIA representatives reportedly 
met on several occasions with ITT func- 
itionaries to discuss possibilities. 


ITT Director McCone told Business: 
Week he and ITT Chairman Harold S. 
Geneen are “filled with regret at the way 
the memos (revealing all this) were writ- 
ten and the way they have been read by 
the press so that our true policy has 
been distorted.” 


If that’s true, it’s time somebody oth- 
er than McCone said it. The last that was 
heard from Geneen through his public 
relations staff was that the charges were 
“without foundation in fact.” 

Hopefully, Congress will add this to 
its now rather lengthy list of ITT-related 
matters to investigate. Nothing less than 
full explanation of them will be satisfac- 
tory. 
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Freedom, Ah, It’s Wonderful 


Sharp indeed is the contrast between the suppression: 
of public information in countries behind the iron curtain: 
in Eastern Europe and the bamboo shield in Asia when’ 
one considers the goldfish bow! operation of government . 
in these United States. Nevertheless dissenters and: 
critics, whether motivated by politics, sincere convictions - 
or plain antagonism toward the American way of life,: 
are raising their voices to a high pitch and their targets. 
are numerous and varied. oie 

Approaching the ultimate is a movement now under! 
way to require the Central Intelligence Agency, top secret 
arm of the federal government, divulge to Congress its 

. most confidential and sensitive reports. And John A. : 
- McCone, former CIA director has not only endorsed the 
legislation, which the Nixon administration opposes, but 
has committed himself to testify in support of it in an 
_ anticipated Senate Foreign Relations Committee hearing. 
The role of the CIA in Southeast Asia has cropped up 
_ incidentally from time to time and its imprint has been , 
visible in the Middle East as well as in Latin America, ; 
most recently in connection with alleged efforts to counter 
the Allende regime’s communizing of Chile and the con-’ 
. fiscation of valuable industrial properties owned by Uni- 
” ted States investors. = 
Veils of secrecy, the rending of which lead to im- | 
prisonment in Soviet Russia, as illustrated by the recent 
- Imposition of prison terms of up to 18 years upon dissen- 
‘ ters, naturally raise questions in American minds, but / 
the character of CIA operations and their effectiveness 
' with respect to the nation’s security are vital considera- 
- tions. And the blabbermouth tendencies of many mem- 
bers of Congress, including some of the most influen- 
tial senators are well known. ; 
if these men faithfully performed their duties fears - 
of intolerable super secrecy would be needless. 
Misconstruing liberty for license is a practice that 
has been carried to extremes, as witness an attempt by 
sympathizers of Father Philip Berrigan and his co-defend- 
ants in an alleged anarchistic conspiracy of shocking 
: proportions to blockade the Harrisburg federal building 
' where they have been on trial. And in this same connec- 
' tion, the, arrival on that scene of Alger Hiss who served ~ 
a much-too-short prison sentence for selling, while a 
_ top aide in the Department of State, secret information | 
to Soviet Russia. His harangue outside the courthouse 
to the effect that the Berrigan case was another example - 
_ of “McCarthyism” could hardly have been in poorer taste. © 
* And in this same connection, Berrigan sympathizers tak- - 
jing credit for damaging a number of shell casings at a ~ 
York defense plant in protest against the waning Vietnam 
war added to the nausea. ‘ 

Finally, Federal Judge Joseph Lord of Philadelphia | 
ruled in recent days, over opposition of the federal govern- © 
ment, that a dissenters’ suit contesting the constitution- 
ality of the Vietnam war is entirely in order and merits full 
judicial consideration. So a three-judge panel will conduct 
a belated post-mortem. The complications inherent in — 
that litigation are too earth-shaking for ready com- . 
prehension, but there it is — more than a decade after . 
the Kennedy administration involved the nation in the - 
conflict. 2 

America has been traditionally known as the bastion: 
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—~McCone (left) with Gencen: The entree was easy at ‘the McLean agency’ 


ITT: Now, The Chile Papers 


he ITT affair was suddenly transformed 
last week into a tale of foreign in- 
trigue. And once again the man who 
broke the story was columnist Jack An- 
derson, whose uncanny access to the na- 
tion’s sceret filing cabinets has very 
nearly earned him the status of an in- 
dependent branch of government (page 
53). Anderson released a set of purported 
corporate documents indicating that the 
huge International Telephone and Tele- 
graph conglomerate had mancuvered, 
possibly with some connivance by U.S. 
officials, to try to block the 1970 election 
of Marxist President Salvador Allende 
Gossens in Chile. Though evidence of 
high-level government complicity was 
slight, the new revelations again pointed 
up ITT’s entree to higher echelons of 
government that has been a key feature 
of the story from the start. 

For a while, at least, ITT’s Chilean 
imbroglio overshadowed the Dita Beard 
episode with which the whole ruckus 
had begun, But Mrs. Beard was due to 
return to stage center this week. The 
ITT lobbyist now denies that she ever 
wrote the memo that Anderson released 
three weeks ago linking the company’s 
antitrust settlement with its “noble com- 
mitment” of at least $200,000 support for 
this summer’s Republican National Con- 
vention in San Diego. To try to get to 
the truth, a special subcommittee of the 
Senate Judiciary Committee was ap- 
pointed to interview her for three days in 
the lounge of the Denver hospital where 
she is laid up with heart trouble. 

_ The drama’s other actors also had new 
lines. Columnist Anderson complained 
that ITT and the White House had 
launched undercover campaigns to in- 
vestigate and discredit him. Sen. John 
Tunney, a California Democrat, called 
upon the Judiciary Co 
its investigation to include Life maga- 
zines charges that the Justice Depart- 


proved BatReleaset200 5th4y 28-2965 
B was far from i ses out efforts to 


ment had quashed investigations of finan- 
cial finagling by prominent San Diego 
citizens, including a elose friend of Presi- 
dent Nixon’s. Judiciary chairman James 
Eastland agreed to render a new judgment 
on the nomination of Richard Klcindienst 
as Altorney General, which his committee 
had earlicr approved. And the Senate 
Forcign Relations Committee, prompted 
by Anderson's Chile papers, planned an 
investigation of international corporations 
and their influence on U.S. foreign pol- 
icy. The committee subpoenaed all ITT 
documents relating to Chile between 
Sept. 1 and Nov. 1, 1970. This was the 
crucial period encompassing Allende’s 
victory in the popular vote and his ulti- 
mate selection by the Chilean Congress, 
which had the final say because he had 
not won an outright majority. 

‘Very Discreet’: Certain tidbits of last 
weck’s Anderson documents—27 memo- 
randums, letters and cables purportedly 
written by ITT functionaries—did indeed 
suggest that some U.S, officials might 
have dabbled in stop-Allende game plan- 
ning. One message, from ITT senior vice 
president Edward Gerrity to president 
Harold Geneen, described a talk with a 
man identified in a later memo as Wil- 
liam Broe, then the Central Intelligence 
Ageney’s chief of clandestine operations 
for Latin America. According to the doc- 
ument, Broe outlincd a scheme for in- 
ducing economic collapse in Chile: banks 
should stop credits, foreign companies 
should delay in sending in money or ma- 
terials, technical assistance should be 
withdrawn. Interestingly enough, ITT 
seems to have spurned the overture. 
Geneen, according to a later memo, con- 
sidered the plan unworkable and ad- 
vised “that we be very discreet in 
handling Broe.” 


block Allende in order to protect its 


$225 million o Mean investments— 
chicfly the country’s main telephone sys- 
tem, two hotels and a small communi- 
calions equipment firm. ITT’s director 
of international relations, J.D. Neal, in 
another of the Anderson documents, tells 
of a phone conversation with a member 
of Henry Kissinger’s staff: “Mr. Geneen,” 
Neal reports, “is willing to come to Wash- 
ington to discuss ITT’s inierest and ... 
we are prepared to assist financially in 
sums up to seven figures.” . 

‘Green Light’: Ilere and there, the 
memos flicker with hope that at last the 
U.S. may intervene in Chile, ITT’s pri- 
vate Latin American news-gathering 
team, two former reporters named Hal 
Hendrix and Robert Berrellez, flash the 
news that “late Tuesday night (Sept. 
15) Ambassador Edward Korry finally 
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ment giving him the green light to move 
in the name of President Nixon. The 
message gave him maximum authority to 
do all possible—short of a Dominican Re- 
public-type action—to keep Allende from 
taking power.” Korry, according to the 
same I'L men, had already “started to 
maneuver” with Chilean politicians to 
try to block Allende’s election in the 
Congress. The ambassador, the report 
goes on, “has never let up on [Chilean 
President Eduardo] Frei, to the point of 
telling him to ‘put his pants on’.” 

The CIA makes one final appearance > 
in the script according to Anderson. Two 
weeks before Allende was finally chosen 
President, ITT’s Washington chief Will- 
jam Merriam sent a memo to John Me- 
Cone, an ITT director and incidentally 
a former chief of the CIA. “Today,” he 
reported, “I had lunch with our contact 
at the McLean agency [presumably Broe 
—the CJA is based near McLean, Va.]. 
He is still very, very pessimistic about 
defeating Allende when the Congression- 
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Allende: The winner after all 
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COVER STORY 


The Square Scour 


HERE is a reporter's daydream: his 
revelations rock the nation, and he 
shifts from merely writing news to mak- 
ing it. Newspapers front-page his ex- 
posés, he stars at televised hearings and 
on talk shows, fellow newsmen want to 
interview him, and the reigning powers 
that he assaults seem powerless before 
him. For roughly 9,999 newsmen out of 
(0,000, that vision remains forever fan- 
tasy, but for Jack Northman Anderson 
it has all come true. A college dropout 
with no intellectual pretensions, a re- 
lentless square whose biggest indulgenc- 
es are a Sunday-afternoon nap and a 
second ice-cream cone for dessert, a 
clumsy writer who has yet to put togeth- 
er any memorable combination of 
words, he: has nonetheless emerged in 
the past dozen weeks as the pre-eminent 
scourge of Washington. Security pre- 
cautions in many oflices are being tight- 
ened because no one knows where he 
will strike next. Nationwide, he is a 
household name. Now the most. cele- 
brated practitioner of the muckraking 
tradition, Anderson has conquered the 
shadow of his late employer and friend, 
Drew Pearson. 

Anderson startled and embarrassed 
the Administration when he published 
secret papers showing a strong anti-In- 
dian bias in Washington's handling of 
the India-Pakistan war. While hardly of 
the same magnitude, his story about 
Ambassador Arthur Watson getting 
drunk on a commercial airliner also 
produced red faces—and no denials. 
That was only a pinprick compared 
with his ITT charge. Anderson report- 
ed that the Justice Department settled 
an antitrust suit against ITT, on terms 
relatively favorable to the firm, at about 
the same time that ITT promised a con- 
tribution to help pay for the Republi- 
can Convention. 

Chumminess. That accusation has 
endangered the confirmation of Rich- 
ard Kleindienst as Attorney General, 
discomfited both the White House and 
the largest of all multinationai conglom- 
erates and sect off a major Senate in- 
vestigation. At the end of last week 
seven Senators flew to Denver to ques- 
tion the ailing Mrs. Dita Beard in her 

‘hospital room about the controversial 
memo* ostensibly written by her. 

The case remains far from settled. 
No wrongdoing has yet been conclu- 
sively proved; indeed, hardly anyone se- 


*An FBI test of the document indicated that it 
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ports Anderson's story rather than the theory that 

the memo was actually written later. ITT, how- 

ever, insists that chemical analysis indicates the 
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ir 
= 
riously thinks that ITT tried to buy off 
the Justice Department, or that it could 
have. What is being widely suggested is 
a Washington atmosphere of moneyed 
chumminess, of convenient conver- 
gence of interests between certain busi- 
nesses and Government. 

" Meanwhile, Anderson returned to 
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does get tips from disgruntled secretar- 
ies and clerks, as well as from newspa- 
per reporters whom he sometimes pays. 
He also has a network of regular infor- 
mants among Senate aides, sub-Cabinet 
officials and Civil Service careerists in 
every important branch of Govern- 
ment. He has received documents from 


MUCKRAKER ANDERSON ADDRESSING COLLEGE STUDENTS IN PHILADELPHIA 


the attack. Last week he flaunted a sheaf 
of stolen ITT documents. On the basis 
of these, he charges that some ITT staff- 
ers and U.S. Government personnel 
plotted to prevent Salvador Allende, a 


- Marxist, from taking office as President 


of Chile (see box, page 42). 

This indictment too is already hav- 
ing wide impact. Even if the story is 
only partly.true, it confirms the ugly sus- 
picions in Latin America about a mod- 
ern version of gunboat diplomacy. and 
about the Nixon Administration’s inti- 
macy with those old villains, Yunqui 
business and the “vested interests.” ITT, 
meanwhile, is worried about the safety 
of its personnel in Latin America, where 
radicals like to take symbolic hostages. 

The conglomerate is also anxious 
about further disclosures; Anderson has 
more documents as yet unreleased. 
Though ITT has destroyed some of its 
files and hired the international inves- 
tigative agency Intertel to look into the 
leakage, the culprit is still unknown. It 
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access to tightly held material. One the- 
ory: “A goddam angry secretary.” 
It ic a ntanucible idea Anderson often 


the White House, CIA, Pentagon. State 
Department and, on one occasion, part 
of a message to TIME from its Boston 
bureau. With three full-time legmen, 
Anderson rigorously follows up leads. 
He then divides the results into seven 
chapters a weck of scandal and assorted 
disclosures for his column “The Wash- 
ington Merry-Go-Round.” 

The column is a mishmash with an 
uneven history. After Pearson’s death 


in 1969, the heir suffered dry periods | 


in which his output was only so-so, Not 
even Jack Anderson can find an intér- 
esting piece of skulduggery every day. 
So he relates, in tones of breathless out- 
Tage, such gossip as a 1970 bit about 
the then mayor of Tucson, James Cor 
bett Jr., allegedly barging uninvited i 
a young woman's Washington ' 
room and biting her knee (Cort 
the subsequent election}. Ande 
polices the drinking habits 
Hill (he is an abstemious * 
waxes indignant when 

les 

These margina ota 

derson’s more important work. 
vein of moralism runs through . 
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COMMUNICATIONS 


Despite the welter of testimony and 
newspaper stories implying question- 
able relations between International: 
Telephone & Telegraph Corp. and the 
Justice Dept., the Central Intelligence 


Agency, and the White House, there 


has been no concrete evidence yet pro- 
duced of any illegal conduct. Still, the 
publicity has damaged ITT’s public im- 
age. Even sophisticated businessmen 
and investors are talking of the dam- 
age done to the reputation of business 
in general, describing ITT’s recent con- 
duct as arrogant and conscienceless. At 
midweek, the common stock hit a low 
for the year. 

ITT is caught up in @ full-fledged pub- 

lic relations fiasco, with an unaccus- 
tomed spotlight beaming on the office 
of Edward J. Gerrity, Jr., senior vice- 
president for public relations. Gerrity, 
48, a onetime Scranton (Pa.) news- 
paperman, oversees TT's far-flung cor- 
porate Felations staff, including public 
relations, advertising, and dealings 
with government agencies. Dita Beard, 
the lobbyist whose alleged memo about 
the company’s contributions to the San 
Diego Convention Bureau started the 
brouhaha, works for Gerrity. 
The credibility. Gerrity’s operation, 
which has a staff of 51 worldwide, has 
had a reputation for being effective but 
heavy-handed. j 

In 1967, for instance, three Washing- 
ton reporters covering the Federal 
Communications Commission hearings 
into ITT’s proposed acquisition of 
American Broadcasting Co. tostified 
that ITT public relations staffers pres- 
sured them for better treatment. Ei- 
leen Shanahan, a New York Times re- 
porter, said that Gerrity “badgered” 


her, and she later claimed that iTT 


asked ‘a former employer about her 
character. Now, shredded documents, 
discrediting medical testimony, and ill- 
advised memoranda have all combined 
to make things look very bad for ITT. 

When columnist Jack Anderson pub- 
lished alleged ITT internal memos im- 
plicating ITT in a scheme to block the 
election of Chilean president Salvador 
Allende, ITT public relations-issued a 
statement describing as “without foun- 
dation in fact” Anderson’s claim that 
the conglomerate “had participated in 
planning any plots or coup against him 
[Allende].” 

Yet former CIA director John A. 
McCone, a member of the ITT board of 
directors since 1968 and a m 
its executive com PRIONE 
firmed that moves against Allende had 
indeed been discussed at ITT. McCone 


ber_of 
‘Far Release, 


ITT’s pubiic relations flasco 


company told the U.S. government, “If 
you have a plan, we'll help with it.” Far 
from disavowing the authenticity of 
the memos published by Anderson, 


McCone says “those were staff.” And. 


he adds that suggestions of “economic 
repression” measures were “prudently, 
properly, and firmly rejected by Gen- 


‘een and his operating people.” McCone 


adds that Ir? Chairman Harold S, Gen- 
een and he are filled with “regret at 
the way that the memos were written 
and the way they have been read by 
the press so that our true policy has 
been distorted.” 

The image. The way they are being in- 
terpreted by the press is, of course, a 
problem for globally ambitious ITT, as 
well as for Ned” Gerrity. What he and 


ITT's statuette: A manneken pis for 
members of The Brussels Boys-Club. 


his staff think of it all is unknown, for 
Gerrity is refusing interviews “on the 
advice of our lawyers.” 

itr is not a corporation known for 
hiding its light. Each year several hun- 
dred journalists, ranging from finan- 
cial writers to police-beat hacks, gather 
at Manhattan’s St. Regis Roof for.a 
bash that IT?’s public relations depart- 
ment calls “The Brussels Boys Club.” 
The tone of the evening is set by a 
replica of Brussels’ famed manneken 
pis, which directs a potable stream into 
the glasses of thirsty guests. “Members” 
et SONS of the manneken. 


but apt. The giant ITT always has one 
eye fixed on 11 Boulevard . de 
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of -Burope. In 1971, burope 


counted for $3.1-billion of ITT’s total. 


corporate sales of $7.3-billion. Just last 
week, the 11-man executive committee 
of the IfT board flew to Brussels for a, 
special presentation by ITT-Eurcpe. 
Notably absent were Chairman Geneen 
and Gerrity, both preoceupied with the 
hearings in Washington. 

Hanging over the mecting was the 


“big question: Will the publicity tar the 


company with the image of a string- 
pulling, cloak-and-dagger operation? 
Foreign affairs. If 1TT’s image is hurt in 
Europe, it could not come at a worse 
time. The now-famous deal it struck 
with the Justice Dept., which allowed it 
to retain Hartford Fire Insurance Co., 
set a limit of $100-million on the size of 
a company it could acquire domes- 
tically. In effect, this means that ITT 
will have to look abroad—especially to 
Europe—for large acquisitions, and in 
Europe a favorable government atti- 
tude is a prerequisite. 

A former ITT manager overseas con- 


‘cedes that marketing and politics go 


hand in hand in Europe. There is in- 
tense expense-account wooing of 


postal, telephone, and telegraph offi- - 


cials, And the same tender, loving care 
is devoted to selected French deputies 
and Spanish deputados as ITT lavishes 
on U.S. congressmen. . 

ITT also recruits influential allies. 
The board of Bell Telephone Mfg. Co., 
iTt’s big Antwerp unit, includes former 
NATO Secretary-General Paul-Henri 
Spaak, while the late UN Secretary 


General Trygve Lie was a director of 


itT-Norway. Such tactics apparently 
work: In the last 15 months, ITT has ac- 
quired six companies in four countries. 

Foreign troubles. In Latin American op- 
erations, administered from New York, 
the experience has not been so happy. 
Foreign ownership of telecommuni- 
cations systems there is out of style. 
Peru and Ecuador nationalized ITT sub- 
sidiaries in 1970, and even friendly 
Brazil declined to renew the franchise 
of ITT World Communications. 

For all its overseas interests, ITT is 
not averse to waving Old Glory. For ex- 
ample, when Charles de Gaulle forbade 
an ITT subsidiary to ship highly secret 
radar installations to Vietnam, a for- 
mer executive recalls, “We just slipped 
the blueprints to the CIA.” 

Public relations is a management 
problem, and the current image crisis 
at ITT is a serious blow to Harold Gen- 
een’s reputation for tight controls. An 
ITT public relations handout quotes a 
magazine evaluation of Geneen as “the 
greatest businessman,” yet ITT’s public 
relations operations somchow slipped 
from his grasp. Now, Geneen faces 
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eign Relations Committee, looking into 
the influence of multinational corpora- 
anne nn TT] & farnion nalicy. RB 
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Washington, 


By FRANK VAN: RIPER 
March 31 (NEWS Bureau) — Acting 
Kleindienst—a central figure in the controversy over Inter 
graph Corp.’s antitrust activities—was asked by a Democratic senator 


whether 
President Salvador Allende . 


last year. 

Oklahoma Democrat Fred R. 
Harris-—an early dropout in the 
Pemocratic presidential sweep- 
atakes—asked Kleindienst ina 
Jetter. made public today to order 
the Justice Department to probe 
the latest flap ever the conglo- 
merate’s activitics. -" 

Yelease of the Harris letter 
was the latest development in the -} 
jnereasingly partisan controversy 
over-ITT and its purported in- 


Allende to Go 
On Radio, LY 


Santiago, Chile, Mareh 31 
(UPI)—President Salvador Al- 
"Yende will go on: nationwide 
radio and television next week 
to tell the nation about the 
-“ITT affair,” government, 

sources said today. 

The president will address 
the nation “so that the country 
‘will have complete understand- 

ing of such important and del- 
{este matter’?  gevernment 
sources said. 

fluence in high places. Kleindi- 
enst’s nomination to succeed John 
N. Mitchell as attorney general 
has been held up pending the c&t- 
come of lengthy hearings before 
the. Senate Judiciary Committee 
which Kleindienst’ hinself  re- 


reer-tated Press Wirephoto 

Gusan Lichtman, former secre- 

tary to IIE lobbyist Dita Beard, 

talks at Washington news con- 
. ference.. 


of the U.S. Cede when it gought 
to keep Allende, a Marxisi, frem 
winning his country’s presiden- 
tinl election. ; 
The Justize Department de- 
clined specific comment on Harris’ 
request. A spokesman said, how- 
ever, that the Oklahoma Demo- 
erat’s letter “will be _ acknowl- 
edced.” - = ; 
In the current issue of Business 
Week magazine, John A. McCone) 
‘former director, of the Central 
[Intelligence Agency and now one 
of ITT’s directors, acknowledged 
that ITT agreed to help in any 
U.S. plans to keep Allende from 


loffice. ITT is part owner of the 
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attorney general Richatd-G. 
national Telephone and Tele- 


today to determine 


the firm broke the law when it allegedly sought to block the election of Chilean 


Chilean telephone system and has 
other holdings in the country. 


The Anderson documents go 


into great detail on ITT’s alleged 
backstage, anti-Allende role. 


Said Harris: The documents 


picture ITT as “trying unsuccess- 
fully to get other American com- 


panies aroused over the fate+ of 
investments” in Chile in 
order to bring about “‘economic 
chaos” that would damage Al- 
lende’s election bid. : 
“No specific property is men- 
tioned in the menioranda,” Harris 
said in his letter to Kleindienst, , 
“But in their plans to ‘create 
economic chaos’ ITT officials 
surely had specific targets in 
mind.” : 
The tone of the purported ITT 
documests, Harris declared, 
“strongly suegests that this 
could have happened and_ that 
the pose was to influence political | 
events in Chile.- ; : 
‘In another ITT case, Mrs. 
Susan Lichtman, a secretary for 
seven wacks to lobbyist Mrs. Dita. 
Beard, said she remembered typ-- 
ing a memo which indicated for- 
mer Attorney General John N. 
Mitchel! played a part in placing 
the Republican National Conven- | 
on in San Diego. : 
Mitchell has denied any such ' 
ole and Mrs. Beard said she did: 
not write anything about Mitchell 
and the convention. 5 
The memo, published by An- 
derson, drew a link between the 
convention and the out-of-court 
settlement of three antitrust suits 
brought by the Justice Depart- 
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FAHE OPERATION had been worked 

out to the lust detaik On March 24 
a so-called “Women's March for Frec- 
dom” was to be staged in Santiago—the 
most reactionary element among the 
woren of the well-to-do sections hed 
been mobilized for it. During the march, 
armed assault squads of Uie fascist-type 
orguhization Patria y Libertad (Coun- 
try and Liberty) were to provoke 
serious disturbances, creating an 
atmosphere of chaos and tension. In 
this "holted-up" atmosphere, the plotters 
were to go into action’ that night, 
attacking the Moneda Presidential 


Palace, the President’s personal resi- 


dence, and the prison where the state 
criminal ex-Gencral Roberto Viaux is 
kept. Viaux was to be made dictator. 
President Salvador Allende was to be 
killed. 

This plan ies a bloody coup in Chile 
was nipped in the bid because the 
army officers the plotters sought to 
enlist not only réjected-their proposals 
but reported them. The . provocative 
qnarch was banned and some of the 
plotters scized, together with arms and 
documents, including maps of the 
capital showing the assault squads‘ 
_ projected lines of movement. 

It emerged that the plot had been 
masterminded from prison by General 
Viaux, and his immediate assistant had 
been’ ex-Major Arturo Marshall, whose 
group had maintained Haison with the 
Patria y Libertad through the treasurer 
of the latter, Migucl Cubillas. Cubillas 
was arrested, as were a number of ex- 
officers, among them Fernando Nierald 
and ‘Adolfo Ballas. Patria y Libertad 
fihrer, Pablo Rodriguez, caught red- 
handed, wes, however, soon released on 
bail by the judicial authoritics, who 
have repeatedly acted like this—their 
connections with the reactionary 
element are notorious. 

This is not the first time that Mar- 
shall, Nierald, Rodriguez and the rest 
have been used in plottings for a coup. 

Marshall, at present a fugitive from 


‘fustice, was already sacked from the 


army for sabotage during the Presiden- 
cy of Eduardo Frei. In 1969 he was 
deeply involved in the rebellion of 


VIET EW TIMES 


would-be ‘dictator Viaux, and the next 
year in the attemptcd fascist coup of 
General Camboa. In October 1970, after 
the’ Popular Unity bloc won the presi- 
dential, election, he was picked by the 
reactionaries to lead a terrorist group 
that was to assassinate President 
Allende. 

Released on bail after Gamboa's ‘trial, 


Marshall, witnesses testified, repeatedly * 


declared, “IT must kill Allende." It came 
to light that he and his group had sworn 


to do’ so at all costs. Thereupon the, 


military prosecutor gave orders for him 
to be rearrested, and police surrounded 
during the night his brother's house, 
where he was hiding. The Chilean mag- 
azine Ercilla gave this account of 
what happened then: ° . 

“Marshall shouted out of the window 
that he would only be dragged dead out 
of the house. He brandished a pistol 
and threatened to shoot the first man 
who approached. When the police 
started closing in, he fired 10 scare 
them, then leaned out with his brother‘s 
small son in his arms. The entreaties of 
the child's parents failed 10 stop him.... 

“It was ten in the morning before the 


’ police managed to get him out of the 


house with tear-gas bombs,... 


Sp Oe nO OE ET a rer 


With his hand raised in the fascist 
salute, Pablo Rodriguez, head of the 
Pairia y Libertad organization, exhorts 
Chile's ultras to oppose the government, - 


‘ From Ahora 


ne OER TE HOP AA ROR POT EE PBA NEE RAEN oe oI 


PROBLEMS AND G7INIONS 


“A Japanese rifle with a telescoy.- 
sight, a pistol and large quantities ¢ 
ammunition were found in, thd 
house....” 7 


Wt was not for nothing that the pict. 
ters had put the weapons in Marshaid's 
hands—a former Pan-American mitks- 

manship champion, he was now a thug 
prepared to commit any crime. Yet the 
investigators and judges again sct him 
at large. As demonstrated by the latest 
developments, certain queérters needed 
him to bring off in 1972 what he had 
failed to bring off in 1970, 


SPEARMEAD OF REACTION 

Not only Marshall, but Ballas and 
Nierald’ too were involved in the 1970 
plot. And the threads lead from Mar- 
shail not only to General Viaux but to 
the headguarters of Chilean reaction— 
the National Party, and to the fascist 
gang with the false name of Patria y 
Libertad. 


.When interrogated in 1970 Marshall: 


admitted that he had “frequently met" 


National Party chairman Sergio Onofre. 


Jarpa.. An ex-nazi who had been 
switching from party to party, Jarpa 
was picked up by the oligarchy and has 
been their faithful servant ever since. 


Alter Allende’s victory at the polls, he — 


was ‘ordered to rcorganize the National 


Party “in line. with the new political 


phase" to “prepdre it for underground 
strugplé"; and this party became ime 
hub -of the reactionaries’ fight ageinst 
the government, around it'was formed 
a network of terrorist groups Hke ine 
Patria y Libertad, It was the National 
Party that organized landlord resistance 


{including armed resistance) to the, 


agrarian reform, setting up diehard 
action squads in the countryside. Jarpa 
himself made speeches that were prac- 
tically undisguised calls for rebellion, 
so that the government finally had to 


order his arrest and trial. But the courts 


almost immediately freed him on bail. 


The Patria y Libertad was formed of 


bourgeois youth and lumpenproletarian’ 


elements right after the 1970 presiden- 
tial. election. Jt was to bring together 
the various small counter-revolutionary 


_ groups, such as the Fiducia, which was 


made up of scions of the bourgeoisie 
puffed up with their “aristocratic” 
origins. The Fiducia's spiritual father 


was the Brazilian Professor Plinio Cor- — 
‘yea de Oliveira, who sings the praises 
of medieval obscurantism and exhorts 
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. EVEN OUR SPIES now doubt the wisdom 
‘of whispering their secrets into the ears of 
“only one man and giving him exclusive con- 
trol over that ultimate tool of foreign policy— 
war. 

At least that’s the interpretation many ob- 
servers have placed on John A. MeCone’s en- 
dorsement of Senator John Sherman Cooper’s 
bill to require the Central Intelligence Agency 
to turn over its secret intelligence reports to 
Congress. Although Mr. McCone no longer 
runs the CIA, the agency’s former directors 
are known to be a close-knit group who al- 
most never take a publie position which is 
opposed by the incumbent director. 


Since Mr. McCone committed himself the 
other day to testify in favor of the hill he- 
fore the Senate Foreign Relations Commiitee, 
it’s widely believed that he'll be saying what 
the current CIA director, Richard Helms, 
would say if he could. The Nixon’ administra- 
tion opposes Senator Cooper's bill, and Mr. 
lielms, if he values his job, must keep silent. 

The bili was introduecd last July, after pub- 
lication of the Pentagon Papers revealed that 
a succession of presidents had deceived the 


public and the Congress about the situation 

in Vietnam. The papers also revealed that the 

ClIA—which over the years had been blamed.: 
for many of our failures in Indochina—had, 

in fact, consistently expressed a- skeptical 

view of our Vietnam policy from the Truman 

to the Nixon administrations. Acting contrary 

to intelligence reports that they alone could 

see, and gulling Congress and the public into 

blind support of their policies, these presi- 

dents eventually gave us our longest and most . 
futile - war. 

Senator Cooper's bill—which, would require 
the CIA to make regular reports to four con- 
eressional committees and supply other in- 
formation on demand—-should prevent a re- 
currence of those monstrous errors. Mr. 
McCone’s cndorsement of the bill is an en- 
couraging sign that such a return to presi- 
dential and congressional responsibility isn’t 
impossible. . 


SENATOR SOAPER SAYS one reason the.. 
pandas will go to the Washington Zoo is that- 
the climate there is good for pandas. We pad 


always wondered what it might be good for. 
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CHILE'S CONGRESS 


SRISG.LA INQUIRY 


.T.T. ‘Role Another Target 
_ ‘* but Doubt Is Voiced 


By JUAN de ONIS 
>. Special to The New York Times 
SANTIAGO, Chile, March 30 


-—-The Chilean Congress has de-" 


cided to invesligate past activi- 
ties of the United States Cen- 
tral Intelligence Agency and 
the International Telephone and 
Telegraph Corporation report- 
edly aimed at keeping President 
Salvador Allende Gossens from 
taking office in 1970, 

Both the Senate and the 
Chamber of Deputies called for 
the investigation after Hernan 
del Canto, Minister of the In- 
terior, had reported on what 
he said was a plot by retired 
military officers and a small, 
right-wing opposition party to 
overthrow Dr. Allende last 
week, : 

The investigation will “be 
conducted in the Chamber of 
Deputies. However, the anti- 
Marxist Opposition, which con- 
trols the Congress, questioned 
‘the evidence the Government 
thas .presented on both the 
C.1.A. activities and on the: 
supposed plot. : \ 

The main opposition party, | 
the Christian Democratis, an-: 
nounced that in protest it would 
organize a march open to “all 
democratic parties.” The march, 
it said, would also serve to 
demonstrate opposition to the 
Yefusal by Dr. Allende’s left- 
wing Government to authorize 
a march by women 10 days 
ago and another by private 
organizations Tuesday. 

While Congres agreed to an’ 
investigation of the C.LA. in’ 
Chile, a court of appeals re-1 
leased on $82 bail the president! 


‘of the Fatherland and Liberty 


movement, Pablo Rodriguez 
Grez, a lawyer who was ac- 
cused byt he Government prose- 


‘cutor of fomenting the plot last 


week. 
‘ A retired general, Alberto 


-Green Baquedano, and two re- 


tired .junior army officers are 
being held in the plot, which 
.the Government has said called 
for the assassination of Dr. 
Allende. 

The investigation of the 
C..A. and the International 
Telephone and Telegraph Cor- 


* poration, which has large in- 


vestments here, stems from 
purported I.T.T. documents 
made public by Ja 
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The documents, which sug-|; 
gest that 1.T.T. employes, some 
of whom were in contact with 
the C.I.A. in Washington, tried 
unsuccessfully to promote a 
military coup to keep Dr. Al- 
lende from taking office, have! 
caused a political storm here. 


Ex-C.LA. Director Cited 


John A. McCone, a former f 


director of the Central Intel- 
ligence Agency, has confirmed. 
that executives of International’ 
Telephone & Telegrapli Corpo-; 
ration had discussed moves| 
against President Salvador Al-. 
lende Crossens of Chile, the 
magazine* Business Weck said 
today. . 

Mr. McCone, now a member’ 
of the LT.T. board of directors 
and its executive committee, 
was quoted as saying he had 
been consulted and that the 
company had told the United. 
States Government that if. it 
had a plan ‘to block the clec- 
tion of Dr. Allende, “we'll help 
with. it.” - “ . 

Far from disevowing the au- 
thenticity of the memorandum 
published by Mr. Anderson, 
Mr. McCone said they were 
written by LT.T. staff mem- 
bers, according to Business 
Week. : ! 

LT.T. spokesmen have denied: 
as “without foundation in fact’: 
allegations that the company’ 
had. parned or participated in 
any plots against Dr. Allende 
in an effort to protect its 
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Ex-CIA boss: ITT schemed against Chile 


J NEW YORK (WP) — A for- 
m 


er director of the CIA, John 
McCone, has confirmed that 
executives of International 
Telephone and Telegraph dis- 
cussed moves against Chilean 
President Salvador Allende, 
Business Week said yesterday. 

Mr. McCone, who is a mem- 
ber of the ITT board of direc- 
tors and a member of its ex- 
ecutive committee, said — ac- 
cording to Business Week — 
that he was consulted and that 


, the company told the govern- 


ment that if it had a plan to 
block the election of Mr. All- 
ende, ‘we'll help with it.” 

Columnist Jack. Anderson 
has published alleged ITT in- 
ternal memos implicating ITT 
in a scheme against President 
Allende. Mr. McCone said the 
memos were written by ITT 
staff, according to the maga- 
zine. 

ITT spokesmen have denied 
as “without foundation in 
fact’’ allegations that the con- 
glomerate had planned or par- 


ticipated in any plot against 
the socialist president in an 
effort to protect its properties 
against possible expropriation. 

The magazine quoted Mr. 
McCone as saying that he and 


ITT chairman Harold Geneen 
were filled with ‘‘regret at the 
way the memos were written 
and the way they have been 
read by the press so that our 
true pojicy has been distorted. 


In Chile, the chamber of 


deputies formed a special 
commission to investigate the 
allegations. 


In another controversy in- 
volving ITT, Sen. John Tun- 
ney, D-Calif., said he would 
give the Senate Judiciary 
Committee new evidence next 
week linking acting Attorney 
General Richard Kleindienst 
with an alleged West Coast 
scheme to cover up illegal Re- 
publican campaign contribu- 
tions. 
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*McCone Says Memos 
On Chile Authentic 


Former CIA Direetor John 


A. MeCone, a director of the 


International Telephone and 


“Telegraph Company, has ac- 


knowledged to Business Week 


magazine that ITT did dis- 


cuss ways to block Marxist 
Salvador Allende from becom- 
ing president of Chile in 1970. 

In an interview with Busl- 
ness Week, MeCVone confirmed 
the authenticity of a batch of 
secret- ITT memorandums ob- 
tained by columnist Jack An- 
derson and made public last 
week, The documents reveal 
extensive internal discussions 
by corporate executives over 
how to prevent the Latin 
American socialist from tak- 
ing office including economic 
reprisals or even a military 
coup. ; 

According to Business 
Week, McCone said that, asa 
director, he was consulted and 
the company told the U.S. gav- 
ernment: “If you have a plan, 
we'll help with it.” 

McCone insisted, however, 
that ITT’s rcle had been mis- 


‘construed by the press inter- 


pretations of the memos. The 
suggestions of “economic re- 
pression” measures, he told 
the magazine, were ‘prudent- 
ly, property and firmly re- 
jected by (ITT board ehair- 
man: WTfarold) Geneen and his 
operating people.” 

McCone said that he and 
Geneen were filled with “re 
gret at the way that the 
memos were wriiten and the 
way they have been read by 
the press so that our true pol- 
icy has been distorted.” 

When the ITT memoran- 
dums first surfaced in Ander- 
sons’ columns last ‘week, the 
international conglomerate is-i 
sued a statement trom New 
York insisting that the col- 
umnist's accusations were) 
“without foundation in fact.” | 

MecCone could not be! 
reached yesterday for further 
comment, 

{[Meanwhile, the - Chilean 
Chamber of Deputies yester- 
day formed a special commis- 
sion to investigate ITT’s al- 
leged attempt to prevent Al- 
lende’s inauguration, UPI re-| 
ported rom Santiago.) : 
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Chilean Panel to Probe 
Charges Against ITT 


United Press 11.ternational 

The Chilean Chamber of 
Deputies formed a_ special 
commission yesterday to in- 
vestigate alleged efforts by 
International Telephone and 
Telegraph Corp. to prevent 
the inauguration of President 
Salvador Allende. 


Business Week magazine, 
meanwhile: said former CIA 
Director John A. McCone has 

_ confirmed that ITT executives 

discussed possible moves to 
prevent Allende from taking 
office, the Associated Press 
reported. 

McCone, a- meniber a the 
ITT board of directors since 
1966 and a member of its ex- 
ecutive committee, disclosed 
that he was consulted and that 
ITT told the U.S, government, 
“If you have a plan, we'll” 
help with it,” Business Week 
said yesterday. 

The 13-member Chilean 
panel is to report within 60 
days on charges by American 
columnist Jack Anderson that 
ITT had tried to block Allen- 
de from. taking power in De- 
cember 1970. noe 


Frei ‘Nephew Heads Panel 
The chamber committee is 


composed of seven opposition © 


legislators and six members of 
Allende's popular unity coali- 
tion of Socialists, Communists 
and left splinter groups. The 
panel’s chairman is Arturo 
Frei, a Christian Democrat 
and "nephew of former Presi- 
dent Eduardo Frei, Allende’ Ss 
predecessor. 

According to Anderson, Ed- 
uardo Frei rejected ITT over- 
tures to. prevent Allende’ s in- 
auguration. 

. Foreign Minister Cladomire. 
Almeyda told the chamber he 
had received photocopies of 
documents made public by An- 
-derson in Washington purport- 
ing to show ITT involvement 
in.Chile’s internal affairs. 


: Memos: ‘Were Staff a 


Of the memos published by 
“Anderson; McCone said, 
“those were staff,’ Business 
Week reported. An earlier ITT 
statement dismissed as base- 
less allegations that tne com- 
pany plotted against Allende 
_to protect its properties in 
Chile against expropriation. 

Business Week reported that 


McCone said suggestions of: 


“economic repression’’ meas- 
ures against Chile were ‘“‘pru- 
dently, properly and firmly 
rejected” by ITT Chairman 
Harold S. Geneen. 


McCone was quoted as say- 


ving that he and Geneen regret 


“the way that the memos were 
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been read by the press so t 
our true policy has been dis- 


“torted.” 
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oo. A Matter of Intelligence - 


: Diplomatic dealing and higher-level 
statecraft often require attentive alert- 
-ness, but it has. sometimes . happened 
that even the most astute leaders out- 
smarted themselves because they under- 
estimated their own intelligence. 

Successive recent Presidents of the 
United States, for instance, either dis- 
counted or downgraded perceptive pro- 
fessional intelligence estimates about 
Vietnam—the dismal details are fully 
recorded in some of the Pentagon 
papers—and it is clearly lamentable 
that some of the more prescient counsel 
went no further than the files. 

There are many such reasons why 
the Central Intelligence Agency’s anal- 


yses of various foreign policy problems 
should be more widely accessible, and 
some of the organization’s unhonored 
prophets seem to agree, Former direc- 
tor John A, McCone is apparently speak- 
ing for them as well as himself in 
supporting a pending bill that would 
provide key Congressional committees 
with CIA estimates and even some © 
special surveys. - 

Since the American public is pay- 
ing for this advice, its representatives 
are fully entitled to more than a fleet- 
ing look, and it is quite possible that far 
better informed Congressional opinion 
would result—whatever the prevailing 
view at the White House. 
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Diplomatic dealing and higher-level 
‘statecraft often require attentive alert- 
ness, but it has sometimes happened 
. that even the most astute leaders out- 


- smarted themselves because they under-: 


estimated their own intelligence. 
Successive recent Presidents of the 
United States, for instance, either dis- 
counted or. downgraded perceptive pro- 
fessional intelligence estimates about 
: Vietnam—the dismal details are fully 
. recorded: in some of the Pentagon 
papers—and it is clearly lamentable 
that some of the more prescient counsel 
went no further than the files. 
There are many such reasons why 
the Central Intelligence Agency’s anal- 


A Matter of Intelligence 


view at the White House. 


yses of various foreign policy problems 
should be more widely accessible, and | 
some of the organization’s unhonored 
prophets scem to agree. Former direc- 
tor John A. McCone is apparently speak- 
ing for them as well as himself in 
supporting a pending bill that would 
provide key Congressional committees 
with, CIA estimates and even some 
special survéys. 

Since the American public is pay- 
ing for this advice, its representatives 
are fully entitled to more than a flest-| 
ing look, and it is quite possible that far 
better informed Congressional opinion 
would result—whatever the prevailing 
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Bill Would Bare CLA Secrets 


John A. McCone, a former Central Intelligence Agency 
director, has indorsed a bill that would require the CIA to 4 
turn over its supersecret intelligence reports to Congress. 

His indorsernent indicates the CIA has abandoned its 
longstanding opposition to the circulation of its secrets out- 
‘side the executive branch. 

, Aides to the Senate Foreign Relations Committee report- ~ 
ed that McCone had committed himself to testifying in favor 
‘of the bill. The aides said the Nixon administration had reg- 

‘istered its opposition to the bill, thereby preventing the cur- 
rent CIA director, Richard M. Helms, a presidential appoin- 
tec, from taking a position on it. : 


“ty, 
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: ; By Thomas B. Ross 


_ Sun-Times Bureau 


WASHINGTON. — John A. 
McCone, a former Central In- 
telligence Agency director, has 
endorsed a bill that would re- 
quire the CIA to turn over its 
secret intelligence reports to 
Congress. 

His endorsement indicates 
that the CIA has abandoned its 
long-standing opposition to the 
circulation of its secrets out- 
side the executive branch. 

Aides to the Senate Foreign 
Relations. Committee reported 


’ Monday that McCone had com- 


mitted himself to testifying in 
favor of the bill during hear- 
ings starting Tuesday. The 
aides said the Nixon adminis- 
tration had registered its 
opposition to the bill, thereby 
preventing the current CIA 


director, Richard M. Helms, a 


presidential appointee, from 
taking a position on it. 

Indirect support 
_ But McCone’s testimony is 
sure to be interpreted as in- 
direct CIA support of the bill. 
Former directors of the agen- 
cy, a loyal and tightly knit 
group, rarely, if ever, take a 
public position that the in- 
cumbent director opposes. 

The bill was introduced by 
“Sen. John Sherman Cooper (R- 
Ky.) last July, shortly after 
the’ New York Times, the 
Washington Post, the Sun- 
Times and other newspapers 
published the Pentagon pa- 
pers. The papers revealed that 
the CIA consistently expressed 
a skeptical view of Vietnam 
from the Truman to the Nixon 
administrations, Cooper and 
other senators argued that 
Congress might have blocked 
the deep U.S, involvement if it 
had received the intelligence 
estimates. 

- Regular reports 

Cooper's bill would require 
the CIA to mak 


ports to the Foreign Relations 
Committee, the Senate Armed 
Services Committee, the House 
ForeignAffairs Committee 
and the House Armed Services 
Committee. It also would re- 
quire the CIA to provide spe- 
cial information on request. 
Tuesday’s witnesses will be 


« 


2 


Chester Cooper, former in-” 


telligence analyst for the CIA 
and the White House, and Her- 
bert Scoville, former head of 
the CIA’s research division. 

Sec. of State William P. Rog- 
ers, who has asserted the 
right to testify for the CIA, has 
been asked to appear after the 
Easter recess to present the 
administration's position. He 
may send a subordinate but 
presumably not Ray Cline, 
head of the department’s.bu- 

yeau of intelligence and re- 
search. 
An ITT director 

Cline, a former deputy CIA 
director for intelligence, 
recently - told the committee 
that he favored the distribu- 
tion of CIA reports to Congress, 
provided the ‘“‘sources and 
methods of intelligence gather- 
ing” were not jeopardized. 
Cooper insists that his bill pro- 
vides adequate protection. 
McCone is scheduled to testi- 
fy next month. It may be the 
first in a series of appearances 
before the conimittee. As a di- 
rector of the International 
Telephone & Telegraph Corp., 
he is a potential witness in the 
committee’s planned investl- 
gation of the involvement of 
major corporations in U.S¢ 
foreign policy. 

According to memos re- 
leased by columnist Jack An- 
derson, McCone was given re- 
ports on ITT negotiations with 
the CIA to devise a plan for 
blocking the installation of Sal- 
vador Allende, a Marxist, as 
President of Chile in 1970. 
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4 “The Washington Merry-Go-Round 
id 


By. Jack Anderson .Mrrxist policies, has contin: lende’s course is working less; Among the world ‘leaders 
ued to explore the prospects! well. If this trend continues, it| who have turned up in ITT’s 
of removing Allende from ; will increase pressures on Al-jcorporate hierarchy are Paul 
power. ilende to move toward radical! Henri Spaak, former Belgian, 
derit Salvador Allende. in dhe! Ambassodor Davis, however,:solutions or in other direc-)prime minister; Trygve Lie, 
view of American Ambassador ;S¢¢S little likelihood of this. ‘tions. the late U.N. Secretary-Gen- 
Nathaniel Davis, is unrealistic. ; Before we published the in-| “ANende’s decisions may, in!eral; and John McCone, the 
'"Jn a secret cable to the criminating ITT memos, he,turn, sharpen the choices of former chief of our own Cen- 
‘State Department, Davis Fe-| bumimanized the situation in his opposition and also of the jtral Intelligence Agency. 
ported that “prospects of mili-;Chile for the State Depart- military.” Davis pointed out! Twice a month, JTT’s man- 
tary intervention for the fore- ment, -that “there is considerable va-iagers gather alternately in 
lseeable future are extremely : brieted ilits ieht |New York Cit aB 1s 
small. Military Plotting rie y in ways military migh ork ity an russe s 
“St is held that military will; i: oe intervene. oe to plan high strategy. Five of 
turn blind eye to virtually any He reported “growing con: | Before ITT is likely to get the top managers draw higher 
constitutional abuse, and Aij-|Viction in opposition parties, its military coup, however,!pay than President Nixon's 


lende is smart enough to avoid! private sector and others that) Davis suggested ay public $200,000-a-year salary. And 
abuse so flagrant as to force|opposition is possible.” He ‘opposition to Allende would')pTs panjandrum, Harold Ge- 


Seed 


Any ‘hope International Tel- 
‘ephone and Telegraph may. 
have of ousting Chile’s .Presi-, 


open that blind eye.” cited intelligence reports that have to become “so over’ neen, collects the highest sal- 
ITT hoped for military in-:“discontent and plotting in the: Whelming, and discontent so'ary in the world, $766,755 a 


pen imilitar 4 eat, that military interven-. year 
tervention in 1970 to block Al-|military services have been Sreal, thal ‘ Per SUCRE: 
lende’s clection. We have pub- substantially greater.” tion is overwhelmingly invited.; These corporate rulers, 


lished confidential memos,! But he concluded: “It is: “It is held that military will: working through McCone’s in- 
'which reveal the giant con-.not our impression that Chile: Walt for this public repudia- side contacts, were able to en- 


‘glomerate was prepared to is yet on brink of showdown,‘ tion to become more clear and list the CLA in an abortive plot 
spend millions promoting eco- In fact, there Is some reason to: ore open than it is likely|to block Allende’s clection 


nomic collapse in Chile to believe that new opposition , ever to be.” jand, thus, interfere in Chile's 
: iw r. ae 
_ The memos show that the; “My colleagues continue to. “OTP (ius 1e inc u 


= =i : si tionship that has grown up be- 
Central Intelligence Agency;warn me that events move! With annual sales around: | 0 "tam ang the Nixon ad: 


cooperated with ITT in plan-'slowly in Chile, or perhaps.$7.5 billion and holdings in 67 aini Grats 
ning this economic sabotage better said, Chileans have countries, ITT is a veritable’ istrauion. 
but that other American cor-' preat ability to rush to the:corporate nation. It has built: 
porations such as General Mo-! brink, embrace each other and 2 empire, like Britain’s, upon 
tors and Ford would take no pack off. ‘which the sun never sets. 
part in the scheme. The! “With Russian and East Eu-| ITT directs its own intelli- 
memos also. blame the State ropean help... and with some ;gence operations, security sys- 
Department for failing to take breaks, Chile just might bejtem and foreign service. It 
a tougher stand against Al--abie to rock along for some:deals with foreign govern- 
lende. \|time to come.” lments at the highest levels— 
Inside sources say that ITT,} In his secret summary, how-} often through former political 
in order to protect its invest-!ever, the new American Am-}leaders, cabinet ministers and 
ments in Chile from Allende’s | bassador suggested that “Al-'intelligence officers. 


~ 
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By JAMES DEAKIN © eer 
a A Washington Correspondent of the Post-Dispatch 


: WASHINGTON, March 27 

”. JN A BIZARRE twist, the case of the International Telephone & 
Telegraph Corp. has jumped 5000 miles from Washington to Santiago 
and now involves the Marxist-socialist government of Chile. .. 

Documents obtained and published last 
week by columnist Jack Anderson alleged ine, they show that ITT's efforts were in 
that the giant international conglomerate ¢ 4 swing in the weeks just before. the 
sought to prevent a crore Gt Se lvedot congressional action and from Oct. 24 un- 
Allende as President of Chile, and that the fH Allende was inaugurated Nov. 3. 
United States may have connived with Many Latin American diplomats ere e 
ITE in the st0bs allenee ene . the documents as authentic. . They point 
the documents are autentc, they ut, "however, thet ee, way, sri 
BOO ee aes damage has been done to the Chilean poil- 
staan - ae : Laie ea re cy that. Mr. Nixon stated in his foreign 
Cre ee B * poli : lier this year. 
American nation, perhaps with the en- Pee cule: ni ane: Mr. Nixon 
— la Sree BSL aie assistance of said: “We... deal Auer ree gov- 

Dpslgene icner , ; ernments as they are—right and leit... 
_ Tronically, not only did the alleged plot We respect the hemispheric principle of 
fail, but the publication of the documents yonintervention. We shape our relations 
probably has ae = Sanaa with governments avcoraine to their poli- 
opposite to what esired. Allende’s jes and actions as they affect our inter- 
government, formerly considered to be in ests... not according to their domestic 
serious trouble, has been given a NeW structures”. 


lease on life. This avowal of nonintervention, in the 


be able ers, has been compromised by repeated 
references to the CIA in the alleged IIT 
documerits and by one direct reference to 
the Administration. 


riment with socialism. ‘+ _& MEMORANDUM dated Sept. 17, 1970, 

The Chilean President, an adroit’ ant said: “Late Tuesday night (Sept. 15), Am- 
experienced politician, is expected to cite hassador Edward Korry finally received a 
Anderson’s disclosures as proof that the message from State Department giving 
U.S. Government, its Central Intelligence. him the green light to move in the name 
Agency and powerful U.S. corporations of President Nixon. The message gave 
are engaged in a clandestine plot to over- him maximum authority to do all possible 
throw the government of a sovereign na- 
tion whose political system they do not 
like. er.” ‘ 

U.S. intervention, open or secret, has  Korry was then U.S. Ambassador to 
been one of the dominant themes in Latin Chile. The purported ITT documents por- 
American politics for years. Clandestine tray him as vigorously anti-Allende and 
operations by the CIA and U.S. companies sympathetic to ITT's efforts to’ prevent 
have been alleged scores of times—and the installation of a Marxist-socialist yov- 
sometime; proved—giving left-wing par- ernment. : 
‘dies one of their strongest political weap- The Sept. 17 memorandum allegedly 
€ was sent to E. J. Gerrity, an ITT vice 
president in charge of the corporate rela- 
tions department, from Hal Hendrix and 
Robert Berrellez of the corporate rela- 
tions staff. 

Berrellez is a former Associated Press 
reporter with extensive experience in Lat- 
in America. Several of the 26. documents 

' re- 
- THE SPEECH was delivereda few ee eect. ete 
days before the Chilean Congress con- KORRY RESIGNED last year and was 


firmed Allende as Prékyaprtomed+ 7 Release: 2005/1 
If the data obtained by Anderson are gen- , ee 


diplomats agree that Allende will 
to make good use of the documents to dis- 
tract attention from the domestic prob- 


tion — to keep Allende from taking pow- 


nS. 

Alfende, a lifelong opponent of capital- 
ism, has used the issue of U.S. subversion 
frequently. One of the purported ITT doc: 
uments obtained by Anderson quoted Al- 
lende 2s saying in a speech in October 
1970. that Chile was “now swarming with - 
CIA agents.” 
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— short of a Dominican Republic-type ac- . 
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is. Efforts to reach Kotry for comment 
on the documents have been unsuccessful. 

The disclosures by Anderson have 

_raised the possibility that another Senate 
committee may enter the growing investi- 
gation of ITT’s political and international 
activities. The Senate Foreign Relations 
Committee is considering an inquiry into 
the Chilean aspects of the ITT case. 

Senator Frank Church (Dem.), Idaho, 
chairman of the subcommittee of Western 
Hemisphere affairs, was said to be press- 
ing for an investigation of the influence of 
large international corporations such as 
ITY on U.S. foreign policy. 

The documents, which Anderson said 
had come from ITT’s files, purported to 
show that the company was willing to 
spend a large amount of money to block 
Allende from taking office, apparently by 
promoting an economic collapse in Chile 
that would lead to a military takeover. 


“I TOLD MR. VAKY to tell Mr. Kissin- 
ger (that) Mr. Geneen is willing to come 
to Washington to discuss ITT’s interest 
and that we are prepared to assist finan- 
cially in sums up to.seven figures,” said a. 
memorandum dated Sept. 14, 1970. 


The memodrandum allegedly was sent 
by J. D. Neal, ITT’s director of inter- 
national relations, to Williarn R. Mer- 
riam, an ITT vice president in charge 
of the company’s Washington office. 

Viron P. (Pete) Vaky formerly was on 
the staff of the National Security Council, 
headed by Presidential adviser Henry A. 
Kissinger. Harold S. Geneen is president 
and chairman of ITT. Vaky, a specialist 
in Latin America who is now on the facul- 
‘ty of Georgetown University, could not be 
reached for comment. 

The documents contain repeated refer- 
ences to ITT's efforts to bring pressure 
on the White House, the Department of 
State, the CIA, the Department of Justice 
and other American corporations to take 
a hard line against Allende and to join 
ITT in trying to prevent him from taking 
office. 


’ 


“Aa CONSTITUTIONAL SOLUTION, for 
instance, could result from massive inter- 
nal disorders, strikes, urban and rural 
warfare,” says the Sept. 17 memorandum 
to Gerrity. “This would morally justify 
an armed forces intervention for an in- 
definite period.” : 

- An undated, unsigned document, appar- 
er, proposed a seven- 


_ ently iti 7 
SCHAUREM? 9400901 R000600100017-6 


cont ere 
SON SIA aG 


WAL hae wae 


Approved For Release 2005/1 1/284 GtAnRigP?1-00901 RO 


| I TT’s C hile Caper’ 


A ‘Good Corporate Citizen’ 


a Or Economic Imperialist? 
ya é 


ae « By Stanley Karnow 
aS , Washington Post Staff Writer 
“ The standard leftist stereotype of the multi-national 
U.S. company engaged in aggressive economic “imperial- 
ism” abroad has always seemed fanciful or, at best, ana- 
chronistic, but judging from a collection of secret docu- 
‘ments that surfaced last weck, the International Telephone. 
and Telegraph Corp. in fact fits chat image as it sought 
to control events in Chile nearly two years ago. 
* The documents, acquired by columnist’ Jack Anderson 
‘and made available {o the press, comprise 26 confidential 
ITT memoranda describing the firm's efforts to block the 
inauguration in late 1970 of Chilean President Salvador 
‘Allende Gossens, an avowed Marxist who pledged to na- 
‘ionalize U.S, holdings in his country. 
- : Anderson claims that he obtained copies of the docu- 
.ments even though IT'T’s Washington office destroyed 
_many of its files. , ; 
The memoranda show that IPT operatives in South 
America as well as corporation executives in Washington 
and New York considered tacties for prumoting and finane- 


¥ 
& 


ing a right-wing military coup d'etat aimed at ousting 
: . 


Allende, 
_ This plan, the papers reveal, was recommended to a 
senior ITT representative by a high-ranking member of 
the U.S. Central Intelligence Agency in charge of clan- 
4 destine operations in Latin America, 

The corporation also iried to enlist the support of top 
‘American officials, umong them President Nixon's na- 
tional security adviser, Henry A. Kissinger, Assistant Sec- 

: retary of State for Inter- 
American Affairs Charles A, 
Meyer, and Edward M. 


Korry, then the U.S..Am-. 


bassador to Chile. 

Neither Kissinger nor 
Korry has commented on 
the affair. In sn interview 
with The Washington Post, 
‘Meyer said that he had 
talked with ITT representa- 
tives in the past but the 
-company’s activities ‘were 
‘unknown to me.” 

Speaking to a closed ses- 
“sion of the Senate Foreign 
Relations Committee on 
Wednesday, Secretary of 
‘State William P. Rogers de- 
‘nied that ITT maneuvers 
had influenced administra- 
Aion altitudes toward Chile, 
The administration had not 
acted in a “wrongful man- 
ner” in Chile, Rogers said. 

State Department spakes- 
man Charles Bray further 
underlined Rogers’  state- 
‘ment on Thursday, saying 
that, “any ideas of thwarting 
the Chilean constitutional 
processes following the elec- 
tion of 1970 were firmly re- 
jected by the administra- 
tion.” ; 
:_.The ITT documents also. 


i? American 


even 


make clear that the compa- 
ny’s attempts to mobilize 


* the administration against 


Allende were a failure. This 


~ failure is reflected in bitterly 


critical evaluations by ITT 
executives of Meyer and 
Korry for their refusal -ta 
coopctrate with the corpora- 
tion’s efforts to intervene in 


’ the Chilean political situa- 


tion. 

The Senate Foreign Rela- 
tions Committee has never- 
theless decided on a de- 
tailed investigation into the 
involvements of American 
corporations abroad. Ascer- 
taining the extent to which 
ITT’s alleged political mach- 
inations are typical of U.S. 
corporate practices abroad 
would be a prime objective 
of the ivestigation. = 


Better Coordinated 


In the opinion of Prof. 
Louis Wells, a Harvard Busi- 
ness School specialist on in- 
ternational corporations, 
ITT is an exceptional, rather 
than typical, example of the 
global U.S. conglomerate. - 

According to Wells, most 
firms operating 


abroad are so diversified 


‘geographically that their ac 


tivities are not highly organ- 
ized, They try to sway local 
U.S. diplomatie officials, 
Wells suggests, but they 
generally function by “rule 
of thumb” without central 
direction. 

What makes ITT different 
from most U.S. companies, 
Wells says, is that it has 
“long experience and heavy 
commitment overseas,” and 
is thus "possibly better coor- 
dinated” to engage in organ- 
ized political activities 
abroad. 

With worldwide assets of 
$6.6 billion, ITT ranks eighth 
in Fortune magazine's Jist of 
major U.S. industrial giants. 
Its subsidiaries include such 
companies as the Sheraton 
hotel chain and a number of 
foreign firms, Its holdings 


.in Chile consisted of six af- 


filiates employing about 
8,000 workers, : 

The largest of these, the 
Chile Telephone Co., began 
operating in 1930 under a 
50-year concession. The Chi- 
lean government took it 
over in September 1970. and 
ITT, which valued the firm 
at $153 million, is negotiat- 
ing for compensation of 5108 
million, ifs 70 per cent own- 
ership share. The corpora- 
lion still runs two Sheraton 
hotels and a teleeommuni- 
cations company in Chile. 

Current pronouncements 
by its spokesman assert that 


0600100017-6 


nas been and = con- 
tinues ta be — a goo 
corporate citizen in Chile a 
well as in all other countrie 
where it has operations, 
The ITT documents indi 
cale, however, that the con- 
glomerate’s executives were 
extremely upset by the Ab 
lende election even to the 
point of planning extraor. 
dinary measures, 
vonecedes Defeat 

A well-to-do doctor in his 
carly 60s, Allende pledged 
during his. campaign to suc. 
coed President Eduardo Frei 
that he would nationalize 
most U.S. companies in 
Chile. In addition to ITT’s 
holdings, these included 
American copper interests 
valued a $300 million, as 
well as banks and other 
business. : 

Allende won a plurality in 
the election held on Sept. 4, 
1970, He then faced a run-off 
in the Chilean Congress 
against his two main toes, 
conservative Jorge Alessan- 
dri and Christian Democrat 
Radomiro Tomie, Under Chi- 
lean law, Frei was barred: 
from succeeding himself, 

As the Anderson doeu- 
ments ilustrate, it was dur- 
ing the period between the 
Sept. 5 election and the 
run-off on Oct. 24 that ITT 
Was most active in its ef- 
forts to prevent Allende 
from taking office. By the 
time of Allende’s inaugura- 
tion on Nov, 4, the corpora- 
tion had virtually conceded 
defeat. 

Chronologically arranged, 
the available documents 
present the following pic- 
ture of ITT’s endeavors to 
bring its weight to bear on 
the Chilean situation. 

In a memorandum sent on 
Sept. 14, 1970, to William R. 
Merriam, vice-president in 
charge of ITT’s Washington 
office, a corporation opera- 
tive by the name of J. D. 
Neal reported on a conversa- 
tion he had the previous 
Friday with Viron Vaky, a 
Latin American expert on 
Kissinger’s staff. Vaky now 
teaches at Georgetown Uni- 
versity. : ae 

Neal said that he told 
Vaky of the “deep concern” 
of Harold S. Geneen, 
president and board ehair- 
man of ITT, with the Chil 
ean situation “not only 
from the standpoint of our 
heavy investment but also 
beeause of the threat to the 
entire hemisphere.” 
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A Private 


Little see ae 


‘importantly linked to LT.T.'s tech- 


Foreign” 
Policy 


WASHINGTON—In 1916 Gen. Smed- 
ley Butler of the United Statcs Marines 
led his troops ashore in the Dominican 


4 


Republic—to make that country safe, . 


as he put it, “for the boys of the Na- 
tional City Bank.” The little Caribbean 
nation had defaulted on loan payments 
and other obligations, and the United 
States had decided to intervene mili- 
tarily to restore order. 


“ In 1970, according to material made 
public by the syndicated columnist 


Jack Anderson last week, a-vice presi-~ 


dent of the International, Telephone 
and Telegraph Corporation wrote the 
White House urging action to make 
Chile, in effect, safe for LT.T. The 
Chileans had clected a Socialist, Sal- 
vador Allende Gossens, as President, 
-and the New York-based corporation 


felt that his inauguration should be 


prevented so as to safeguard LT.T, and 
other United States investments in 
Chile and other Latin American coun- 
tries. ase a! 

Corporation executives have as 
much right 2s anyone to lobby the 
Government for their interests, but the 
boldness of LT.T.’s purported venture 
in persuasion, with its evocation. of 
the heyday of United States interven- 
-tionism in the hemisphere, created a 


stir in Washington—and, not surpris-~ 


‘ingly, in Latin-American capitals as 
well, Though the State Department 
-stated that “Any ideas of thwarting 
the Chilean constitutional process 
following the election of 1970 were 
firmly rejected by this Administra- 
tion,” the Senate Foreign Relations 
Committee scheduled hearings on the 
influence of, multinational United 
States corporations on foreign policy. 

In recent decades, according to one 


‘ operation. A 


~ including 


await V0no IES 


6 te 
0 


Senator, .: these “corporations have 


_ . grown so big as to acquire their own 
= “arrogance of power.” The LT.T. is 
‘only the ninth largest corporation in 


the United States but its resources and 
access to levers of power are formida- 


ble. 


The United States Government’s de- 
fense and intelligence activities are 


nology and know-how in space and 
satellite communications, LT.T. has a 
space division working on top-secret 
contracts for the Defense Department. 
But LTT. in the past 10 years has 
acquired 101 corporations in the 
United States and 67 foreign countries. 
Its present interests, valued at $6- 
billion, range far beyond communica- 
tions—to fire insurance, hotel chains 
(Sheraton), food industries, housing, 
car rentals (Avis) and book publishing. 

LT.T., in fact, often acts and sounds 
more like a government than a private 
company. It employs former American 
diplomats and: former foreign  corre- 


_spondents, including a Pulitzer Prize ~~ 
winner. In recent years it has estab- . 


lished its own foreign-policy and 
foreign-intelligence units. To assist its 
president, Harold Geneen, I.T.T. has 
a star-studded board of directors, 
the former head of the 
Central Intelligence Agency,’ John A. 
McCone, and a humber of well- 
connected international bakers. 
Employing more than 350,000 per- 
sons in the United States and about 
200,000 in its affiliates abroad, I.T.T. 
has its own international communi- 
cations network, its own fleet of 
jetliners and its own counterespionage 
system of periodic 
“sweeps” checks its offices for bugs 


‘and wiretaps. The company’s shred- 


ders destroy unwanted or compromis- 
ing documents. Yet all its precautions 
have been unable to protect it from 
that latest governmental phenomenon, 
the leak; 

. First, earlier. this month, came the 
material leaked to Mr. Anderson sug- 
gesting a possible link between a 
generous LT.T. contribution to the Re- 
publican party and the dropping of 
antitrust action against the corpora- 
tion. Last week came the “Chilean 
papers.” On Tuesday, after Mr. Ander- 
son's first column on them was pub- 
lished, LT.T. denied that it had sought 


_to interfere in Chilean internal af- 


fairs. AS more papers were published, 


Ap jo7e | 
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LT.T. clammea_up- e 7 
officials said privately there wasn't 
much doubt that the material was 
authentic. =| 

Mr. Allende was elected in Septem- 
ber, 1970, on a platform of naticnaliz- 
ing much of Chilean industry, domes- 


tic and foreign-owned. The alleged 


LT.T, documents suggested that the 
company, with close to $200-million in 
diversified investments in Chile, had 
sought a species of “protective reéac- 
tion” for its Chilean interests. 

For example, a letter from the LT.T. 
vice president to Henry A. Kissinger, 
the White House foreign-policy adviser, 
suggested—in a style befitting a for- 
eign ministry—that “the present mo- 
ment is a most expedient time to re- 
appraise and strengthen U. S, policy 
in Latin America.” Other letters and 
memorandums from the company’s 
top echelon officers, Washington Job- 
byists and Latin-American field opera- 
tives sought to convey the message to 
the Nixon Administration in blunter 
terms: that Mr. Allende’s inauguration 
would spell disaster for private inves- 
tors in the hemisphere. 

Some alleged LT.T. memorandums 
described purported dealings with the 


: CLA. on the possibility of promoting 


an anti-Allende coup. One I.T.T. of- 
ficial in Washington was said to have 
reported to his superiors that he had 
informed the White House that the 
corporation would provide financial as- 
sistance “in seven figures” to help 
prevent Mr. Allende’s inauguration in 
November, 1970. 


_What influence LT.T. has on the 
making of foreign policy is debatable. 
Some observers found it curious that 
with all its denials in the Chilean case 
Jast week, the State Department would 
neither confirm nor deny the substance 
of an LT.T. memorandum alleging that 
10 days after Mr. Allende’s election. 
the United- States Ambassador - to 


* Chile, Edward M. Korry, received the 


“sreen light” from the Stato; Depart- 
ment to do everything possible short 
of military intervention “to keep 
Allende trom’ taking power. What is 
clear thus far is that the new dis- 
closures have embarrassed both L.T.T. 


and the Nixon Administration and 


proved a political windfall for Presi- 
dent Allende, who had always claimed 
that “the Yankees are out to get us.” 

_ TAD SZULC 
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By Thomas B. Ross 
eo. Sun-Times Bureau 
WASHINGTON — The Sen-. 
sate Forcign ‘Relations. Com- 
mittee agreed Wednesday to 
‘ Yook into the secret role of in- 
‘ternational corporations in 
- U.S. foreign policy. 
But it deferred a decision on 


role jac 


whether to order a full-scale . 


staff investigation or to call 
‘witnesses from the Interna- 
tional Telephone & Telegraph 
Corp. and other large com- 
. panies. 


_, After a closed-door meeting | 
with Scc. of State William P. 


Rogers, Sen. J. William Ful- 
- bright (D-Ark.), the chairman, 
-said the committee decided 
only to make a_ gencral 
“study” of the problem. 

- Several committee members 
obviously were reluctant to 
‘delve too deeply into the ex- 
plosive issue, despite the reve- 
lation by columnist Jack An- 
derson of confidential ITT 
"memos on its dealings in Chile. 


Sen, Frank Church (D-Ida.),~ 


chairman of the Latin Ameri- 


: can subcommittee, urged a full 


investigation, including 
mony from ITT officials. 
A number of present and for- 
mer government officials are 
understood to have  volun- 
teered to provide information 
on the extensive relationship 
,between the Central In- 
telligence Agency. and . U.S. 
corporations with operations 
' abroad. 
- If an_ investigation is 
Jaunched it would be the sec- 
ond involving ITT at the Capi- 
‘ tol. The Senate Judiciary Com- 
-Mittee already is conducting 
“an inquiry into Anderson's al- 


testi- 


_ eign Relations report revealed 


For Release a 1/28 : 


| 
| 


lewations that ITT pressured 
ite administration into an out- 
af-court settlement of a major. 
‘untitrust case last year. 
Anderson’s memos described 
extensive ITT dealings with 
the Latin American division of 


CIA-RDP91-00901R000600100017-6 


CTE ee oars ea ae OY Sree ge 


orporations secret foreig 


probe 


stitutions on an. expanding 


scale... . CIA’s interface with 
the rest of the world needs to 
be better protected.... 

“It is possible and desirable, 
although difficult and time- 


_consuming to build overseas 


the CIA’s Clandestine Services an apparatus of unofficial cov- 


as “Dart of an alleged plot to 
prevent the installation of left- 
ist Salvador Allende as presi- 


- dent of Chile. 


The documents also include 
purported reports on the Chile 
maneuverings to ITT director 
John A. McCone, former head \/ 
‘of the CIA 


The CIA’s efforts to operate 


through U.S. corporations and ,- 


‘other private organizations . 


er. .. If one deals through 
U.S. corporations with over- 
seas activities, one can keep 
most of the (CIA’s) bureau- 


cratic staff at home and can 


‘deal through the corporate 


, headquarters, perhaps using 


corporate channels for over- 
seas communications  (in- 
cluding classified commu- 
nications). __ 


he eee ee 


abroad was the subject of a'~ 


confidential Council on For- 


by The Sun-Times last Septem-- 
ber. 

The report, based on a se- | 
cret discussion among several | 
former ranking CIA officials in ; 
1968, declared: “If the agency — 
is to be effective, it will have : 
to make .use of private. in- i 


ane ee 


J 


Ji-POlley sx 


“taney 


Fulbright described ITT’s © 
activities in Chile, as alleged 
by Anderson, as “very bad 
business”’ but “probably a nor- 
mal course of conduct’ for — 
corporations with major in- 
vestments in a foreign 
country. 

Church said Anderson’s 
charges were “very disturbing 
(and) suggest our policy may 
be mainly concerned with the 
protection of large American ° 
companies.’ ; 

However, he praised the Nix- 
on administrations for showing 
“admirable restraint’”’ in deal- 


‘ing with Allende. 
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WASHINGTON, March 22——-Columnist ae Anderson charged today that the Inter- 


‘national Telephone and Telegra 


h Corroration (17), in 


its drive to block the 1970 


election of Chilean President Salvador Allende, included an offer to the White House 
to ‘‘assist financially in sums up to seven figures.” 


The offer to spend millions to 
help defeat Allende and the Pop- 
ular Unity coalition in Chile was 
included in a stack of confiden- 
tial docurnents—&2 pages of pio- 
tocopies—from ITT released by 
‘Anderson today in Washington. 

The documents included de- 
tailed accounts of meetings be- 
tween ITT officials and their 
contacts at the U.S. Central In- 
telligence Agency, the White 
House, the State Department, 
_ and the Chilean military estab- 
lishment. 

Plan for economic war 

They comprised extensive, de- 
tailed reports recommending a 
widespread ITT cffort to enlist 
other U.S. monopolies in a cam- 
paign to wreck Chile’s economy 
and bring about tle country’s 
economic collapse. Several of 
the reports from ITT represent- 
atives in Chile were about the 
possibility of organizing a miii- 
tary coup before Allende could 
be sworn in as President. 

One of the papers was an ac- 
count by W.R. Merriam, vice- 
president in charge of tha ITT 
Washington office, of a meeting 
with ‘‘our contact at the Mic- 
Lean agency.” It was addressed 
to John McCone, former head of 
the CIA, now an ITT director. 
CIA headquarters are in Mc- 
Lean, Va. 

Merriam’s Oct. 9, 1970, memo 
said: ‘‘He (the CIA contact) is 
still very, very pessimistic about 
defeating Allende... Approaches 
continue to be made to select 
members of the (Chilean) Arm- 
ed Forces in an attempt to have 
them lead some sort of uprising 


—no success to date. 

“Bank of America had agreed 
to close its doors in Santiago, 
but each day keeps postponing 
the inevitable. According to my 
source, we must continue to 
keep the pressure on business.” 

IfT funds to pro-U.S, media 

Also included in the documents 
was a Sept. 14, 1970, memo to 
Nerriam by J.D. Neal, an ITT 
official, giving an account of a 
conversation with Pete Vaky, 
Latin American specialist on the 
staff of White House adviser 
Henry A. Kissinger. 

Neal said he told Vaky that 
ITT was “prepared to assist fi- 
nancially in sums up to seven 
figures’’ and that ‘“‘we have fear- 
ed the Allende victory.” 

There was no indication of 
what the seven-figure sum 
mighi have been used for, though 
elsewhere in, tne memo there 
were references to heavier ad- 
vertising to prop up the pro-U.S. 
newspaper, Iu] Mercurio, in San- 
tiago, and “‘getting some prop- 
agandists working again on radio 
and television.” 

Another decument was a Sept. 
17, 1976, memo to E.J. Gerrity, 
ITT vice-president, from two 
iff agents in Chile on a meet- 
ing with U.S. Ambassador léd- 
ward Korry who, they said, ‘‘fi- 
nally received a message from 
State Department giving him the 
green light to move in the name 
of President Nixon.” 

"Nixon gives green light 

The Sept. 17 ITT memo said, 
“The message pave him (Korry) 
maximum authority to do all 
possible~short of @ Dominican 
Republic type action—to keep 


fone eer eee ny Is 


Pre eres pci ree Ne mE or A ne er mE 


PRES, SALVADOCE ALLENDE | 
Allende from taking power. 

“At this slage the key to whe- 
ther we have a solutien or a di- 
sasler is (outgoing President 
Eduardo) Frei—and how much 
pressure the U.S. and the anti- 
Communist movement in Chile 
can bring to bear on him... 
(Korry) has never let up on 
Frei, to the point of telling him 
to ‘puthis pantson.’’?  - 

A Sept. 29, 1970, memo from 
Gerrity to IfT president Harold 
Geneen described a meeting 
with William V. Broe, the CIA 
director of the Latin American 
Division of Clandestine Services. 


Gerrity said Broe told him that 


“certain steps were being taken 
but that he was looking for addi- 
tional help aimed at inducing 
economie collapse.” 

Anderson’s release of these 
documents seems certain to add 
fuel to the already-raging scan- 
dal about ITT-White House-CIA 
efforts to bring down the Chilean 
government. 
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By Thomas B. Noss 
© 1972 Chicago Sun- Times 


WASHINGTON, D.C. — The 
Senate Foreign Relations Com- 


mittee plans 1o look into the; 


‘ secret role of international cor- 
" porations in U.S. foreign policy. 


But it deferred a decision 
on whether to otder a full- 
scale staff investigation or to 
call witnesses from the Inter- 
national Telephone & Tele- 
graph Corp. (TT) and other 
large companics. 


After a_ closed 
Wednesday with Secretary of 


mecting 


1-00901R0006001 


anes 


00017-6 


ign Polic cy by Business? | 


{son of confidential TTT memos 


on its dealings in Chile. 


Senator Frank Church (Dem., 
Idaho), chairman of the Latin 
American subcommittee, urged 
la full investigation, including 


testimony from ITT officials. 


Several present and former 
lgavernment officials are under- 
stood to: have volunteered to 


provide information on the ex- 


tensive relationship between the); 
Central Intelligence Agency} 


‘}(CIAY and U.S. corporations! 
'Witrtscrations in foreign coun-; 


tries. 


The CIA’s efforts to pees 
through U.S. corporations and 
other private organizations 
abroad was the subject of a 
confidential Council on Foreign 
Relations report revealed by 
the Chicago Sun-Times last Sep- 
tember. 


“Bad Business” 

The report, based on a secrel 
discussion among several for- 
mer high-ranking CIA officials 
in 1968, declared: “‘If the agen- 
icy jis to be effective, it will 
‘have to make use of private 
institutions on 
scale . 


an . expanding 
CIA’s interface with} companies.” 


perhaps using corporate ine) 
nels for overseas commu- 
nications (including aie’) 
communications).” 

Fullbright deseribed the: 
ITT’s activities in Chile, as 
alleged by Anderson, as 
“very bad business” . but 
“probably a normal course of 
conduct” for corporations 
with major investments in a 
foreign country. 

Church said Anderson’s 
charges were “very disturbing 
j (and) suggest our policy may 
ibe mainly concerned with the 
protection of large American 


| 


- State William P. Roger S, Sena-| Anderson’s memos described : 
tor J. William Fulbright (Dem., extensive ITT dealings with te 2, rest of the. we rid needs t : 
Ark.), the ‘chairman, said the! Latin American division of the) “«yy js possible snd aesibaule 


“committee decided only t0/CIA as part of an alleged plot) ; although difficult and time-con 


} 


, obviously 


make a gencral study of the 
problem. 
; Urges Inquiry 
Several committee members 
were reluctant to 
“delve too deeply into the ex- 
plosive issue, despite the reve- 


_Jatjon by columnist Jack Ander- 


Cito prevent the installation o 


leftist Salvador Allende as pres- 


ident of Chile. 


Some documents also pur- 
port to be reports on the 
Chile maneuverings to an ITT 
director, John A. McConc, 
former head of the CIA. 


suming, to build overseas an 

_ If one deals through U.S. 
corporations with overseas ac- 
tivities, one can keep most of: 
the (CI.A’s) bureaucratic staff 
‘at home and can deal through 


jt he corporate headquarters, 


apparatus of unofficial cover. 
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py Herald Wire Services 


WASHINGTON -——_ Secre- 


tary of State William P. 
Rogers privately assured the 
Senate foreign Relations 
Committee Wednesday that 
there was no clandestine plot 
by the Nixon Administration 
to prevent President Salva- 
dor Allende of Chile from 
taking office in 1970. 


It was learned further that 
director of 
the Central Intelligence 
Agency, assured committee 
chairman J. W. Fulbright (D., 
Ark.) in 1970 that the CIA 
‘would not intervene in the 
Chilean political situation. 


An informed source said 
Fulbright contacted Helms 
because of speculation that 
the United States might in- 
terfere in Chile’s presidential 
contest. 


~ ROGERS’ testimony be- 
hind closed doors corroborat- 
ed Helm’s personal word to 
Fulbright. The secretary told 
‘the committee that the ad- 
ministration’s hands were 
sclean and that if the CIA had 
been authorized to intercede, 
either he or Undersecretary 
of State John N. Irwin would 
have known about it. 

_The committee took ad- 
vantage of Rogers’ scheduled 
appearance on an unrelated 
matter to question him about 
columnist Jack Anderson’s 
published assertions that In- 
ternational Telephone and 
Telegraph Co. and a CIA offi- 
cial plotted together in Sep- 
tember and October 1970 to 
block Allende from gaining 
power, oo 

ITT and other American 

companies, fearful that the 
Marxist Allende would na- 
tionalize foreign-owned busi- 
nesses, had favored the elec- 
tion of a more moderate can- 
didate. 
_ Anderson asserted that 
ITT executives plotted with 
William V. Broe, identified 
by the columnist ag\gi 


MIAMI HERALD 


‘QUOTING from what he 
described as confidential ITT 
documents, Anderson said 
the plan called for ITT and 
other large American compa- 
nies with holdings in Chile to 
create economic chaos. This 
would cause the. Chilean 
army to pul a coup that 
would block Allende from 
taking office. The documents 
said continuing approaches 
were being made —- Without 
success — to select members 
of the armed forces to lead 
an uprising. : 

Rogers told the committce 
that following the general 
election, the Nixon Adminis- 
tration had considered vari- 
ous policy alternatives, but 
finally decided to do nothing. 


ROGERS sadi, however, 
that none of the policy 
moves under consideration 
were covert or clandestine or 
were outside the constitu- 
tional processes of Chile. 

Sen. Frank Church 
Idaho) and other sources said 
Rogers’ testimony was not 
necessarily inconsistent with 
the Anderson assertions that 
Broe had plotted with ITT of- 
ficials. 

They said it was possible 
that Broe had advocated a 


plan within the CIA which: 


was rejected by his superiors, 

Church, chairman of the 
Latin American Affairs Sub- 
committee, said not only 
should the full committee in- 
vestigate the specific efforts 
by ITT to influence Chilean 
politigs but that it should 
also undertake a much 
broader study of how so- 
called multi-national corpo- 
“rations affect U.S. foreign 
‘policy and the policy of other 
governments. 

ITT is a conglomerate 
giant with subsidiaries the 
world over. , 


FULBRIGHT told reporters 
after Rogers’ testimony that 


(D.,. 


ings on ‘American forcign 
policy. 


No date was set for the 
broad study and no decision 
was made cn a separate in- 
vestigation of the ITT-Chile- 
CIA allegations, 


Sen. Fred MWarris (D., 
Okla.) said the Fulbright 
committee should especially 
try to determine what role 
John A. McCone, an ITT di- 
rector and former head of the 
CIA, played “in ITT's plan to 
support a right-wing coup.” 

One of tne Chile papers re- 
jeased by Anderson was a se- 
cret memo attributed to two 
IIT officials which claimed 
that the State Department 
had authorized the U.S. Em- 
bassy in Chile to do its best 
to keep Allende from taking 
power in November, 1970. 

THE MEMO Anderson re- 
leased lists its authors as 
Hal Hendrix and Robert Ber- 
rellez, who purportedly were 


-sent to Chile by ITT to report 
‘to the firm on political devel- 


opments following Allende’s 
popular election in Septem- 
ber of 1970. 


Hendtix is a former Miami 
resident and former Latin 
America editor of The Miami 
News and former staff writer 
on Latin affairs for Scripps 
Howard. He joined I1T five 
years ago as part of its Latin 
American public — relations 
staff. Berrellez is a former 
long-time Associated Press 
correspondent in Latin Amer- 


“1Ca. 


Eleven days after Allende’s 
election, the memo said, U.S. 
Ambassador Edward Korry 
“received a message from the 
State Department giving him 
the green light to move in 
the name of President Nixon. 


“The message gave him 
maximum authority to do all 
possible — short of a Domin- 
ican Republic-like action — 


Korry resigned his post in 
1971 and now works. in 
Washington as a consultant 
for the Overseas Private In- 
yestment Corp. Ke was not 


‘available for comment. 


BERRELLEZ, now director 
of ITT’s inter-American rela- 
tions, said in Buenos Aires 
that the information in An- 
cerson’s report was untrue. 


When asked about the 
memo he and Hendrix report- 
edly authored, Berrellez said: 


“T have not scen the inforrma- 
tion and all I can say at the 
moment is what ITT said in 
New York yesterday, that 
what Mr. Anderson reports is 
absolutely untrue.” 


After the first Anderson 
column appeared Tuesday 
suggesting ITT efforts to pre- 
vent Allende from taking of- 
fice, the company issued a 
statement saying the charges 
“wore without foundation in 
fact.” 


ATITT’S New York office, 
Wendrix cited the same ITT 
disclaimer and added, 
“That's all we can say at this 
point.” 


The claimed Hendrix-Ber- 
rellez memo said the key to 
whether “we have a solution 
cr a disaster” is President 
Eduardo Frei and how much 
pressure the United States 
and the anti-Communist 
movement in Chile can bring 
to bear on him in the next 
couple of weeks. 


It said Korry ‘started to 
maneuver with anti-Commu- 
nist leaders in Chile “without 
State Department authoriza- 
tion —- immediately after the 
election results were known. 

“He has never let up on 
Frei, to the point of telling 
him ‘to put his pants on.’ ” 
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ITT’s Foreign Policy — y 
Perhaps the International Telephone & Tele-: 
‘graph Corp. was not satisfied to assist the 
Nixon Administration with political arrange- 
ments and advise it on antitrust policy, For 
‘ITT now appears to have pyend its own 
foreign policy. si : 

New documents published by Columnist 
Jack Anderson include accounts of meetings 
of ITT officials with contacts at the White 
House, State Department, Central Intelligence | 
Agency (whose former chief, John McCone, is 
now an ITT director) and the Chilean military. 
The documents speak of trying to bring about 
‘economic chaos or a military revolt in Chile, 
-to prevent Marxist Salvador Allende from 
being elected or becoming president. 

Mr. Allende became president, of course. He 
nationalized ITT holdings valued in the mil- 
lions. Meanwhile the Nixon Administration at- 
tempted to rebuff the new Chilean govern- 
ment by word and denial of credit. Chile 
formally protested against a statement by a 
White House staff member that the Allende 
government would not last long. The one thing 
the White House has not done so far is to 
invoke the Hickenlooper. amendment denying 
aid to countries that nationalize private Amer- ‘ 
ican property without “adequate” compensa- ; 
tion. ITT lobbied that amendment to passage. 

ITT has, of course, issued a denial that it 
was involved in Chilean pulitics. The White 

' House says the Government does not act in 
concert with private companies on foreign 
policy. That hardly answers the question af 
whether it tried. In view of the companion- 
‘Ship of ITT and the Administration, and the 
CIA's lamentable interventions in other coun- 
‘ries, Latin America is bound to wonder wheth- 
er the new reports do not spell a vast com- 
Mitment to dollar diplomacy. Instead of weak- 
ening the Allende government, meddling with 
‘Chile will only strengthen it, -° 0 oot 
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WASHINGTON, March 21 — The giant International 
Telephone and Telegraph Corporation, now knee-deep in 


_ scandal at home, sought to organize a military coup to pre- 


vent the demecratic election of Chilean President Salva- 
dor Allende, it was charged today. 

The ITT, which has vast world-wide holdings, includ- 
ing Chile, plotted with the U.S. Central Intelligence Agency 
in Chile against Allende, it was asserted by syndicated 
columnist Jack Anderson today. The column, ‘‘Washington 


Merry Go-Round,”’ appears in 7€0 newspapers. 


Dr. Salvador Allende Goosens 
was elected president of Chile bya 
Popular Dnity Front in 1970 in the 


’ face of threats of an extremist, 
“right wing coup. 
“Secret documents,. which es- ; 


caped shredding by ITT, show 
that the company maneuvered at 
the highest level to stop the 1970 
election,” Anderson wrote. 

“The papers reveal that ITT 
dealt regularly with the CIA and, 
at one time, considered triggering 
a military coup to head off Al- 


‘lende’s election.” 


Anderson claimed in his column 
that “ITT officials were in close 
touch with William V. Broe, who 
was then director of the Latin 
American division of the CIA's 


Clandestine Services." « 


“They were plotting together to 
create economic chaos in Chile, 
hoping this would cause the Chil- 
ean arrny to pull a coup that would 


. block Allende from coming to 


power,” Anderson wrote. 

Involved in the maneuvers, 
according to Anderson, was John 
McCone, an ITT director and 
former head of the CIA. 


ITT files were ordered destroyed 
after a memorandum reportedly 
written by ITT lobbyist Dita D. 
Beard was made public by An- 
derson: 

Anderson’s data shows that the. 
multi-billion dollar ITT conglom- 
erate plotted to tighten economic 
screws in concert with other giant 
U.S. corporations exploiting Chile 
and to incite a military coup. 

A ‘confidential’ telex dated 
Sept. 29, 1970, from ITT Vice 
President E.J. Gerrity to ITT 
President Harold S. Geneen, out- 
lined steps to be taken to increase 


economic pressure for a coup, ac-' 


cording to Anderson. | 

ITT investments in Chile in- 
cluded the country’s telephone 
system, a telephone equipment 
manufacturing operation, a tele- 
phone directory company and two 
Sheraton hotels. All ITT proper- 
ties in Chile have been national- 
ized by the Popular Unity Front 
government, according to infor- 
mation from the Chilean UN Miis- 
sion. 

“Meanwhile, the White House- 
ITT scandal has been getting 


YK A does 
ITT has difficulty denying ar- 
rangements were made for one of 
its companies, Sheraton Corp., to 
make a contribution to help pay 
the expenses of the Republican 
Party’s National Convention at 
San Diego in August because a 
check for $100.000 had. been ac- 
cepted and deposited. as a down 
payment on a promise of $400.000. 


A former ITT secretary, Mrs. 
Susan Lichtraan, satd in an affi- 
davit released by ITT Monday 
that she recalls typing the part of 
the Dita D. Beard memorandum 
which referred to a secret $400,000 
guarantee for the convention, but 
not the rest. - 

Mrs. Beard, confined to her 
bed in a Denver hospital, said last 
week, three weeks after its publi- 
cation, that the entire memo was 
a hoax and forgery. 


In still another development, 
ITT said Monday it had discover- 
ed the ‘‘genuine’’ memo written 
by Mrs. Beard. Brit Hume. an as- 
sociate of Anderson, said the 
claim is absurd. Hume said he ob- 
tained the memo and discussed it 
twice with Mrs. Beard before it 
was made public. 

ITT is seeking to counteract the 
widespread ‘impression that it 
made the convention commit- 
ment in connection with the drop- 
ping by the Justice Department of 
an anti-trust suit against ITT 
which might have forced ITT to 
divest itself of the enormously 


-profitable Hartford Fire Insur- 


ance Co. 


The White House is trying to 
counteract the feeling that it is 


Anderson’s columma pigroved F of FRelease 2005/11/28 : CIA-RDRANnG0S0/4R0G66001:000N Zan6. 


on “secret documents,’”’ which, 
he said, escaped shredding when 


vantage. Both are neve an up- 
hillbattle. - 
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_ Amei ‘ican company | 
“plot tted with CLA: 


~ for Chile coup’ 


WY rR. “SACK . ANDERSON, the oe 
columnist, says-he has obtained secret 
documents that show the International 
-Telephone . and . Telegraph Corporation 
_plotted with the Central Intelligence Agency - 


to cause a military 
coup in Chile in 1970 
-to prevent the: elec- 
tion of President 
. Allende, a Marxist. 

‘The documents “ portray 


the company as a virtual 
corporate nation in itself 


with vast international hold- 


ings,” he says in his column 
-published yesterday.. 


The column says that Mr 


William Broce, who reportedly 


was director of the Latin 
American division of the 
C1A’s clandestine services, 
plotted with officials of the 
company “tg create economic 


“chaos in Chile, hoping this 
would cause the Chilean Army 


to pull.a.coup that would 


‘block . Allende from coming 
; to power.’ 


Mr Anderson said ae of the 
lot. are outlined in an Oct 9, 


-4970, confidential report from 
Mr William Merriam, the Inter: 


national Telcphone and Tele- 
fraph vice-president, ~ to Mr 
John McCone, a former head 
of the. CIA, who was now 4 
director of the company. 

The report states that “Prac 


\ tically no progess bas been 


made in trying to get American 
business to co-operate in some 
wars so as to bring on economic 
c 

“ Coneral Motors and Ford, 
for example, say that they have 
too much inventory on hand in 
Chile to take any chances and 
that they’ keep hoping that 
everything ,will work out: all. 
right.” 

The Chilean Telephone Co., 
which the American nae 
owned a 70 per cent interest, 
was among several firms taken 
over by the Government after., 
Dr Allende won the election. \ 


AT. *? 
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Alleged ITT: 


with CIAin Chile plot 


From Our Own Correspondent 
Washington, March 21 

The International Telephone and 
Telegraph Corporation, already 
under suspicion of giving moncy to 
the Republican Party in return for 
favours received, was today 
accused by Jack Anderson, the 
columnist, of being involved in a 
plot to forestall the_ election of 
President Allende in Chile in 1970. 

According to Mr Anderson, ITT 
was cooperating with the Central 
Intelligence Agency. The idea, he 
said, was to get ITT to take the 
lead in persuading American busi- 
nesses in Chile to create economic 
chaos, in the vain hope of provok- 
ing the Chilcan armed forces into 
a coup to preempt the election of 
Senor Allende’s Icft-wing party. 
However, Mr Harold Geneen. the 
ITT president, is quoted as saying 
that the alicged CIA sabotage sug- 
gestions were “ unworkable”. 

An ITT spokesman in New York 
later declared that the corporation 
“has never infervencd or inter- 
ferred in the intemal affairs of 
Chile in any way”. He described 
as “ without foundation in fact" a 
claim by Mr Anderson that ITT 
had “ manocuyred to stop the 1970 


‘election of Chilean President 


Salvadore Allende ", or had partici- 
pated in planning any coups or plot 
against him”. 

The spokesman asserted that 
ITT’s companics continued to play 
a useful role in the Chilean 
economy in spite of the nationaliza- 
tion of its interests in the Chilean 
Telephone Company. He declared 
that ITT had been and continued to 
be “a, good corporale citizen” in 
Chile and in all forcign countries 

Mr Anderson's new charges 


nvolvement 


represent a counter-attack on J 
officials, who have been attempt- 
ing to discredit the columnist’s 
original allegations of a link 
between settlement of ITT anti- 


‘trust. cases and the corporation's 


contribution to Republican national 
convention funds. 

It was not immediately clear 
what effect the fresh allegations 
would have on the Senate invest- 
gation of the anti-trust allegations 

Mr Anderson alleges today that 
ITT officials were in clase contact 
with a Mr William Broe, who, the 
columnist says, was director of the 
Latin Amcrican division of the CIA 
clandestine services 

Mr Anderson also quotes from a 
renort, purportedly scent {rem Mr 
William Merriam, an ITT vice- 
president in Washington, to an ITT 
director, Mr John McCone, former 
director of the CIA, ; 

This was claimed to summarize 
the conversation at a lunch in 
October. 1970, which Mr Mcrriam 
had with .“our contact at the 
McLean agency” (presumably the 
CIA). This contact is shown to be 
frustrated at the Jack of success 
both in inciting Chilean Army 
leaders into an uprising and “in 
trying to gct American business to 
cooperate in some way so as to 
bring on cconamic chaos ™. 

Mr. Anderson says that “days 
earlier Mr Gerrity (another vicc- 
president) had sent a “ confidential 
telex * to Mr Gencen, detailing the 
plot. It listed measures evidently 
desiencd to cripple Chilean com- 
merce--suich as bank refusal to 
extend credit; campanies delaying 
rayments, deliverics and spare 
parts: withdrawal of technical 
assistance; and then the alleged 
implication of ITT. 


an nn ae 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000600100017-6 


600100017-6 


AW 


ate 
~ AeA Tt rr say € 
TS Deke Nis eee oe & Sed) 


01R000600100017-6 


cote gl ILL LL UE LL ELL 


Approved For Release 2005/4286 77CIA-RDP91-00 


TT Denies 
Allegation of 
Plot in Chile. 


 WASHINGTON—Inter- 
national Telephone & 
Telegraph Corp. Tuesday 
denicd as "without foun- 


’ dation in fact" assertions 


py columnist Jack Ander- 
son that the company had 
plotted to’ prevent” Pres- 
ident Salvador Allende of 
Chile-from taking office in 
1970. 
"ITT has never inter- 
vened or interfered: in the 
internal affairs of Chile in 
any way," a company 
spokesman said. "As a 
matter of fact, a close 
reading of the Anderson 


“column discloses that he 


does not even make the al- 
Jegation that ITT ever 
took such action. 

A spokesman for” the 
Chilean’ Embassy called 


.the charges serious and in- 


dicated his government 


‘might investigate. 
The ITT spokesman said, 


that "ITT has been, and 
continues’ to be, a good 
corporate citizen. in Chile 
as ‘well as in all other 
countries where it has 
operations.” — 
Two Documents, 

In a column published 
Tuesday, Anderson quot- 
| what he termed con- 
fidential ITT documents 

rporting to show that 
company executives and a 
Central Intelligence Agen- 
cy official were. "plotting 
together to create econom- 
ic chaos in Chile, hoping 
this would cause the 
Chilean army to -pull a 
coup that wotld block Al- 


lende from coming to pow- 
n 


The CIA declined com- 


‘| ment. 
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Anderson quoted from 
two documents—one dat- 
ed Oct. 9, 1970, from Wil- 
liam R. Merriam, head of 
ITT's Washington office, 
to John A. McCone, a di- 
rector of ITT and former 
head of the CIA, and the 
second dated Sept. 29, 1970, 
from JTT Vice President 
E. J. Gerrity to ITT Pres- 
ident Harold S. Geneen. 

Anderson quoted Mer- 
riam as telling _McCone: 


"Today I had lunch with: 


our contact at the Mclean 
agency (the CIA is located 
in McLean, Va.) and ,I 
summarize for you the re- 
sults of our conversation. 
"He is still very, very 
pessimistic about defeat- 
ing Allende when the con- 
gressional vote takes place 


on Oct. 24. Approaches. 


continue to be made to se- 
lect members of the armed 
forces in an attempt to 
have them lead some sort 
of uprising—no success to 
date... : 

"Practically no progress 
has been made in trying to 
get American business to 
cooperate in some way so 
as to bring on economic 
chaos. . 

Little Support 

"GM (General Motors) 
and Ford, for example, say 
that they have too much 
inventory on hand in Chile 
to take any chances and 
that they keep hoping that 
everything will work out 
all right. Also, the Bank of 
America had agreed to 
close its doors in Santiago 
but each day keeps post- 
poning the inevitable. 
According to my source, 


‘we must continue to keep 


the pressure on business." 

A spokesman for Bank of 
America denied that any 
such agreement existed or 


was discussed. At that. 


time. he said, the bank 
still believed there was a 
chance to continue to 


operate, Later, ‘it entered’ 
negotiations with the 


Chilean government that 
led to government acquisi- 


ye of the bank's 


ranches there last. year 
he said. 7 
In the Sept. 29 memo to 
Gencen, Gerrity passed on 
suggestions for applying 
economic pressure in 
Chile and noted that he 
did not necessarily agree 
with them. These were, ac- 
cording to the document 
quoted by Anderson: 
"I—Banks should not 
renew credit or should de- 
lay in doing so. 
"2--Companies should 
drag their feet in sending 
money, in making delive- 
ries, in shipping spare 
parts, ete. ~ . “ 
"3—Savings and loan 
companies there are in 
trouble. Jf pressure were 
applied they would have - 


_to shut their doors, there- 


by creating stronger pres- 
sure, 
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_ In Chile, 


~ Anti-Allende 
. Pressure Told 


Examiner News Services 


WASHINGTON — The - 


U.S. ambassador to Chile 
was given - “the green 
light to move in the name. 
of President Nixon” to 
block Marxist Salvador 
Allende from taking pow- 
er in 1970, according to 
an International Tele- 
phone and ‘Telegraph 
Corp. memo uncovered 
- by columnist Jack An- 
derson. 
The ITT memo said the 


* State Department gave Am- . 


‘ bassador Edward Korry 
“maximum authority to do 
all possible — short of a Do- 
minican Republic-type ac- 
tion — to keep Allende from 


taking power,” Anderson re-_. sete : 
: / ; duce civil violence lead- 


. ported today. 


Anderson said the memo 
> was -written Sept. 17, 1970 by 
. Hal Hendrix . and 
* Berrellez, who purportedly 
_ were sent to Chile by ITT to 
: report on political develop- 

ments following Allende’s 
. eiection in September 1970. 
ae Unture 

Berrellez. director of 

-ITT’s inter-American rela- 
: tions, said in Buenos Aries 
today that the information in 
Anderson’s report was un- 
true. Hendrix, in New York, 
_ said likewise. 
_ Despite the implication in 
_ that memo of high-level U.S. - 


determination toApproved FomRetetise@ 


Robert 


however, ITT, officials 
hoped that a military coup 
would block his inauguration 
and made an offer to the 
While House to “assist fi- 
nancially in sums up to s¢v- 


Anderson said the offer 
was reported in a Sept. 14, 


"4970, memo by J. D. Neal, | 


Politics 


an~ ITT official, to W. R. 
Merriam, ITT’s vice presi- 
dent in chargé of the Wash- 
ington office, The memo 
concerned a‘ conversation 
Neal had ‘with Pete Vaky, 
Latin American specialist on 
the staff of White louse for- 
eish policy adviser Henry 
Kissinger. 


what the seven-figure ITT 
outlay would be used for, al- 
though elsewhere there were 
references to heavier adver- 
tising to prop up Chile’s 
anti-Communist Mercurio 
newspapers and ‘getting 
some propagandists working 
again on radio and televi- 
sion.” 

The documents -- 82 pages 
in all — spanned a period 
between September and No- 
vember of 1970 when Allende 
became the first avowed 
Marxist elected to lead a na- 
tion:in the Western Hemi- 
sphere. ITT has a $95 mil- 
lion ‘investment in Chile. 

os Violence 

According to Anderson, 
ITT officials hoped that eco- 
nomic reverses might pro- 


ing to a coup and new elec- 
tions that might result in the 
return to power of outgoing 
(Christian Democrat Feduar- 
do Frei. 


One of the papers was an 
account by Merriam, of a 
meeting with “our contact 
at the McLean agency.” It 
avas addressed to John 
McCone, 
director who now is an ITT 
director. The CIA headquar- 
ters are in McLean, Va. 

“We (the contact) is still 
very, very pessimistic about 
defeating Allende when the 
congressional vote takes 


memo said. “Approaches 


the former CIAY 


hous) t##28°t-GIA-RDPS T0090 TRIOG06 


forces in an attempt to have 
them lead some sort of 
uprising — no success to 
‘date... 
Pressure 
“Practically no progress 
has been made.in trying to 
get American business to co- 
operate in scane way so as to 
bring on economic chaos. 
GM and Ford, for example, 
say that they have too much 
inventory on hand in Chile to 
take any chances and that 
they keep hoping that every- 
thing will work out all right. 
Also, the Bank of America 
had agreed to close its doors 
in Santiago but each day 


_. _*. keeps postponing the inevi- 
There was no indication © 


table. According to my 
source, we must continue to 
keep the pressure on busi- 
ness,” 


Anderson said that as late 
as eight days before Allen- 
de’s election was lo be voted 
on by the Chilean parlia- 
ment, “J£T was pinning its 
waning hopes on a military 
coup ied by former Brig. 


Gen. Roberto Viaux” that 
did not occur. 
Citizen ; 
ITT, in astatement issued 
in New York yesterday, de- 
nied maneuvering against 
Allende and declared that if 
“has been — and continues 
to be — a good corporate cit- 


_izen in Chile, as well as in 


all other countries where it 
has operations.” 

The ITT statement: noted 
that negotiations are in 
progress over compensation 
for Chile’s takeover of the 
ITT-owned national tele- 
phone system. 

The Chilean Embassy in 
Washington. m can while, 
declared that Anderson’s 

harges were ‘“‘so serious 
fat they require the most 
careful consideration” and 
investigation. 

Resigned 

Ambassador Korry re- 
signed his post in 1971 and 
now works in Washington as 
a consultant for the Over- 
seas Private Investment 
Corp. 


gence Agency were ap- 


proached by ITT. (Korry)< 
was visited. Attorney Gener- 
al John Mitchell was even 
puttonholed at a wedding re- 
ception by a zealous ITT 
man. ; 

“Thea documents indicate 
the company got a generally 
polite but cool reception from 
the White Iouse and State 
Department, although (Kor- 
ry) is reported to have been 
militantly anti-Allende and 
friendly to ITT’s cause.” 

Anderson reported that 
“even more friendly, howev- 
er, ‘was the CIA’s William 
Broe, who was thendirector 
of the Latin American divi- 
sion of clandestine services. 

#Broe is reported to have 
personally visited ITT Vice 
president Is. J. Gerrity Jr. 
in his New York office to 
urge ITT to joinina scheme 
{to plunge the Chilean econo- 
my info chaos and thus 
bring about a military upris- 
jing thet would keep Allende 
out of peer.” 

Ande. on said that “al- 
‘though «here js strong evi- 
dence in the documents that 
the company was taking 
steps te help the CLA fament 
trouble for Allende,” Tr 
found the Broe plan unwork- 
able. 
Anderson also released 
these. documents: 
e A september 21 memo 
from Neal to Merriam ona 
Sept. 16 mecting with John 


Fisher, director of Andean 
and Pacific affairs at the 
State Department. “State 
has little or no faith in the 


a 


Chilean military’s willing-- 


ness or ability to take con- 
trol.” the report said. 

@A Sept, 29 telegram 
from Gerrity to IT’: Presi- 


-dent Harold Geneen in Brus- - 


sels. “Subsequent to your 
eall yesterday I heard from 
Washington and a represent- 
ative called on me _ this 
morning,” Gerrity said. The 
unnamed visitor “the 
man you met with Merriam 
some weeks ago” —~ recom- 
mended a plan for “inducing 
economic collapse’ in Chile 


000#7sGch means as refusing 


pers show that officials SOF 


Allende, he took office on q 
continue to be made to se- While House, Slate Depart gosiis to make deliveries 
; a - 5S a De 


| Nov. 4, 1970. to renew bank credits and 


aon 
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TTT: A near government? 


Columnist Jack Anderson’s alle- 
~ “gation that the International Tele- 
es Phone & Telegraph Corporation 
. conspired with officials of the Central 

: Intelligence Agency in an attempt to 
e trigger a military coup in Chile, 
“with which the United States main- 

«-tains diplomatic relations, verges on 

© the incredible. 


fo And not the least chilling aspect 

f:of it is that the Justice Department, 

sn casually dropping three antitrust 
suits against ITT, added to the 
power and influence of a corporation 
“already so big and so powerful that 
it functions virtually as an inde- 
pendent government, ignorin g 
Washington forcign policy makers if 
it does not, indced, draw them along 
in its own wake. 


In the alleged plot to trigger a 
military uprising that would have 
prevented the election. of Chilean 

a President Salvador Allende in 1970, 
“ITT president Harold S. Geneen, 
. others of the corporation’s top per- 
, Sonnel as well as members of the 
. CIA (unless they were acting with 
(Mie ConseAt of the Federal govern- 
* ment) have acted in what State De- 
_ partment spokesmen tentatively 
view as a clear violation of several 
sections of the neutrality laws as 
enumerated in Title 18 of the US 
: » Code. ~ 
What the Department of Justice 
«may elect-to do about it has not been 
disclosed. But plainly the ITT case 


ae. 


.<now goes considerably beyond the‘ 


“ jnitial charges, now being heard by 
the Senate Judiciary Committee, that 
“ITT and the Justice Department col- 
“Juded in the dropping of antitrust 
charges against the corporation and 
the corporation’s agreement to help 
finance the Republican National Con- 
‘vention in San Diego in August. The 
“confirmation of Acting Atty. Gen. 
‘Richard Kleindienst to succeed John 
N. Mitchell, President Nixon’s cam- 
‘paign manager, as Attorney General 
has been hanging in the balance and 


_how obviously will have to wait the F 


‘fullest possible exploration of the 
new charges against the corporation 
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with which both the White- House 
and the Justice Department have had 
such friendly relations. 


The Globe on prior occasions has 
suggested that the Senate Judiciary 
Committee, which about a month. 
ago unanimously recommended Mr. 
Kleindienst's confirmation, may not 
be the proper committee to handle 
the allegations that the out-of-court 
settlement of the antitrust cases was 
a trade-off for ITT’s agreement to 
help finance the GOP convention. 
Certainly the Judiciary Committee; 
with all respect for the diligence with . 
which it has pursued the trade-off 
charges, does not seem the proper, 
committee for the larger investiga~ 
tion. Yet, the Justice Department 
cannot be expected to investigate 
itself. This puts the whole nasty and 


‘larger affair squarely up to the con~ 


gressional leadership, which may not 
yet have had sufficient time to weigh 
the full import of Mr, Anderson’ Ss 
astounding allegations. 


In the case of ITT’s eontribution 
to the GOP convention and’ the 
agreement not to prosecute the anti- 
trust cases against it, it has been 
established that at least one of Presi- 
dent Nixon’s aides, Peter Flanigan, 
knew what was going on and even 
Participated. In the new case, to 
which the then director of the CIA's’ 
Latin American Division, William vy 
Broe, and former CIA Director Jokh. 
McCone are alleged to have been, 
privy, either White House indiffer- 
ence or White House ignorance verg- 
ing on incompetence seems indicated.- 


. The specifics of the anti-Allende- 
plot, as spelled out in the ITT docu- 
ments which have come into Mr. An- 
derson’s possession, are chilling. 
Even more chilling are the conse- 
quences that could so easily have 
been the result if the plot had not 
been aborted. Foreign policy result- 
ing in American expeditionary forces 
and the deaths of American youths 
are bad enough when set by the 
American government. The concept 
of such policy being set by Ameri- 
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* Close ties between top officials of Interna- 
fional Telephone and Telegraph and the Cen- 
tral Intelligence Agency were revealed today 
by columnist Jack Anderson, who charged that 
the vast conglomerate plotted to prevent the 
1970 election in Chile of leftist President Salva- 
dor Allende. 


The -columnist, whose revelations about 
ITT’s contribution to bring the Republican Na- 
tional Convention to San Diego set off the Sen- 
ate hearings on the nomination of Richard 
Kleindienst as Attorney General, said he had 
copies of ‘‘secret documents” that showed that 
ITT “dealt regularly” with the CIA and “con- 


. Sidered triggering a military coup to head off 


eS e 


Allende’s election.” 

-Mr. Anderson said his documents “portray 
IIT as a virtual corporate nation in itself with 
vast international holdings, access to Washing- 
ton’s highest officials, its own intelligence ap- 
paratus ° and even its own classification 
system. 

’ “They show that. ITT officials were in close 
tduch with, William V. Broe, who was then 
director of the Latin American division of the 
CIA’s Clandestine Services. They were plotting 
together to create economic chaos in Chile, 
hoping this would cause the Chilean army to 


-pull a coup that would block Allende from 


coming to power.” : 
The column said ITT President Harold Ge- 


* meen received a confidential wire from a. vice 


president, E. J. Gerrity, that itemized the 
methods to provoke an uprising in Chile: 


“1, Banks should not renew credit or should. 


delay in doing so. 
“2. Companies should drag their. feet in 


= 


Sait abney, making deliveries, i in shipping 
spare parts, etc. 


“3. Savings and loan companies there are in 
trouble. If pressure were applied, they would 
have to shut their doors, thereby creating 
pressure. 

“4, We should withdraw all technical help 
and should not promise any technical assist- 
ance in the future. Companies in a position to 


. do so should close their doors. 


“5. A list of companies was provided, and it 
was suggested that we approach them as indi- 
cated. I was told that of all the companies 
involved, ours alone had been responsive and 


understood the problem. The visitor (evidently 2 
’ the CIA’s William. Broe) added that money 


was not a problem. He indicated that certain 
steps were being taken but that he was looking 
for additional! help aimed at inducing economic 
collapse.” 

Mr. Anderson wrote that former CIA boss 
John McCone, now. a director of ITT, received 
a report on Oct. 9, 1970, from William Mer- 
riam, head of ITT’s Washington office. The 
column quoted the memo in part: 4 


-“Today I had lunch with our contact at the 
Mclean agency (CIA), and I summarize for 
you the results of our conversation. ‘‘He is still 
very, very pessimistic about defeating Allende 


when the congressional vote takes place on _ 


Oct. 24. 


“Approaches continue to Be made to ‘select 
members of the Armed Forces in an attempt 


to have them lead some sort of uprising — no 


success to date . 
“Practically no foponrees has been made in 


trying to get American business to cooperate — _ 


in some way so as to bring on economic chaos. 
- GM and Ford, for example, say that they have 

too much inventory on hand in Chile to take 
any chances and that they keep honing that 
everything will work out all right. ; 

“Also, the Bank of America had agreed to 
close its doors in Santiago but each diy keeps 
postponing the. inevitable. According to my 
source, we must continue to keep the pressure 
on business.” : 


SPAT 
at lobbyist Dita Beard 
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"Memos Bare ITT Try. 


|, By Jack Anderson 
“ Secret documents which es- 
eaped shredding by Interna- 
tional Telephone and Tele- 


; graph show that the company, 


‘at, the highest levels, maneu- 
vered to stop tpe 1970 election 
of leftist Chilean President 
Salvedor Allende. 
.. The papers reveal that ITT 
i dealt regularly with the Cen- 
tral Intelligence Agency and, 
at one point, considered trig- 
gering a military coup to head 
off Allende’s election. 

““Phese documents portray 


tion in itself with vast interna- 
tional holdings, access to 
Washington’s highest officials, 
its own intelligence apparatus 
and even its own classification 


The papers bear a variety of 
security labcls, including 
“Confidential,” “System Conft- 
dential,” and’ “Personal and 
Confidential.” The originals, 
presumably, were shredded 


- along with the “many sacks” 
- of documents 
‘ now admitted 
_keep them out of our hands. 


that ITT has 
destroying to 
Nevertheless, we have “ ob- 
tained copies. 

They show that ITT offictals 
were in close touch with Wil- 
liam V. Broe, who was then 
director of the Latin Ameri- 
ean division of the CLA’s 
Clandestine Services. They 
were plotting together to cre- 


-ate economic chaos in Chile,| we must continue to keep_the 
(Chilea this would cause the|pressure on business.” 


Chilean army to pull a coup 


\from coming to power. 


that -would block Allende 


ITT-CIA Ties 

ITT Director John McCon 
himself a former CIA head, 
played a role in the bizarre 
plot. He received a confiden- 
tial report on Oct. 9, 1970, 
from William Merriam, vice 


Washington office. 

“Today 1 had lunch with our 
contact at the McLean agency 
(CIA), and I summarize for 
you the results of our conyer- 
sation,” wrote Merriam. “He. is 
still very, Very pessimistic 
about defeating Allende when 
the congressional vote takes 
place on Oct. 24, 

“Approaches continue to be 
made to select members of.the 
Armed Forces in an attempt 
to have them lead some sort of 
uprising — no success to 
date... . 

“Practically no progress has 
been made in trying to get 
American business to cooper- 
ate in some way so as to bring 
on economic chaos. GM and 
Ford, for example, say that 
they have too much inventory 
on hand in Chile to take any 
chances and that they keep 
hoping that everything will 
work out all right. 

“Also, the Bank of America 
had agreed to close its doors 
in Santiago but each day 
keeps postponing the inevita- 
ble. According to my source, 


The plot to bring about a 


president in charge of ITT’s {so 


military coup by applying eco- 
nomic pressure is spelled out 
in a confidential telex, dated 
ept. 29, 1970, to ITT’s Presi- 
dent Harold S. Geneen from 
one of his vice presidents, E. 
J. Gerrity. Here is Gerrity’s 
description of the plot: 

“}, Banks should not renew 
credit or should delay in doing 


“9, Companies should drag 
their feet in sending money, 
making deliveries, in shipping 
spare parts, etc. 

“3, Savings and loan compa- 
nies there are in trouble. lf 
pressure were applied, they 
would have 
doors, thereby creating pres- 
sure.: 

“4. We should withdraw all 
technical help and should not 
promise any technical assist- 
ance in the future. Companies 
in a position to do so should 
close their doors. 

“3, A list of companies w4s 
provided, and it was suggested 
that we approach them as indi- 
cated. I was told that of all! 


alone had been-responsive and | 
understood the problem. The 
visitor (evidently the CIA’s | 
William Broe) added that 
money was not 4 problem. He’ 
indicated that certain steps 
were being taken but that he 
was looking for. additional 
help aimed at inducing eco- 
nomic:collapse.” 

Next day, Gerrity sent a 
memo to ITI’s Washington of- 
fice telling of advice from an 
anti-Aliende source in Chile to 
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for Chile Coup 


“keep cool, don't rock the 
boat, we are making proz- 
ress.” ~ : 

“This is in direct contrast to 
what Broe recommended,” the 
memo says. “I will call you 
later to discuss HSG's att 
President Harold S. Gencen) 
reaction to my telex in some 
detail. He agrees with me that 
Broe’s suggestions are hot 
workable. However, he stg 
gests that we be very discreet 
in handling Broe.” 

We will publish further de- 
tailg about this bizarre CLA- 


mn. 

Footnote: A CIA spokesman 
would make no comment, re- 
fused even to acknowledge 
Broe’s identity We had to ver- 
ify this from other inside 
sources. At this writing, ITT 
hasn’t responded to our ques- 
tions. 


* @ 1972, United Feature Syndicate 


the companies jnvolved,.ours:.. . 
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ITT conspiracy in a future col-: 
to. shut their]¥ : 


~ 


. the / “genuine” 
' Mrs. Beard’s former secretary 


- By ROBERT WALTERS 


and JOY ASCHENBACH 
‘Blar Staff Writers 


Jn a bizarre turn of events, 
there now appear to be at 
Jeast three interoffice memos 


‘purportedly written by Mrs. 


Dita Davis Beard, an Interna- 
tional Telephone & Telegraph 
Corp. lobbyist, on the subject 
of ITT’s connection with the 
year’s Republican National 
Convention. 

¢ Syndicated newspper col- 


- umnist Jack Anderson says he 
has the authentic memo. ITT 


distributed late yesterday aft- 
-‘ernoon. what it described as 
memo. But 


says neither of those matches 
the content of the memo she 
recalls typing last year. 

By early this morning, an 


“ITT spokesman said the com- 


pany. was deferring to the sec- 
-retary’s memory and acknowl- 


- edging that a third memo ap- 
- parently is involved in the 


growing controversy. 

. But there’s a problem with 
that: ITT says the third memo 
cannot be found. ve 

_ Anderson’s ‘document is a 
June 25, 1971, memo Mrs. 
Beard is said to have written 
to William R. Merriam, ITT 
vice president in charge of the 
seenorations . Washington of- 

e.. 


A Link 


‘That memo, written on the 
stationery used by the ITT 
Washington office, links the 
Justice Department’s decision 
last year to abandon prosecu- 
tion of three antitrust cases 
against ITT with a concurrent 
eorporation decision to con- 
tribute up to $400,000 to the 
' 1972 GOP convention. * 

Publication of quotations 
from that document on Feb. 29 
touched off a continuing dis- 
pute which led to a three- 
week-long inquiry on the part 
of the Senate Judiciary Com- 
mittee and to the indefinite 
‘postponement of Senate action 
on President Nixon’s nomina- 
tion of Deputy Atty. Gen. 
Richard G. Kleindienst to be 
attorney general. 

Mrs. Beard, hospitalized in 
Denver while recovering from 
a hedrt ailment, last Friday 
dssued a statement through 


her attorney in which lp pipe 
vowed the Anderson aad 


and described it as a “fraud,” 


“a “hoax,” and a “forgery.” 


| WASHINGTON STAR 
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“ Yesterday afternoon and 
evening, ITT distributed to the 
Judiciary Committee and to 
newsmen here a packet of ma- 
terials —-a press release, 
three affidavits and a copy of 


a previously unpublicized 
memo attributed to Mrs. 
Beard — designed to further 
discredit Anderson’s memo. 


The ‘Genuine Memo’ 


The press release described 
those materials as “important 
new evidence indicating that 
the so-called Board memoran- 
dum of Anderson was a 
fraud.” The -company state- 
ment also referred three times 
to the newly disclosed Beard 
memo as the ‘‘genuine’”’ one. 
’ “The various affidavits also 
contain important other evi- 
dence indicating that the An- 
derson Memorandum is 
ee the press release add- 
ed. 


However, two of those three 
affidavits contained evidence 


which appeared to challenge 
the authenticity of the compa- 
ny’s “genuine” memo. 

That memo, like Anderson’s 
document, was dated June 25, 
1971, written on ITT Washing- 
ton office letterhead and said 
to have been sent from Mrs. 
Beard to Merriam. But unlike 
Anderscn’s memo, the ITT- 
disclosed document appeared 
to be principally a description 
of Mrs, Beard’s responsibili- 
ties as ITT’s lobbyist. 

The one-page memo re- 
leased by ITT contained no 
mention of the then - pending 
antitrust litigation and only 
one reference to the compa- 
-ny’s involvement in planning 
for the GOP convention: 


.“The negotiations for the 72 . 


convention being -held on ITT 
properties in San Diego have 
been _W holly my (Mrs. 
Beard’s) responsibility. If this 
possibility becomes fact, it ob- 


viously means unbuyable pub- . 


licity for ITT.” : 
Secretary’s Statement 
distributed . by the company 


was from Mrs. Susan Licht- 
man, who said that she 


worked in ITT’s- Washington 


Bhan Meleake DOSS 2 


principal responsibility,” her 


affidavit, said, “was to provide 


secretarial assistance to Mrs. 
Beard.” : 
Mrs. Lichtman, now living 
in Toronto, said: “I do recall 
typing, during my employ- 
ment, a memorandum having 
to do with the San Diego Con- 


vention.” Her affidavit contin- 
ued: 

“T have carefully examined 
and re-examined the attached 
copy of a memorandum dated 
June 25, 1971, and do not rec- 
ognize it (Anderson’s version 
of the memo) as a memoran- 
dum which I typed ...Tam 
sure that had I typed (it), I 
would have remembered the 
sentences which I have brack- 
eted and initialed, because of 
the ‘implications contained in 
them.” 

Mrs. Lichtman said she 
could “definitely recall typing 
a memorandum containing 
some of the passages” in three 
paragraphs of Anderson’s 
memo, but she also insisted 
that the document she typed 
did not contain the two most 
incriminating portions of An- 
derson’s memo. 

One of those passages said 
ITT’s “noble commitment” of 
Republican convention support 
“has gone a long way toward 
our negotiations on the merg- 
ers eventually coming out as 
Hal (ITT President Harold S. 
Geneen) wants them.” 


The other. passage Mrs.. 


Lichtman could not recall typ- 
ing said that if the convention 
pledge “gets too much publici- 
ty, you can bé sure our nego- 
tiations with Justice will wind 
up shot down. (Then Atty. 
Gen, John N.) Mitchell is defi- 
nitely helping us, but cannot 
Jet it be known.” 
Remembers Sentence 

Among portions of the memo 
which Mrs. Lichtman said she 
‘did remember typing was a 
sentence which said: ‘Other 
than permitting John Mitchell, 
Ed Reinecke, Bob Haldeman 
and Nixon (besides Wilson, of 
course), no one has to know 
from whom that $400,000’ com- 


_ mitment had come.” 
One of the sworn statements : 
’ ernor of California, Haldeman 


. Reinecke is leiutenant gov- 


is one of Nixon’s principal 
‘aides and Wilson is Rep. Bob 
Wilson, R-Calif., whose House 
district includes San Diego. 


newsmen and Senate aides, 


Mrs. Lichtman said she re - 
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called typing that sentence “‘in' 
general” although “not word 
for word.” 

Similarly, Mrs. Lichtman re- 


,membered typing a sentence 
_Which read: 


“John Mitchell 
has certainly kept it (the con- 
vention negotiations) on the 
higher level only, we should be 
able to do the same.”’ 

Mitchell, in testimony before 
the Judiciary Committee earli- 
er this month, denied having 
any advance knowledge of 
convention arrangements or 
ITT’s promise of substantial 
financial support. : 

Because Mrs. lLichtman’s 
sworn statement confirmed the 
authenticity of more than half 
of the text of Anderson’s 
memo and made no references 
to the ITT-distributed memo 
described by the company as 
the “genuine” one, an ITT 
spokesman reluctantly retract- 
ed the “genuine” claim. 

“The memo that she recalls 
writing we do not have,” said 
Bernard Goodrich, an ITT 
public relations official based 
in Washington. Asked if that 
meant the company still was 
missing the “real” memo 
written. by Mrs. Beard, he re- 
plied: “We certainly are.” 

The second affidavit re- 


leased by the company was 
that of Russell J. Tagliareni, 
an ITT security officer who 
said he met with Mrs. Licht- 
man on March 2 to discuss her © 
part in the preparation of the 
documents. “I made no deals 
or promises of consideration of 
‘any kind,” Tagliareni said. 
“She gave me her statement 
as to the facts voluntarily.” 

Tagliareni quoted Mrs. 
Lichtman as saying -she 
“would have reacted” to the 
incriminating passages linking 
the antitrust litigation with the 
convention financing “‘because 
of the moral implications in- 
volved.” 

The third affidavit released 
by ITT was that of Merriam, 
who said that “within the past 
two days we have discovered” 
the new memo. ITT officials 
earlier told the Senate com- 
‘mittee that many of the docu- 
-ments in the company’s Wash- 
ington office had been me- 
chanically shredded, but Good- 
rich said the new.memo was 
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“Nixon Studies U.S. Reports: 


: : .Y 
os e e : eo: ee. 
For Upcoming C hina Vist: 
ee ; ie WS, fuse ee Leta [one BS FRED Se TT it 
4 By Paul G. Edwards ( 

F Washington Post Staff Writer telligence Agency; David | 
’ KEY BISCAYNE, Fla., Feb.|| Packard, former deputy Secre-' 
4 — President Nixon spent{|/tary of Defense, and Gen. 


. : Earle G,. Wheeler.. former 
s e : 
foney “at his. Florige -Petret chairman of the Joint Chiefs. 


reading State Department and | of Staff i 
National Security Council re-j) pose ee 
: || Those who have resigned, 
ports in preparation for msl; are William Casey, chairman | 
upcoming trip to China. ‘of the Securities and Ex- 
Press secretary Ronald Zieg-| change Commission: Cyrus 
ler said at a morning briefing| Vance, former Secretary ne 
that Mr. Nixon plans to study |'the Army; Peter G. Peterson, 
about 500 pages of material on {newly appointed Secretary of 
China during the weekend, in- {Commeree, and Douglas Dil- 
eluding transcripts of discus-|lon, former Secretary of the : : . 
sions between White House | Treasury. ‘ 
foreign affairs adviser Henry Mr. Nixon was - greeted at 
Kissinger and Chinese Pre-|Miami International Airport 
mier Chou En-lai. by personal friend Charles G. 
Ziegler said the President | (Bebe) *Rebozo when the presi- 
also has with him some of the dential plane ianded at 9:36 
tbooks on China that he has p.m. Thursday night. 
been reading, but he saidthat At 4 o'clock, the President: 
Mr. Nixon had asked that the took an hour-long break for a. ‘ 
titles of the books not be re- ride on Biscayne Bay in Rebo-: 
leased. zo’s boat, the Coco Lobo III.; 
The press secretary was On board with Mr. Nixon were| 
een if the books included Rebozo and. the President’s 
the thoughts of Mao, the “Lit- , a ae 3 P 
-9 : younger daughter and sorm-ir ; 
ra Red Book” of party doc- jaw “Julie and David Eisen- - 
rine by Communist Party ' power, oy? . 
peeps rast ana a The weather was sunny bit ; 
Pa * Pp id not! windy with the temperature in 
. _. {the mid-60s. cia 
On national employment fig-|" The plane left Andrews Ait 
ures released today, Ziegler|porce Base at 7:04 p.m. On 
said that the addition of|board with the President on 
240,000 workers to the job the trip was National Football 
force, last month and resulting eee pa Commissioner Pete 


elle. - 
decline in unemployment from /*°” I + stag cee ome 


6 per cent to 5.9 per cent of: 

the work force “give us aj 

sense of optimism.” ’ 

-- “If the growth in employ- 

ment continues at this magni- : * 

tude,” he said, “we feel it will : 
cut away at the unemployment 

rate.™ + -: vi 
.-Ziegler also announced ap- 

pointment by the President of 

four former top government 
jofficials to the general advi- 

sory. committee of the U.S. 

Arms Control and Disarma- 

ment Agency. If confirmed by 

the Senate, the nominees will 

replace four.members of the 

committee who have resigned. | 

Appointed were Robert Ells- : 

worth, fAapReromerb&adoRedease 2005/11/28 : CIA-RDP91-00901R000600100017-6 
NATO; John A. McCone, for- : 

mer director of the Central In- 


NEW YORK TIMES STAT 
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Chinese Table-Tennis Players — 
Invited to Make Tour of U.S. 


A Chinese table-tennis team In a letter to the Chinese 
expected in the United States|Premicr, Mr. Steenhoven said 
this spring has been invited aan ee tee the vie wets 

P : eing made by his association 

to make a national tour includ- together with the National Com- 
ing New York, Washington, De-imiitee on United States-China 
troit and Los Angeles. Relations, an educational or- 

Those and other arrange-|ganization working since 1966 
ments for the team’s visit were|t0_ improve understanding of 
suggested in letters made pub-|China. ; Ba ceee "seh 
lic yesterday by Graham B. The committee, which is fi- 
Steenhoven, who led the Amer-|Nancing the trip, has reached 
ican team’s visit to China last|half of its goal of $300,000 
April, - mainly in the form of pledges: 

“A warm and friendly wel- from private individuals or} 
come” awaits the Chinese team,|groups to meet the cost of 
Mr, Steenhoven promised in a|transportation and accommo- 
letter to the head of the Chin-|dations for the players. No 
ese Table Tennis Association: |funds from the United States; 

The United States Table Ten-|/Government are involved since . 
‘nis Association had its first/this is to be a visit arranged 
confirmation that the Chinese|by private nongovernment host 
would pay a return visit when Money has been given or - 
Premier Chou En-lai went a{Promised by airlines and indus- 
message to Mr. Steenhoven trial enterprises, plus individu- 
that the players would arrive|al donors, including John D. 
here “when the blossoms are Rockefeller 4th, Frank Sinatra ; 
here “ticom.” The Premier’sjand John A. McCone, former = / 
message was conveyed through|head ofthe Central Intelligence 
Ronald L. Ziegler, the White|Agency. 
‘House press secretary, when 
members of President Nixon’s 
staff were in Peking to make 
arrangements for the Presi- 
dent’s forthcoming visit to 
China. 


Approved For Release 2005/11/28 : CIA-RDP91-00901 R0006001 00017-6 


v 


THE LONDON DAILY TELEGRAPH MA 
Approved For Release;2005) 1738 127&-RDP91-00904R000600100017-6 


—— 


“When Britain pulled out of Rhodesia after the 1965 Unila 
‘the CIA worked. to ferret out details of the sanction-bust 
-In the popular, traditions of spying, secret documents disa 
were used to convey messages in invisible ink. It was a shock 


one of the informers was a prominent lawyer. But it was, not 


area where the British were una 


the CIA had expanded into an 
GE ends his ¢ 


‘active in Egypt, 


_and looks at the Director, Richard Helms 


weg ANY of the bright young 


recruited to CIA from 
4 law offices and univer- 

oe ‘sities had gained their 
. spurs in London, where they were sent 
to glean some of the methods of the 


_ British Secret Intelligence Service. 


‘ Dulles enjoyed making wisecracks 
about the Victorian and Indian Army 
traditions still surviving in the British 

- secret service, but he had a healthy 
respect for its unrivalled experience 
and great professionalism. He knew 
that CIA could learn a lot from the 

’ British about operations in the Middle 
"Bast and Africa, where its stations 
were rapidly expanding. 

After Archibald Roosevelt, one of 
CIA’s foremost “Arabists’”, had re- 


- $tored cordial relations with SIS when 


station head in London, a plan of co- 
pperation.was devised for Africa, where 
most of the former British colonies had 
gained independence, and were be- 
coming subject to strong Soviet and 
Chinese pressure. Roosevelt was still 
in London when, in 1965, Rhodesia 
made her momentous ‘Unilateral 
_ Declaration of Independence” (UDD, 
which led to the conflict with the 
British Government. . 


_ There is no better instance of the 
strengthening of CIA-SIS collabora- 
tion than the hitherto undisclosed 
story of the services CIA rendered 
the British authorities in Rhodesia, 
particularly since about.1968. 

Indeed, in assisting the British SIS 
in its thankless task of implementing 
the policy of economic sanctions 
against the Smith regime, CIA put its 
relations -with the Portuguese in 

s jeopardy. It has an enduring under- 
standing with the Portuguese Govern- 
ment and its PIDE secret service on 
many aspects: NATO security, anti- 
communist operations, the use of radio 


Iran and Syria. E. H. COOKRID 


men Allen Dulles had - 


Hon 
Roy 
Lid 
British sanction policy became, British 
consular. offices and SIS men were 
supposed to watch the steady flow of 
Rhodesian pig-iron, tobacco, and other 
products through the Portuguese ports 
of Lorenco Marques and Beira in East 
Africa to Europe and the Far East. 
Merchants and shippers there Ahad 
made fortunes out of the traffic which 
the Portuguese were bound, by United 
Nations resolutions and agreements 
with Britain, to regard as illegal. 

After the closure of British missions 
in Salisbury all -information about 
Rhodesian exports dried up at source. 
At this juncture CIA stepped in to 
assist the British. It was not merely a 
labour of love. American tobacco 
syndicates in Virginia, Georgia, 
North and South Carolina, Ten- 
nessee and Kentucky greatly in- 
creased their production and sales to 
Europe when Rhodesian tobacco. 
growers lost most of their trade 
through sanctions. Traditionally, 
Rhodesian tobacco was used for cigar 
and cigarette manufacture in Belgium, 
Holland, Germany and Switzerland. 
When these supplies dried up, Euro- 
pean manufacturers turned to Ameri- 
can growers. But by and by Rhodesian 
exports began to flow again, by the 
use of false certificates of origin and 
smuggling through the Portuguese 
ports and through Durban in South 
Africa, much’ to the displeasure of the 
Americans. 

Thus, obliging the British ar:d help- 
ing American business, CIA ordered 
its agents to ferret out the secrets of the 
sanction-busting schemes devised by 


iar 


Other Cl 
were Ca 
former A 
Francis } 
who had 
cloak-anc 
Cuba anc 
Wigant, 
Congo dt 
and sevel 
the most 
Edward ° 
Salisbury...-.--- 0. 
1957 from the State Department, 
from 1959 he headed the East and 
South African section and, at the time 
of his new appointment, was Station 
Head in Pretoria. Among his various 
exploits he was reputed to have 
initiated the first contacts between the 
South African government and Dr 
. Banda of Malawi. 
The CIA agents were perpetually 
«journeying between Salisbury and the 
Mozambique ports, and Murray was 
temporarily posted to Lusaka to main- 


tain personal contact with British . 


officials resident in Zambia. Mr Ian 


Smith and his cabinet colleague, Mr - 


J. H. Howman, who looks after foreign 
affairs as well as security and the 
secret service of the Rhodesian regime, 
were not unaware of the unwelcome 
operations of the Americans. They 
suffered them for the sake of avoiding 
an open clash with Washington. Their 
patience, however, became frayed 
when it was discovered that secret 
documents had disappeared from the 
headquarters of the ruling Rhodesian 
National Front_Party. Subsequently, 


Mr Ian Smith’s regime. Soon the CIA. 


station in Salisbury was bustling with 
activity. Since 1962 it had been headed 


by Richard La Macchia, a senior CIA 


stations in Portugal and her colonies, i i), who had joined it in 1952 from 


and of bases for the \f 
- and Special Forces in Angola, Mozam- eee : Lae 
: ; are to Africa in the guise of an official o 
bique and Macao.- However thin the the US. Development Aid Agency. F 
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ON ew Light on the Cuban Missile Crisis of 1 


| 
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By Chalmers M. Roberts 


€:5 . a 
> THE CUBAN missile crisis of 1962 never: 


ceases to intrigue those who lived through it 
or had anything to do with it. And so two 
new works that add to the general knowl- 


edge are well worth reporting. One is a- 


‘unique look at the crisis by a Communist 
diplomat then in Washington. The other is 
an analytical study by an associate professor 
“at the Kennedy School of Government at 
“Harvard. 
Janos Radvanyi was the Hungarian chargé 
in Wasbington at the time (there was no am- 
bassador), an affable fellow with whom I had 
much contact, On May 17, 1967, he defected, 
turning up later at Stanford where he wrote 
“Hungary and the Super Powers” to be pub- 
shed in May by the Hoover Institution. The 
book is largely about Hungarian-American 
relations. But one chapter on the missile cri- 
sis will have far wider interest, What follows 
is from it. . 
ot, os 

- IN SEPTEMBER and October, 1962, Rad- 
‘yanyi reported home that the United States 
was overreacting to reports of Soviet activity 
in Cuba. He did so in part because Soviet dip- 
Jomats here had told him the uproar was 
part of the American pre-election campaign. 
‘But one day he received a copy of a cable to 
Budapest from Hungarian Ambassador 
Janos Beck in Havana. Beck “made it a 
point to discount information he had re- 
ceived from the Chinese embassy in Havana 
as being provocatively anti-Soviet,” Radvanyi 
writes. But “the Chinese ambassador had ap- 
parently told him that according to informa- 
tion he had received from private sources 
the Soviet Union was delivering surface-to- 
surface ballistic missiles to Cuba and that 
Soviet military advisers had come to Cuba 
not as instructors but as members of Soviet 
special rocket force units to operate these 
missiles.” 

Radvanyl goes on: “Ambassador Beck re- 


_ marked that his Chinese friends had com- 


plained of Soviet unwillingness to disclose 
any details and had asked Beck whether he 
knew anything more about the whole affair. 
. Beck argued that the story. of the deploy- 
ment of ground-to-ground missiles had been 
launched by ‘American warmongers’ and ob- 
served that neither the Sovict ambassador 
in Havana nor high-ranking Cuban officials 
had mentioned anything to him about the 
missile build-up.” ; 
This message apparently was sent in late 
July or early August. Soviet arms shipments 


medium range missiles-did not come until 


Jes arriving at that time, though the first 


Sept. 8. On Aug. 22 CIA Director John Mc- 
Cone voiced to President Kennedy his suspi- 
cions that the Soviets were preparing to in- 
troduce offensive missiles, perhaps on the 
basis of information gathered in Cuba that 
month by French intelligence agent Philippe 


De Vesjoli. However, on Sept. 19 the United 


States Intelligence Board’s estimate was 
that the Soviets wouipptovead. 

sive missiles into Cuba. October “ot RE fe 
another story. “ha 8 
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Former H ungarian Diplomat Here 
_ Reveals Some Intriguing Backgrou 


“ On Oct. 18 Radvanyi attended the first 
of three meetings with Soviet Ambassador 
Anatolyi F. Dobrynin and the heads of all 
the Communist embassies in Washington. 
Dobrynin discussed the meeting the previous 
day between President Kennedy and Sovict 
Foreign Minister Andrei Gromyko. After 
dinner at the Czech embassy Dobrynin “as- 
sured his audience that recent reports of So- 
viet ground-to-ground missiles in Cuba were 
completely without foundation.” As to the 
Kennedy-Gromyko meeting, “nothing ex- 
traordinary had happened”; the German sit- 
vation had been discussed at Jength along 
with disarmament. At this point in his ac- 
count, Radvanyi states that “it seems highly 
unlikely to me” that Gromyko had not been 
“privy to the Kremlin discussions” about the 
missiles but that “it is altogether possible 
that Dobrynin may not have been in- 
formed.” 
on 


THE CRISIS became public with the Pres- 
ident’s Oct. 22 speech. Next day Dobrynin 
called the diplomats togetner again, explain: 
ing that the purpose was “to collect informa: 
tion and to solicit opinions on the Cuban sit- 
uation.” Dobrynin “characterized it as seri- 
ous and offered two reasons for his concern. 
First of all, he foresaw a possibie American 
attack on Cuba that would almost surely re- 
sult in the death of some Soviet military 
personnel who had been sent to handle the 
sophisticated new weapons. Thus by implica- 
tion the Soviet ambassador was- admitting 
the presence in Cuba of Soviet medium- 
range missiles. Sccondly, he feared that 
when Soviet ships reached the announced 
quarantine line a confrontation was inevita- 
ble,” Dobrynin “explained that any defensive 
weapon could be labeled offensive aS well 
and dismissed American concern ever a 
threat from Cuba. The Pearl Harbor attack, 
he suggested, might have been responsible 
for this unwarranted paranoia. Everybody 
agreed that the situation was serious and 
that the possibility of an Amcrican invasion 
of Cuba could not be discounted.” Asked 
how Moscow intended to deal with the quar- 
antine, “Dobrynin was forced again to reply 
that he simply had no information...” 


On Oct. 23 at the Soviet smbassy’s mili-. 


tary attache party Dobrynin told Radvanyi 
“that the situation was even more confused 
and unstable...” But, as Radvanyi notes, the 
Soviet envoy did not disclose that before the 
party he had met with Attorney 


nist diplomats on Oct. 26, this time at the 
Soviet erabassy, (hey discussed. Walter 
Lippmann’s culurgn of tae previous day sug- 
gesting dismantling of American missiles in 
Turkey along with the Soviet missiles in. 
Cuba.’ “The Soviet embassy.” writes Rad- 
yanyi, “apparently considered the Lippmann 
article a trial balloon, launched by the U.S. 
administration to seek out a suitable solu 
tion. Dobrynin sought their (Commu 
nist diplomats’) opinion as to whether they 
{thought the Lippmann article should be re- 
garded as an indirect suggestion on the part 
of the White House.” Only the Romanian 
ambussador indicated he had some reason to 
think that it was just that; Lippmann, as far 
as | know, has never said whether the idea 
was simply his own. According to RFK’s ac- 
count, Adlai Stevenson on the 20th had sua- 
gested a swap involving withdrawal of 
American missiles from both Turkcy and 
Italy and giving up the naval base at Guan- 
tanamo Bay in Cuba. The President rejected 
the proposal. 

Paw . 

AT the meeting on the 26th Dobrynin said 
he still had no information on how Moscow 
would meet the quarantine. “I told him,” 
writes Radvanyi, “that according to my. infor- 
mation the American buildup for an inva- 
sion of Cuba was nearly completed and that 
American missile bases had aimed all their 
missiles toward targets on the island. Only a , 
go-ahead signal from the President was 
needed. The Soviet ambassador concurred 
with my analysis, adding that the Soviet 
Union found itself in a difficult position in 
Cuba because its supply lines were too long 
and the American blockade could be very 
effective. (Czechoslovak ambassador) Ruzek 
remarked grimly that if the Americans in- 
vaded, it would definitely trigger a nuclear 
war. At this point I lost self-control and 
asked whether it was not the same to die 
from an American missile attack as froma 
Soviet one. Dobrynin attempted to assure 
me that the situation had not reached such 
proportions and that a solution would no 
doubt be found... 

“st the close of the mecting, any last re- 
maining ray of hope I may have had for a 
peaceful solution was abruptly shattered. 
Dobrynin now announced that the soviet 
embassy was this very moment burning its 
archives, Shocked at this news I inquired of 
Dobrynin whether he planned to evacuate 


General the families of Sovict diplomatic personnel. 


Robert F. Kennedy in the third floor of the Dobrynin replied in the negative. 


vembassy. it was then that Robert Kennedy 
told Dobrynin the President knew 
been deceived by assurances 


_ “Back once again at the Hungarian lega- 


he had tion I rushed off to Budapest a long sum- 
from Dobrynin mary of my latest meeting with Dobrynin, 


and others that no offensive missiles would and informed the foreign ministry that Do- 


be placed in Cuba, as detailed in 
Kennedy’s posthumously published “Thir- 


At another ga 


Robert brynin had confirmed the information that the 
Americans were militarily prepared to in- 
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The Biggest Secret Service in the World. 
An analysis of the work of the Central 
Intelligence Agency begins on page 10. 


The compiler of this three-part report 
is E. H. Cookridge (left), who is the 
author of 16 books on espionage. Re- 
cruited into the British Secret Service 
on graduating from the University of 
Vienna in 1934, he has spent his 
time ever since in intelligence work, 
or writing about it. “I am in the 
position of the dumb blonde in Holly- 
wood films. Once you are it you 
‘cannot stop. I am tired of writing 
about spies.”” But his network of 


unique; and ensures that he will be 


contacts built up over the years is. | 
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Teeth 
for the 
Tiger 

By CHarces J. V. MurrHy 


Cone,then 
chairman of the 
U.S. Atomic 
Energy Com- 
mission, was be- 
‘ing shown around the Soviet Union's 
Institute for Joint Nuclear Research 
in the Moscow suburb of Dubna. 
Here the foremost scientists and 
engineers in the communist camp 
were being instructed in advanced 
‘nuclear theory and practice. Among 
them were a high proportion of 
Chinese. McCone’s guide, a high- 
ranking Soviet official, confessed 
‘concern over the rapid progress of 


are ne rest mem 


Cuarces J. V. Murpry is a journalist of 
long experience who has traveled extensively 
in postwar mainland China and throughout 
Asia, In preparing this article, he consulted 
with high-level officials in the Department 
of Defense and with distinguished observers 


in the scientific community. 
Chinese technology and the danger 
for Russia in continuing the col- 
laboration. “The Chinese,” the es- 
cort said bleakly, “are our future 
problem. Perhaps yours, too.” 
Several months later, in mid-1960, 
the break between Red China and 
the Soviet Union became complete. 
Within a year or two, the Chinese 
were mostly gone from Dubna. 
What they carried home in their 
heads, combined with what their 
colleagues had “borrowed” from 
other sources, proved altogether 
enough for China’s purposes. Only 
four years after the break, the Chi- 
nese nuclear physicists, who in- 
cluded many alumni of Dubna, set 
off a highly creditable atomic device. 


In 1967, they produceAphréveddFor, 


deadly hydrogen bomb. 


Red China’s imminent emergence as. 


a nuclear superpower—and what 
it may mean for the global future 


Even now, on the island of Zanzi- 
bar in the Indian Ocean, several 
hundred Chinese technicians are as- 
sembling what appears to be a mis- 
sile-tracking station. A Chinese 
vessel bedecked with radar-tracking 
and telemetry gear has been sighted 
and looks to be ready for a shake- 
down cruise. From these and other 
signs, the first full-range test of a 
Red Chinese intercontinental-range 
(4000 to 6000 miles) ballistic missile 
(ICBM) seems imminent. If the 
missile flies true, China will move 
up behind the United States and the 
Soviet Union as a nuclear super- 
power in the making. 

Yet there is much about China 
that puzzles the Western mind. On 
the one hand, there is the nuclear 
giant; on the other, the still thread- 
bare nation of 750 to 800 million 
people with practically no cars, buses 
or trucks. Her gross national prod- 
uct is a little more than $100 billion 
a year—only one tenth that of the 
United States, one sixth that of Rus- 
sia. Her yearly output‘of steel (about 
18 million tons) is barely equal to 
that of Italy, and her total annual 
output of electric energy (60 billion 
kilowatt hours) would scarcely keep 
the houses of France lighted and 
the factories of France operating for 
five months of the year. — 

How, then, was China, from so 
meager an industrial base, able to 
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the most advanced military tech- 
nologies? And what does this new- 
found competence bode for the 
future of Pacific Asia? 

Pirates of Peking. Answering the 
first question is easier than answer- 
ing the second. The Asian capacity 
for unremitting toil and ingenious 
improvisation has long been justly 
celebrated. China, ruined by decades 
of civil war and the Japanese occupa- 
tion but governed after 1949 by a 
triumphant revolutionary collegium, 
chose to concentrate its imitative 
gifts on mastering Western technolo- 
gies that would mhake it the fore- 
most military power in Asia. | 

To get a fast start on the nuclear 
road, in 1955 she contracted with the 
Soviet Union for nuclear power and 
research reactors, as well as tech- 
nical assistance. China also looked 
to Russia to provide the industrial 
underpinnings for her nuclear ven- 
tures. By Soviet accounting, its lar- 
gess included some 400 complete 
plants plus laboratories, machinery, 
blueprints. At least 12,500 Soviet and 
Eastern-bloc technicians served in 
China, and some 7500 Chinese tech- 
nicians took advanced training in 
the Soviet Union. 

China, however, did not enter the 
partnership empty-handed. Of some 
200 senior physicists, chemists, 
mathematicians and engineers 
whom Peking assembled in the mid- 
dle 1950s for the parallel nuclear and 
rocket programs, three quarters had 
been éducated abroad. Nearly half 
came out of the best USS. scientific 
and engineering schools. Dr. Tsien 
Hsue-shen, for example, one of the 
world’s foremost authorities on 
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